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= STATEMENT OF REASONS UNDER SECTION 40 OF THE ARCHIVES ACT 


CRSAIGIE AT, Item no, 8193/1 J. oh 
is OPEN WITH EXCEPTION / CE@SEDP= for the reasons set out below. 
* delete whichever is i licabl ‘ 
delete Z) Roe aas Mat | -220, S(L-Ut4. ars -8 xe RVI-FBB 
tre-ttem-described—abeve contains information that has been exempted under 
sub-section 33(1)(a) of the Archives Act 1983. : 


The facts on which the decision is based: 


It is possible that information in this file, if disclosed, could cause damage to the 
security, defence or international relations of the Commonwealth of Australia. 


Reasons for the decision: 


Section 33(1)(a) of the Archives Act 1983 provides that a record is exempt if it 


contains information or matter the disclosure of which under this Act could 
Teasonably be expected to cause damage to the security, defence or international 
relations of the Commonwealth. 
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5853 RESTRICTED 
URANIUM ENRICHMENT 


‘LE MONDE’ 22 DECEMBER, REPORTS UNDER TOKYO DATE LINE, THAT 
JAPANESE ATOMIC ENERGY COMMISSION HAD ANNOUNCED THAT AN AGREEMENT 
HAD BEEN REACHED 21ST DECEMBER BETWEEN FRANCE AND JAPAN ON THE 
CREATION OF A JOINT WORKING GROUP TO STUDY THE CONSTRUCTION OF A 
URANIUM ENRICHMENT PLANT. THE WORKING GROUP WOULD EXAMINE ALL 
TECHNOLOGICAL AND ECONOMIC ASPECTS OF A PLANT. 


WE ARE NOT SEEKING ANY CLARIFICATION FROM THE FRENCH 
PENDING YOUR FURTHER INSTRUCTIONS. 


FOREIGN MINISTER © 
DEPT FOREIGN AFFAIRS 
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WELLINGTON PRETORIA TOKYO VIENNA WASHINGTON 
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AUSTRALIAN EMBASSY, 
PARIS 


Memo No.: |0-\6 14 October, 1971 


File Now: 225/19 


The Secretary, 
Department of Foreign Affairs, 
CANBERRA, A,C.T. 


Visit of Imperor Hirohito to France 


Emperor Hirohito visited Paris from 2-5 October as part of his 
European tour. Although the Emperer was received by President Pompidou 
and met several French Ministers, including the Prime Minister, at a 
luncheon at the Elysée, the visit was regarded from a protocol viewpoint 
as being private. The programme was therefore taken up almost entirely 
by sight-seeing. \ 


2. For the French the visit had little if any political significance, 
but the serious-minded "Le Monde" took the line in an editorial that the 
Emperor's voyage could be interpreted as an assertion of Japanese inde~ 
pendence, especially as regards the United States, and that it marked a 
new phase in Japan's relations with the outside world. host other news- 
papers, however, were only mildly interested and tended to see the visit 
to France as a sentimental journey which enabled the Emperor to renew 
his memories of a country he had visited fifty years ago as Crown Prince. 


3. A copy of this memorandum is being sent for information to the — 
Australian Embassy, Tokyo. 


UL, 
(R. J. Greet) 
Counsellor 
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. to promote relations with Communist parties of other countries 


unexpected visit to 
‘up hope of impr 
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JAPAN COMMUNIST PARTY 23-841 } - 


5. A delegation from the Prench Communist -t 
Central Committee member Rene Piguet visited the JCP in ? 
from 6 to 13 August. On 16 August a joint communique Marking —— 
the visit was issued simultaneously in Tokyo and Paris. 

Aecording to press reports a main objective of the communique ‘ 
was to assist in creating a "third largest force" within the ee 
international Communist movement. The two parties agreed ee 
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on the basis of independence, equality, non-intervention in 
internal affairs and "international solidarity", The 
communique confirmed that the war in Vietnam was an "international 
confrontation" between "imperialism" and"anti-inperialism", 
It said that the two parties would jointly endeavour to form 
a united front to assist the peoples of Indo-China in waging 
their war against "imperialism". 
Oia | On 14 August it was announced at JCP headquarters 
that the party mission headed by Chaizvinan of the Praesidium 
of the Central Committee Kenji Miyamoto would leave Japan on 
19 August, over Savingram No 35 refers. ‘The announcement 
contained a surprise in that it revealed the mission would de | 
visiting the Soviet Union as well as Komania, ltaly and North P77" 
Vietnam. Local press comnentators are interpreting the 

Moscow as a sign that the JCP has given 
oving its relations for the time being with 
The tission will be away from Japan for about one : 
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yamoto's first visit to the Soviet Union p74 
in five years. a 
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ABXT OF JOINT COMMUNIQUE ON FRENCH CP DEISGATION'S VISIT TO JAPAN If 


2103] jess 


[Text] In accordance with the communique on the JCP delegation's visit to France Bye ay 


Tokyo AKAHATA in Japanese 16 Aug 71 p17 


4n Octoter 1968, the French Communist Party delegation visited Japan from 6 to 

13 August 1971, at the JCP's invitation. The delegation comprised Rene Piquet, 

French Communist Party Central Committee Politburo member and secretary (chief 

delegate) ; Henri Jourdain, Central Committee member and responsibie member of the 

. Economic Committee; Seine-St-Denis, Central Committee member; Lucien Mathey, 

| responsible member of the Prefectural Committee; Patrice Jorland, member of the 

| Foreign Policy Committee of the Central Committee. On 8 and 12 August, the delegation 
talked with the JOP delegation which comprised Tetsuzo Fuwa, Central Committee 
Standing Presidium member and chief of the Secretariat (chief delegate); Kazuyoshi 

: Sunama; Presidium member andresponsible member of the International Affairs Committee; 

oid Toshio Sakaki, Secretariat member and chief editor of theoretical political magazine 

x BENEI; and Horihiro Ara, Central Committee member and chief of the Trade Union 


al Department. 


4 On 12 August, the French Communist Party delegation attended the JCP Central Committee's 
“a reception which was attended by Central Committee Presidium Chairman Kenji Miyamoto, 

in Deputy Chairman Satomi Hakamada, standing presidium member Tomio Nishizawa, and all 

“4 JCP delegates. 
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‘ iY The two delegations have confirmed that an individual communist party knows best the 
ae . situation in its own country. Individual parties should determine their policies as 

i? their independent responsibility. Differences of opinions among the individual parties 
ft Sh 7 should not obstruct the maintenance and development of relationships between communist 
por eee 4 parties, based on the principle of independence, equality, mutual noninterference in 
ap internal affairs, and international solidarity. The two delegations unanimously 
i ** ; expressed their determination to work for the indispensable unity of the interra tional 


The two delegations expressed their positive solidarity with the Indochinese people 
i \# who are heroically struggling against the U.S. imperialist aggression. An agreement 
was reached between both sides that the South Vietnam Frovisional Revolutionary 
Government's seven-point proposal, which is supported by the DRV, is 2 reasonable, 

: realistic means to settle the Vietnam issue. The two delegations believe that the 

“3 Sek | Vietnamese people have the right to decide their own destiny themselves. The two 

a ght ny delegations have confirmed that they will prevent any U.S. scheme; oppose the U.S. 

: ae "* aggression in Indochina; demand the complete withdrawal of U.S. forces; and support the 
Indochinese peoples politically, spiritually, and materially. Both sides believe that 
these actions are the most urgent and common task of all the anti-imperialist forces. 


| a ie a The two delegations have confirmed that the Vietnam issue is the present-day focus in 

; Pe - the international confrontation between imperialist and anti-imperialist forces. Both 
a Sides declared that an effective form of an international united front for supporting 
eg the Indochinese people, taking into account their ability to participate in it, will 

| ¥ be sought, and that efforts will be made to promote international cooperation along this 
line. 


r 
wwe 


hair tee etnias case oe oda teen nt eee al) ae 


| 


Page 9 


i. 
. ~ — 

~~ ; 
‘ r) f - + ieded - . 


mf fOO) 


218 Aug 72 Cc 6 JAPAN 


° Iv. 
a 


puring its stay in Japan, the French Communist Party delegation inspected the AKAHATA 
editorial office and Akatsuki printing office; visited the JOP Tokyo Metropolttan 
“ Gommittee to hear its activities in various fields, including increasing the organ's 
cireulation; and visited the Tama district to inspect the situation in the vicinity 
af U.S. military bases and party activities in the district. During its stay in Tokyo, 
the delegation visited the Japan Democratic Youth League Central Committee to inspect 
its activities and to hear its experiences. The delegation also called at the JCP 
| Kyoto Prefectural Committee to be informed about its party activities. The delegation. 
| conversed with scholars and teachers in Kyoto and visited places of scientific and 


historic interest there. 


The delegation met with Tokyo Metropolitan Governor Minobe to hear his experiénces in 
. progressive local administration, The delegation visited the theatrical troupe 
/ Zenshinza and was warmly welcomed by Ganemon Nakamura and other troupe members. 


The French Communist Party delegation showed deep interest in these conversations and 


' In the talks between the two party delegations, the JCP delegation explained the 
; political and economic situation in Japan and the JCP policy line and activities. The 
2 two delegations exchanged views on the problems which concern them. The talks were 

. conducted in the atmosphere of comrade solidarity and friendship. Both sides have 
confirmed that the two parties share common tasks under the circumstances of highly 

¢ developed capitalist countries, and that continual friendly exchanges between the two 


parties in the future will be beneficial, 


The two delegations have confirmed that an individual communist party knows best the 

‘e situation in its own country. Individual parties should determine their policies as 
their independent responsibility. Differences of opinions among the individual parties 
should not obstruct the maintenance and development of relationships between communist 
parties, based on the principle of independence, equality, mutual noninterference in 

internal affairs, and international solidarity. The two delegations unanimously 

Nc expressed their determination to work for the indispensable unity of the international 

communist movement in accordance with Marxism-Leninism and proletarian internationalism. 


ty F The two delegations expressed their positive solidarity with the Indochinese people 
Paes who are heroically struggling against the U.S. imperialist aggression. An agreement 
ie was reached between both sides that the South Vietnam Provisional Revolutionary 


fl j - > a : 7 
a Government's seven-point proposal, which is supported by the DRV, is a reasonable, 
: . realistic means to settle the Vietnam issue. The two delegations believe that the 


sy : Vietnamese people have the right to decide their own destiny themselves. The two 

I delegations have confirmed that they will prevent any U.S. scheme; oppose the U.S. 

‘ aggression in Indochina; demand the complete withdrawal of U.S. forces; and support the 
‘ et Indochinese peoples politically, spiritually, and materially. Both sides believe that 
; these actions are the most urgent and common task of all the anti-imperialist forces. 


The two delegations have confirmed that the Vietnam issue is the present-day focus in 
the international confrontation between imperialist and anti-imperialist forces. Hoth 
a sides declared that an effective form of an international united front for supporting 
‘the Indochinese people, taking inte account their ability to participate in it, will 

be sought, and that efforts will be mage to promote international cooperation along this 
‘line. 
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: Orage (Full) August 10, 1971 


<Incpeasing Exports of Unshu Mikan to US: 
Mert sey aes Bureau Daneeter General ARAKATSU 


ri o Prospects Obtained for 
' istry Minist 


ne ays We he. 
ee 1 eiculture-Forestry Miniatry Raw silk and bceetenitwes Bureau Director 


-- Genral ARAKATSU, who visited the US for a Periog of ten days from the 
end of-July to seek the expansion of our country's "Unshu mikan" exports 
(see. the US in return for import \\iberalization of ‘grapefruit and cor ducted 
ean with persons SHBSER ged ; returned home on the 9th. Me held 
conference and stated, "The US side is taking am attitude’ to the 
that it cannot help pees in ‘a forward-Yooking ma ner an increase 
er of the States which wkll lift the: ‘ban on iMports of! "’Unshu ~ 
nikan." So, bright prospects have been obtained for whicreasing exports 


2 Linki sede to the jae iy Nee 4 +g, 

: 5 al sve ‘ _ F 

me . The A S emesForestey Ministry predicts’ that: at the meeting of 
\ ches Japan- iS, Joint: Committee on Trade and Keg omic Affairs: to be held in 
' September, a new proposal on ah jncrease ig tthe number’ of the States, 
_ which will, Lift the ban,'will come to be/made\by the US side, at.the earliest, 
and is strengthening the view that this’ proposa] will serve*to' increase 
exports of PuREHS mean of this yea ts crop. 


ie  Saperte. ae sie as were Aiberalized at'the\end of June.” However , 
the increase in the number.of States, which*will litt the ban on imports 
of 'Unshu mikan", which, had/been demanded by our country to’ the US 
side. for. some time past ip’return for the liberalization-of grapefruit, 
has. ‘not..F make any progres$ at allcop the grounds ‘of plant quarantine. So, 
only. five ‘States | -- W326 ington, - ‘Idaho; Oregon, Montana, d Alaska.-- 
are at present impopting "Unshu ‘mikan." 
a ; Because of, ‘his, Bureau Director General ARAKATSU and gthers, who 
| z went. to the US / 6n July 30, held,talks with US persons conce ed, such 
as ‘Assistant Secretary of Agriculture PALMBY and Assistant Se etary of 
3 “State TREZISE » and conducted :negotiations to the effect, “As ouk country 
has implemented import liberalization of grapefruit in compliance: with 
the us desire, we want the US side to Lift the ban on ADE Ce of 'Unshu 


tir hat 


t.. mikan" .as,,to all the States this time." 


fp x LGx he ’ 3S } 


sis a“ 
‘ 
* 


so 


SAMs Ree Su: extn 
yo eae gee iy PAP P j ' 4,4 be 5 lad . 
THON ead eb. hin ain at Bh + sant WV .,, EV@., August 9, 1971 


EARN hie EMA! wt castiek BaD Aa EP 
yeee tied 
Via ad 


‘ = 


ay fe oh, 


Concerning the nuclear test,, ‘which was, conducted in fie South, | 
‘Pacific by. France, the. Foreign Ministry announced the following statement 
by the "public Information and Cultural Affairs Bureau Director General, 
making a protest against the nuclear test ane strona cat the for immediate 


_ Suspension. . Pes wat name 


“ France conducted its fourth nuclear. test this. year at: sMururea Atoll 

y “in! the South’ ‘Pacific on the 8th (Greenwich time: .. 6:30 p-ms)-seJapan has 
lost’ no opportunity to express its position of. opposition.. ta; all nuclear 
“rests | by all, nations. . Toward the nuclear tests by, France, Japan already 
“made strong “protests. ‘In. statements -by the Foreign Ministry: Public Infor- 
‘idtion and Cultural Affairs Burcau Director General,, dated June 6, 1971 
‘pad ‘July 5, 19715 calling for immediate suspension of the tests. 


- It is extremely regrettable that France is still continuing the 
“tests, disregarding..completely the-aceumulated | protests"of Japan. Japan, 
_which-wishes for peace and the-~ .—gefety of mankind, hereby calls” strongly 
for immediate suspension of the tests, again. 
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TOKYO SHIMBUN (Full) August 10, 1971 


Roraad Even durin? this loath 


‘The trade and eaten ee a policies are being forced to change, 
with the strengthening of the international competitive power of Japanese 
enterprises. MITI on August 9 decided on a policy to formulate a 
concrete general plan for carrying out an orderly marketing system. - 
{This system is a measure to prevent the concentration of exports on 
specific countries from rebounding in the form of dumping charges or 
import restrictions by other nations, MITI also intends to set up a 
project team within the Ministry even as early as during this month 
and to unify various views on the orderly marketing system, 


During the past several years, exports by our country have been 
in a very favorable tone, Especially in regard to major items, such as 
color TV sets and iron and steel, exports to the US, since around this 
March, have been continuing to increase so sharply as to cause the 
fear that the "rate of increase may be too high,"' At the beginning, 
therefore, there was strong criticism of the proposed orderly marketing 
system, However, a mood favoring this system has finally come over 
industrial circles, too, partly because the Trade Council (Chairman: 
Prime Minister SATO) meeting, held on August 3, decided to give up 
establishing an export goal. 


Even in regard to exports to the US alone, the check prices 
(lowest export prices) of color TV sets have risen by five percent, 
Concerning portable electronic computers, too, the formation of an 
export cartel is being hastened, In the case of iron and steel, autono- 
mous restrictions are being carried out for the purpose of holding 
dowm the annual rate of increase to three percent, The automobile 
industry is moving in the direction of raising the export prices in 
September, Thus, moves for checking the sharp upward curve of exports 
are SA POROM Ne stares 


Under such circumstances, MITI has decided to sie Be a general 
plan for carrying out an. orderly marketing system, because it has come 
to judge that our country must fundamentally rescrutinize its trade 
and commercial policies, MITI also thinks it possible to carry out 
exports tather quickly and also from a broad viewpoint, with the 
orderly marketing plan as the axis, though exports have hitherto been 
carried out in various ways. 


_ Therefore, MITI intends to establish a setup, which will make it 
possible to gather, analyze, and study quickly information from official 
Overseas organs of the Government, JETRO (Japan External Trade Recovery 
Organization), and trading firms, to provide data to various types of 
ROBSE ELON and export traders on the basis of the results of these 

asses and also from a general standpoint, and to clarify a policy 
for avoiding any friction, as quickly as possible, 


In order to push an export policy covering "many markets and many 
kinds of goods," MITI plans to expand its survey networks through the 
. dispatch of survey missions with countries, with which trouble 
may arise, and through the grasping of the actual situation and to hold 
export consultative conferences frequently with industrial circles to 
discuss countermeasures sufficiently in advance, IMITI also plans to 
strengthen its administrative guidance for the purpose of pushing 
effective orderly marketing measures, such as the presenting of demands 
for price rises, depending on circumstances, the promotion of formation 
of export cartels based on the Export-Import Transactions Lew, and 
eo a of the Trade Control Ordinance, 
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- FRENCH COMMUNIST PARTY DELEGATION CONCLUDES VISIT TO JAPAN 7 
es af ee 7Oz | ty 


JCP-Per Joint Communique 


‘Tokyo JPS in English 0901 GMT 16 Aug 71 B--FOR OFFICIAL USE ONLY 


@ {rext ] Tokyo Aug 16 JPS--The Communist Party of Japan and the Communist Party of 


France simultaneously on August 16 réleased a joint communique on the "French 
‘Communist Party's visit to Japan" in their respective party organs AKAHATA and 
L'HUMANITE . 


$555 communique was drafted at a conference between the Japan Communist Party delegation 
and the French Communist Party delegation, which visited Japan from August 6 to 13. 
ae confirms that the Vietnam issue "is the present day focus of international con- 
‘frontation between imperialism and anti-imperialist forces," and states: 


“An effective form of an international united front ey supporting the Indochinese 
peoples, taking into account their convenience to take part in it, will be sought and 
efforts will be made to promote international cooperation for it," 


The communique also confirms that both sides "share common tasks under the circum- 
stances of highly developed capitalist countries, and continual fraternal exchanges 
between the two parties in the future will be beneficial, " 


It also declares: "The difference of opinions among the individual parties should 
not obstruct maintenance and development of the relationship between communist 


parties grounded on the principle of independence, ath mutual non-interference 
into internal affairs and international solidarity." 


Delegation's Departure 
“Tokyo AKAHATA in Japanese 14 Aug 71 p1T 


{Text ] The French Communist Party delegation headed by Rene Pidquet, Central Committee 
Politburo member and secretary, left Japan for home on 1} August. 


During its stay in Japan, the French delegation called at the JCP headquarters and 
exchanged views with a JCP delegation headed by Tetsuzo Fuwa, Central Committee Stand- 


ing Presidium member and chief of Secretariat, on the problems in which both delegations 


were interested, On hand at Tokyo international airport to see the French delegation 
‘off, among others, were Tetsuzo Fuwa, Central Committee Standing Presidium member and 
chief of Secretariat, and Kazuyoshi Sunama, responsible person of the International 

“Affairs Committee. 
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Shocked by N-Test 


NAGASAKI (Kyodo) — The anachronism. We will file a 
French nuclear test conducted strong protest with the French 
Sunday evening (3:30 a.m. Mon- Government,” he said. 
day JST) shocked residents of 
Nagasaki and drew sharp pro- Japan Protest 
tests from ban-the-bomb cam- he Foreign Ministry in a 
paigners now gathered here. _ statement Monday protested the 

Shigero Ikeyama, an official nuclear test conducted by 
of the Japan Congress Against France Sunday in the South 
Atomic and Hydrogen Bombs Pacific. 

(Gensuikin) said the French Japan made these requests to 
test was a “most serious in- France on June 6 and on July a 
sult’ to the people of Nagasaki. the statement said. 14 .- 

“We cannot but consider that — 
today’s French nuclear test was, 
conducted on purpose on this 


A-bomb victims in Nagasaki. 

This is a most serious insult to 

the people of Nagasaki.” 

Yoshikiyo Yoshida, an official 
of another antibomb group, the 

Japan Council Against Atomic 

. and Hydrogen Bombs (Gen- 
: suikyo) also called it an insult. 
4 He said testing a nuclear de- 

vice on Aug. 9, of all days, con- 
stituted a grave insult to the 
people here. 

The French appeared to be 
after their “imperialistic glory 
of the past,” he said. 

“This is nothing but 
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try to materialize both trade 
and investment liberalization of 
computers, apparently taking 
into consideration the increasing 
tensions in Japan-U.S. economic 
relations. 


The MITI pamphlet warned 
that if the liberalization was 
realized, the immature domestic 
computer industry would be 
% overcome by the U.S, computer 
\ industry which has overwhelm- 
ing power in both capital and 
technology, MITI sources said. 


It pointed out that U.S. com- 
puters, represented by IBM, now 
y have a 50 per cent share of the 
Japanese market although Ja- 
pan is restricting computer im- 
ports, controlling foreign invest- 
ment in the industry and impos- 
ane high tariffs, the sources 
sa : 


4 
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The Japanese computers ac- 
count for only 2.2 per cent of the 
total world market, while the 
U.S. computers control 9 per 
cent, and European computers 
3.8 per cent, it said. 

The combined computer sales. 
of the six Japanese computer 
makers were only ¥153,000 mil- 
lion in fiscal 1969, less than 
those of CDC, low-ranking U.S. 
computer maker. : 

Furthermore, the domestic 
computer industry would suffer 
a huge loss estimated at ¥350,- 
000 million if the users of the 
domestic computers cancel the 
present rental contracts and 
turn to much more sophisticated 
and higher-performance U.S. 
computers, once the liberaliza- 
tion was realized. 

The pamphlet said the domes- 
tic computer industry would be- 
come almost ‘extinct’ as .was 
the case in Europe in the 1950s 
when it liberalized computer im- 
ports and foreign investment. 
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the need of the Government's 


generating plants. a 


‘technological know-how of the 
‘gascous diffusion, a common 


strong fiscal measures to sup- MUMISt China, he said. 


, Japan should not be necessari- chacen 

aah bs = ida ape Par Wy criticized for being left be- Sanbes ts Neri 

with the US. in the software MNd the pace of US-China rap- inflauee =? 
field. pale SONNE prochement, because of her spe- : | 
de3\t\g cial, difficult position as a _ 10% interest ra: 
, neighbor of China, and of her oe € Bebe 
: istorical relations wi ioe ore 
Krance Proposes — {onatist china ae likly tbe on 
He said he had thought this ‘©. ‘!ks between + 
Japan Uranium U.S. move would occur sooner Ministry and the Ba. 


Joint Venture or later when he witnessed Chi- 
na’s “Ping-Pong diplomacy” 

France has approached Japan 
for joint construction of a ura- 
nium enriching plant in the Pa- 
cific area, it was learned here 
recently. 

According to Science and 
Technology Agency and French 
Embassy sources in Tokyo, the 
proposed plant, if built, will be 
the fourth equipment of the type 
for civil use in the Free World. 
Three such plants are now in 
operation in the United States. 


The sources said that France 
proposes to set up such a plant 
jointly with Japan and, pos- 
sibly with Australia also, to pro- 
duce the fuel for Japanese and 
French nuclear-powered power 


A 348-page handbook 5n irade 
with Communist China, the first 
publication of its kind issued by 
the Japan External Trade Or- 
ganization (JETRO), went on 
sale July 15 throughout the 
country. 

JETRO said that it had de- 
cided to publish the book in an- 
swer to a large number of in- 
quiries from Japanese business- 
men on ways to open business 
with Communist China. . 

Such inquiries began coming 
in to the JETRO office after 
Red China's diplomatic moves in 
the spring, JETRO said. 

The book explains the tariff, 


The French Government 
wants to set up the plant with 
an annual production capacity 
of 6,000 tons at a total cost of 
$600 million to $1,000 million, 
the sources said. 

They said that France is ask- 
ing Japan to take a share in 
the payment of the necessary 
cost. 

If Japan accepts the approach, 
France will open to Japan its 


settlement systems in Japan- 
China trade, and presents speci- 


business with the Chinese. 


with China under the so-called 
“friendship trade’’ agreements 
and the data on the recent trend 
of Chinese imports from Western 
countries also appear in the 
method used in the enrichment book. 

of the uranium, the sources The book also says that Japan- 
Said. a two-way trade, which has 
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to adjust their views 


launched in Japan Jast March. so far to the idea 


Red China Trade Handk 
Published for Businessme 


exchange control and payment @moul 


fic examples on how to conduct tions. 
A list of firms doing business 


The Bank of Jap= 


A total of 5,000 ce 
printed in the first 
advance orders hav 
been received for |. 
the organization a= 


Hs pai] Meus Fon TaPAN 
7 6-7-7 

announcing this, states it has advised the Ministry that it 
will have to begin planning a special cargo airline and 


special cargo airports. 


It adds: 
aa "Japan Air Lines 
cargoes now leaving Japan. 
! "The point ics being neared at which a new compatiy 
; will have to be created to deal wholly with the fast-increas- 


be ' be SN Cea Att 


PROTEST AGAINST FRANCES fh PACIFIC NUCLEAR Tic 

Oa ALS, The Government has made an official protest te the 
oo". French Government against the nuclear test explosion at 

th Mururoa Island in the jJouth Pacific, 

es Announcing this, Mr. Tsutomu Wada, Director-General 
ae *. of Information for the Foreign Office, said: 

"The message states that Japan expresses regret that 
the test should have taken place in disregard of tne earlier 
_recuest for suspension of the series, and asks that tie tests 
_ be discontinued immediately". 
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SUM ASKS FRANCE TO STOP PLANNED NUCLEAR TESTS 


Tokyo KYODO in English 0749 GMT 22 May 71 ™ 


ffext ] Tokyo May, 22 KyODO--The Japanese Government called on the French Government 
Saturday to stop its planned nuclear tests in the South Pacific, 


The request was made in a memorandum sent to the French Government through Yoshiro 


ikayama, Japanese Ambassador in Paris. 
The French Government had told Japan that it planned to carry out a series of nuclear 
tests in the Mururoa atoll in the South Pacific between June 1 and September 30, 


In the memorandum, the Japanese Government reminded France that Japan has steadfastly 
opposed all kinds of nuclear tests. 


The government pointed out that the new tests would adversely affect world efforts 


for general disarmament. 


pressed grave concern over the possible contamination of the environment 
f nuclear explosions in the areas concerned. 


—— --— eo 
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According t6 the agreement, Japan / 


the improvement of technology concerning 


atories." (Tokyo ASAHT 7 May 71 Evening AS, 
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Francois Essig, vice-direc- 
tor of the Land Consolida- 
tion & Regional Develop- 
ment Agency of France, last 
week told the press in Tokyo 
that the French Govern- 
ment would welcome Japa- 
nese firms to launch busi- 
ness in France, particularly 
if they would employ French 
workers and produce goods 
that can be exported to 
other countries. 

During his 10-day stay in 
Japan, he had talks on the 
matter with ts of ma- 
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ii ’ 
i i (3) that such commitments entered into between the two Govermments 
4 - do not in any way affect existing commitments with respect to 
re Paes third states and are not directed against them. 
Ves 15. In addition, a much longer Declaration was issued setting out in 
iy as the form of a communiqué the detailed results of the visit. This 
t, ie referred, inter alia, to the proposed European Security Conference (to 


which President Pompidou gave cautious support while emphasizing the 
hen need for careful preparation), bilateral economic co-operation, the 
ut opening of new consular posts (a Soviet post in Marseilles and a French 


22nd October the North Vietnamese rejected "definitively" President Nixon's 
five-point peace proposals of 7th October, reiterating that the Vietnamese 
problem could only be settled on the basis of the Communist proposals 


Y ‘s consulate in Leningrad) and an invitation to Messrs. Brehznev, Kosygin 
ee and Podgorny to make an official visit to France in 1971. | 

cet B Peace Talks 

ck 16. There was a continued stalemate on the Paris peace talks. On’ 


BON of 8th May 1969 and 17th September 1960. Vice-President Nugen Cao Ky of 
ee! South Vietnam departed for Saigon on October 8th after a two-week visit 
ee to Paris, but returned later in the month, 

eed geo 

iA } Japan 


—_ 
i 


BU 


aS 
jae = 


“+4 
Eo > 
| \ 


f istry that the main interest of the talks was in a general exchange of 
ia Views on international questions and that the Japanese delegation, because 
ibe the Soviet Union, showed particular interest 
ie e U.S.S.R.Mest German treaty. Bilateral 


matters discussed were co-operation in joint commercial projects in 
already a joint uranium mining project in 


—_~ .. 
. * 


¥ 
Ly 
5 
Q 
* 


year, has not yet been concluded. 


_._. The former French Foreign Minister, M. Couve de Murville, 
mmenced a three-week private visit to Communist China on 6th October, 


mene Although the French Government regarded the visit as private, all reports 


} =e LSS 
hee c 


suggest that he was accorded a 1avish reception which included meetings 

With both Mao Tse-Toung and Chou-en-Lai. The French foreign hinistry 

‘commented to the Embassy that although the French Government regarded M. 
e de Murville's visit as private, the Chinese authorities would 
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Tokyo General Overseas Service in English 0300 GMT 4 Oct 70 B DS ea | 
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year. 


Pea: JAPAN READY FOR NUCLEAR AGREEMENT WITH FRANCE 


tree Japanese Foreign Minister Mr Aichi has said that Japan is ready to sign a 

nuclear cooperation treaty with France. Concluding 2 days of talks in Paris with his 
French counterpart, Mr Maurice Schumann, Mr Aichi said that Japan's condition is that 

the agreement on peaceful use of atomic energy should be based on complete reciprocity, 
including on the question of control of fissionable material. Mr Aichi added that Japan 
is opposed to all nuclear weapons tests, and France should stop its nuclear testing in the 
Pacific. 


‘Referring to Japanese-French economic cooperation in Indochinese and African countries, 
Mr Aichi said that Japan favors multilateral cooperation with other countries or through 
internat ional organizations rather than bilateral cooperation. Mr Aichi gave as an 
example of Japanese-French cooperation in Africa an agreement concluded last spring for 
the exploitation of uranium [word indistinct] reserves in Niger. He safd that if 
adequate progress is achieved, Japan and France will pursue and strengthen their 
cooperation further. The next Japanese-French ministerial consultations will take 
place in Tokyo next year. 
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Page 29 


Pe BS. The Minister for Foreign Affairs Mr Aichi visited 
France from end to Ath October. Mr Aichi visited Paris 
to attend a session of the regular Ministerial level 

consultations with Mr Schumann, the French Minister for 
level on Ist October because Nr Aichi's arrival was delayed © 
through his attendance at the funeral of Presicent Nasser. 
= Mr Aichi also had talks with P,esident Pompidou. My Aichi's 
i _ discussions with both Mr Schumann and P.esident Pompidou 
ae i covered a wide range of subjects including the Mjadcle Sast, 

: | China, bilateral trade, and a possible nuclear agreement 
. 


between Japan and France. 
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Fonsulate: General ot dapan, 


i Flo wynyard House, 
291. ee ‘Sydney, N.S.W. 2000. 


’ ‘Telepho 9 4349. 


AGREEMENT WITH FRANCE ON PEACEFUL USES OF NUCLEAR ENERGY 

655, The Foreign Minister, Mr. Kiichi Aichi, following his 
return from Paris, where he conferred with President Georges 
Pompidou and the Foreign Minister, M, Maurice Schumann, has | 
announced an agreement under which Japan will co-operate with 
France in nuclear and other technological fields (including 
exchange of fissile material). A. caesarean 


It was also agreed to cooperate actively in development 
projects for African countries. 


"It is recognised in France that Japan does not concern 
itself wis nuclear armament" Mr, Aichi said, 


News items cabled from Tokyo by J!J! Press. AA, 
No copyright, and no restrictions on use, whether for immediate publication or as background cera 


f PLEASE NOTE: Any comment is that of the source given, not of this office. 
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"The nuclear section of our agreement refers to develop- 
ing peaceful uses of nuclear energy". 


 f Y NEWS S. 
JAPAN a 


DAIL 


October 8, 1970. 
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AKAHATA ATTACKS NIXON'S REPORT ON CAMBODIA 


‘Tokyo JAPAN PRESS SERVICE in English 6936 GMT 3 Jul 70 B (FOR OFFICIAL USE ONLY) | 


[Text] Tokyo Jul 3 JPS--AKAHATA, the central organ of the Ja Communist Party, on 
July 3 carried an editorial titled "Nixon's Another Decept{on" [as received]. It 
condemned the U.S. President's "Report on Cambodia" and xiade a comment on his 
appointment of a new chief delegate at the Paris a at 


The editorial points out that none of the “pruits™ mentioned in Nixon's report leads to 
a genuine peaceful settlement of the Vietnamesé question. On the contrary, they show his 
design to expand the aggression and dominat € Indochina. This ezain exposes the true 
character of the Nixon doctrine which aims at carrying out the aggression at the sacrifice 
of the Asians, the AKAHATA editorial says. 
ie 
“ 
(@That) Nixon spoke on television in connection with the appointment of David Bruce 
is regarded by the communist paper as old (?"mutualism"). 


The AKAHATA editorial in stresses that the Indochinese question cannot be settled 
without the obvious ression by U.S. imperialism being stopped and the issue being 
left to the people“of the three Indochinese nations. It points out new developments in 
the situation Indochina, including rapid progress of the joint struzgle of the 

three Indochifese peoples, the aggravating crisis of the Lon Nol regime, amd the 
deepening £solation and sharpening contradictions of the Nixon administration. ) 


’ stresses the more and more urgent need for all people loving peace and justice 
to‘urther streagthen support for the just struggle of the Indochinese peoples. 
oo MINISTRY CONDEMNS FRENCH NUCLEAR TEST 

"| | Tokyo KYODO in English 0333 GMT 4 Jul 70 T 


[Text] Toyko Jul 4 KYODO--The Foreign Ministry Saturday issued 4 statement protesting 
" against the nuclear test carried out by the French Government et the Mururoa atoil in 
| * the South Pacific. 


“a A The statement, which was issued in the name of Naraicni FPujiyena, director-general of 
the Public Information Bureau of the Foreign Ministry, expressed regret over the French 
muciear test, which, he said, had teen carpied out in spite of the repeated protests and 
opposition from the Japanese Government. It emphasized Japan's stand against all nuclear 
tests and demanded that the French Government cancei its plan for future nuclear tests at 
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eS FRANCE AT THE END OF THE MCNTH. TO CONSULT GOVERNMES 
at elas ON FRANCO-JAPANESE RELATIONS, JAPANESE OFFICHALS Salu — 


if 1S EXPECTED TO ARRIVE IN PARIS SEPT. 30 AND WILL MEET 
eAT GOERGES POMPIDOU, FOREIGN MINISTER MAURICE SCHUMANN 
Paci led UACQUES CHABAN-DELMAS BEFORE RETURNING HOME OCT. 4. 
THE SAME TIME A JAPANESE MINISTERIAL DELEGATION WILL BE” 
Rea ITS FRENCH COUNTERPARTS, THE OFFICIALS SAID, 
PM 114 
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H 832 CONFIDENTIAL 


ADDRESSED CANBERRA 832 REPEATED PARIS OP.105 WELLINGTON OP.106. 
FRENCH NUCLEAR TESTS. 


ws 


OUR 766. 


MUTO INFORMED US 14TH APRIL THAT JAPANESE EMBASSY IN PARIS HAD 
RECEIVED NOTIFICATION ON STH APRIL OF FORTHCOMING PACIFIC TESTS. 
PROTEST NOTE REGRETTING THE FRENCH DECISION TO HOLD TESTS 
AND URGING ABANDONMENT OF TESTS WAS SUBMITTED IN PARIS ON 13TH 
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‘Pete 935 ~ 
eet ® . Soviet Union with further Western contacts as a means of preserving N \N 
je ae ‘their national independence. The expulsion of two French journalists: Ni 
F eS 3 at the time of Mr Schumann's visit demonstrated that there remains | AG 
ae much mutual suspicion between the two countries which is not likely to | fe 
FA) Ben hi be overcome auickly. \ 
loyal *. \ 
Is _ gapan i ~~ 
se Oe Mr Schumann also visited Tokyo between 2end and 26th = 
ee Octcber for a further round of the annual meetings held between the EN 
Wye two countries at the level. cf Foreign Minister. In his report to SN 
: cabinet on the visit, Mr Schumann underlined the need for French { NS 
dindustrialists to be more aware of the economic development and vitality | <\ 
a” cf Japan and announced that there would be a subsequent exchange of j i 
- Ministers of Scientific Research. (The Japanese Minister is to visit | \\ 
Bi | Paris on 6th November and Mr Ortoli will return the visit next year | iN 
i ‘ when he represents France av the Osaka Faiz.) . \ 
[& SS 


70 
YU 


- : . ; ) hee 
*: fe 6 Franco-Cansdian relations deteriorated once again as a. \ 
a T).. result of the actions of the French Secretary of State for Foreign — | \N 
eb | Affairs, Mr J. de Lipkowski, who visited Quebec between 9th and 16th 
oh aaa] Getober put declined an invitation sco call at Ottawa, and who issued 
ia i > ma tendentious statements cn Quebec's constitutional prerogat:ves in ' 
<1Ry _ =. telation to ‘satellite communications. French cabinet spokesmen 
Mee commented twice on the subject. Firstly, after 4 meeting on 15¢h 
beens October, Mr Schumann claimed that the de Lipkowski visit was within the \\ 
Ie a re Pas framework ef the Paris/Quebec agreement approved by the Canacian : SS 
i - 34 a Government. Again after the cabinet meeting on 22nd October the td | 
KS a = “Ps f Secretary of State responsible for Information said the Canadian Prine 
ee vo Minister's attitude was unexpected and linked to internal problems in Ss 
F 2k oe Canada which were not the ccncern of the French Government. | GC 
aa ‘ SS 
eae iy APS Ps The French decision to rekindle the controversy seems od¢ Oo 
tte oie on ft arfter the: uneventful visit to Canada cf Mr Pleven last month (paragraph NS 
K AY ae ee 27 of our September summary refers), and it is interpreted by some : INA 
a a0 v commentators as a gesture by Mr Pompidou to the orthodex Gaullists. S| =~ 
ee. i Sniping at Ottawa in the way chosen by d¢ Lipkowski attracts some R\ 
7 pel ene ss favour from nationalistic elements in France who resent the extension \ 


Yn - of "Anglo-Saxon" cultural influences, but there was general criticism in 
ee the press of the Government's latest foray in this field: a ie Monde 


A, 


Yi 


gress 


+ : 


Se? yu, editorial on q2th/13th Octcber, for exemple, questioned what gain INA 
eek si, 7 there was for Paris in present circumstances by being nore Quebecois than =~ 
8 Be Quebecois, | INES 
ok ns ig ‘ . | NGA 
Pane ern Buropean Union uN 
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Despite the indications curing Mr Pompideu's visit to Bon 
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TOD 25.11.69...1915 R 

by Macias oD SSS a de fy 85 a EO 
i JS TRi LIAN HIGH COMMISSION ; TOR 26.11.69... -O611 LT NX 


20124 SECRET PRIORITY 


| FOR: J.I.C. | 
FROM: HENDERSON 


-——Ss GLAD TO KNOW IF YOU HAVE ANY COMMENT ON DRAFT J.1.C. NOTE 
-'N 230 ON FRANCO-JAPANESE NUCLEAR CO-OPERATION. 

NOTE WAS DEFERRED AT J.1I.C. LAST WEEK PENDING FURTHER CANADIAN 
COMMENTS BUT IS TO BE CONSIDERED AGAIN BY J.1.C. THIS WEEK. 


Yi <2 ve TOL ‘A 


2. DRAFT ITEM ON SOVIET NAVAL MOVEMENT IN THE PACIFIC INCLUDES 
REFERENCE TO A STATEMENT BY THE SOVIET AMBASSADOR IN CANBERRA 
THAT THE GROUP OF NAVAL VESSELS IS ON A ROUND THE WORLD 
OCEANOGRAPHIC CRUISE. | 
a. D.1.S. OBTAINED THIS INFORMATION FROM THE U.S. NAVAL DAILY 
IN WASHINGTON, wey 7 | 

———s CAN YOU PROVIDE ANY AMPLIFICATION OF, OR BACKGROUND TO, WHAT 
THE AMBASSADOR SAID? 


FASC!) ASCJIC)@ INT SEA DL 
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days from 23rd October to continue the regular anmal exchanges 


ran 985 AUSTRALIAN EMBASSY, _ 
14/1 PARIS... 


2nd October, 1969. 


We were given confirmation last week by the Japanese 
‘Babassy (Matsunaga, Counsellor) that the French Toreign Ministey 
Mr. Schumann, would be visiting Japan later this month for a few 


of views between the two countries at ministerial level. 
2. Pacers ecige agreed that the Viste should be helpful as 


‘ince 2 his background was ounertdally viens. The Japanese expect 


with perennial questions of trade between the two 


cnscen, but there will also be discussion about China and Viet-Nam, 


Matsunaga remarked that the French, like the Japanese, were showing 
siderable interest in a possible future economic role in Viet-Nam. 


Be... Fos: al eal pele is being sent to the Australian 
‘Enbassy, To 
/ i 


First Seoretary 
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i‘ + (FP) , 
ie 1169 UNCLASSIFIED ANOS [19] bya 


re _ JAPANESE FOREIGN MINISTRY ON 25TH AUGUST ISSUED STRONG PROTEST 
‘AGAINST FRENCH HYDROGEN S50MB TEST IN SOUTH PACIFIC. 


, PROTEST DEMANDED IMMEDIATE CESSATION OF FRENCH TESTS IN 
| RESPONSE WORLD PUBLIC OPINION. 
_  ~*POREIGN MINISTRY SPOKESMAN SAID JAPAN OPPOSED NUCLEAR TESTING 


-_ BY ANY COUNTRY AND JAPANESE GOVERNMENT WAS MAKING '' STERN PROTEST?! 
_-—«s«# FOR THIRD TIME IN BELIEF THAT WORLD PEACE CANNOT BE OBTAINED WITHOUT 
COMPLETE DISARMAMENT. 
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The Secretary, 
Berartuent of External Affairs, 
GASBSRRA.  A.C.T. 


Japan's Reaction to the Fronch Devaluation 
at 


we 


The Finance Minister 
of the Benk of Japan, have both made statenents 
thet Japan imderstands tlie rensons for, 
French devaluation. Their respectiva statement 
would not be greatly dnconvenienced by the deval 
understandable since dealings wi 
of total Japanese trade, end tha fron 
Japanes? trade accounts. On the Tolgo forelea exchenge market, dexlings 
in francs account for only about 4%6 of the total volus> of transactions. 
The Tokyo market dealt only in United 
and Monday 11th, but re-opened on Tuesday 12 


jn all currencies, 


2e Bovyevexr, it will be interesting to observe the course of 
Japanese monebary/fiscal policies in the 
et present some inflationary jendene 
economy end the main factor vestraining the sa 
& tighter credit policy at the moment 
balance of payments. If the French devaluation 
currency instability in “urope, th 


could be adversely affocted. 


reinforced if the United State 
denestic inflation. The prospe 
exmorts are consequently a little nneertain, 
are signs that the high pate of domestic gro 
rate of growth of imports in the coming months 
factors have on unfavourable effect on Japon’ 


g is success 


th France accoun 


+ xote of Cov 
t4endoney in this divection will be 
ful in contmlling its 

ats for the future erowth of Japanese 


itp Fulcada and Mr Usani, Governor 

to the press indicating 
and, sympathises with, the 

3 also said that Jopan 
uation. This is 

& for less than 1/) | 
ig varoly used to sottle 


States dollars on Saturday 9th 
th with quiet trading 


couins menths. There are 
ies within Japan's domestic 
shoritios from imyosing 
Able nature of the - 


leads to further 


4a the favour 


ch 


At the game time there 
th moy Lead to an increased 
Should these various 
e extoemsl +eansactions 


the authorities may vexy well feel obligad to make 


to monstary/fiscel policies. 
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AUSTRALIAN EMBASSY, 


TOKYO 
i | 
12/1 | 
In reply quote NO. occ ) 
4: 
Memorandum No,........ ae guns 


19th August, 1959. 
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of world trade 
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3. Tn this context, if the Bank of Japan should wish to 

tighten monetary policy a technical opportunity is avout to present 

Ltself. At present the Bank of Japan discount rete is expressed in 

sen (1/10th of a yen) per diem; the current xte on commercial bills 

is 1.60 sen/dien, which works out at roughly 5.84, per onmnum, Tt is 

now planned to bogin expressing the discount rate in percent per sanmon 

and thus the current rate will have ‘ko be xounded to either 5. 75/2 

or 6.0) ince it ia enviseged that 0,25; will be the smallest. alteration 

made under the new system, ‘here would seom, under prosent 

circwustances, to be no chance of the discount rate being rounded dow, 

while @ wise of 0.16) to 6.0;) would sean to be too puall to have any 

veal effect. In fact a rise in the discount rate to 6.259 or even 

6.555 in the nob too distant future is being speculated upon in the 
| 
t 
t 


financial press. 
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MIKI. T/L7 
eh LEAD UP I-11 32x | 
PERIS (UPT)—-JAPANESE FOKEI GA MIN TSTEE TAKE | MIKI ae FRENCH 
“Cae | GN, MINISTER MICHEL DEBRE TOD. Y FOR A WERE RANGIA FORE \|GN "OG i 
Ss CY TALK AND) AN ATTEMPT TO CHRCUM VENT TENEO RARY i se 
SUCTAS cI MPOSED BY FRANCE. 

DEBRE GAVE A LUNCH FOR WIKI AT THE FOREIGH OFFICE THEN 
CLOSETED HIMSELF WITH THE VISITING MRWNSTER FOR J THREE-HOUR 
MEETING COVERING VIETNAM, KOREA, CHINA, THE PACIFIC AREA AND 
TRADE RELATIONS BETWEEN BOTH COUNTRIES. 

/ THE 30 GUESTS AT THE LUNCHEON |WCLUDED JUSF ECE 1 

RENE OAPITANT, FORMER DIRECTOR OF THE FRENCH HC 

JEAN LPPKOWSK I, SECRETARY OF STATS TC THE FORE 
FRANCOIS MISOFFE, “FORMER MINISTER OF YOUTH) AWD 
FORMER FRENCH ANBASSADOR TO TOKYO HERVE ALPRAND 
GENERAL OF THE FRENCH FOREIGN MINTSTI YY, JAPANESE 
PARIS AKIRA MATSUI AND) FRENCH AMBASSADOR T 
GUIRINGAUD. 

Mik ARRIVED HERE FROM Bh JSSELS TUESDAY RAG , 
ANNUAL. FRANGO= JAPANESE hia LK (\NAUGURATED IN 1963. TRE. AGRE DGHT 
OF HIS OFFICIAL FOUR-DAY VitStt WAS A MEETING FRIDAY WITH 
PRESIDENT DE GAULLE. 

; ae 


ly AKI vo ay NN. , US 


PONESEeAUTO.1MOUSTRY WhlCh Hel bee 
sro tH CAR MARKET. WAS HIT WARD) BY THE VFR von OF 
INE (0 FRENCH AUTO, NANUPACTURERS. Lust Aly ESTATE” 
Lae ooo VEHICLES: DUE) TOSTAREE WEEKS. OF. CRIPPLING 
Lae WERE. Rea teD FO PROTECT THE LOCAL FU RMS. 
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7 Dimi PARIS XX x F1RNS: Brees 
(D SOURCES SAID. MIKI WOULD ASK FRANCE i) Wes 41S | 
| QUOTA a hagas iE | VEHICLES. DUE TOO EXPLRE, AF THe: 


PORTS: To FRANCE ARE IN 2 BUBDING STARE 
aie AP THE: aUOTAS WOULD ban IGE ROUSLY ar Us 


sup vemicles, To" PRANGES ise Khe 

ay E FIRST FOUR Mor THS OF 

(CLE: ane EXPORTED TO, FRANCE, ; se 

ae B NATIONS popu oc Re TO Tre ORGAN I ZeT 1OR) { 
seGQ) Wes SCHEDULED ih gal 


: $ wee Be "GAULLE: EXRDAY, EK Whe TeGe NPE 
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 UPT=135x — 
; MIKI 7/26 . 4 
env ADD 1ST DEAD. MIKT PARIS (UPI-L32X) XK KX KOREA. 
ON FRIDAY, THREE HOURS BEFORE MEETING DE GAULLE, 
MIKI WAR TO CONFER WITH W. AVERELL HARRIMAN, CHIEF U.S. 
wmpoTiATOR AT THE HANG I-WASHINGTON TALKS. 
SS. JAPANESE EMBASSY SPOKESMAN SAID MIKI WOULD CONSULT 
HARRIMAN, Ol) THE PROGRESS OF THE TALKe. 
“eK Will ALSO HOLD DISCUSSIONS DESIGUED TO INCREASE 
JAPANESE EXPORTS TO FRANCE. 

\ VB RANCE IMPORTED 192 MILLION FRANCS (38.4 MILLION US. DOLLARS) 
WORTH OF JAPANESE GOODS IN’ THE FIRST FOUR MONTHS OF 1965 
COMPARED TO 147 MILEPON (M) FRANCS (29.4 MILLION) Gee. DOLLARS) 
WORTH IN THE FIRST FOUR MONTHS OF 1967: 

MIKI WAS SCHEDULED TO LEAVE SUNDAY FOR TOKYO, 
MIKI TOLD A PRESS CONFERENCE IN BRUSSELS ESRLICK TODAY 
HIS GOUNTRY PROBABLY WOULD SIGN THE NUCLEAR WON-PROLIFERATION 
TREATY BEFORE THE END OF THIS YEAR. 
PICKUP @ND PGH: THE MINISTER 
AL/8 484 /UPRI-139% 
COCAINE 7/26 


SMOPORSERVERS HERE DIGHISSED. THIS AS A Lane “excu oe 
P BUT OBSERVERS HERE DISHISSED THIS AS A LANE EXCUSE Hh NIE 
HEY a FOR FUTURE NUCLEAR Ppa Sige hs VA EW 

ES 14D, BEE PLANNED SOMETIME AGG... Pipe tt os N 
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S AGENDA INCLUDED TALKS WEDNESDAY, wt AEs in UM ee 
WTE my es rn ee, UNO Ree ery Le eeie oe AY WTR Ms CHELORERRE as ¢ ‘ 
QUNTEREART OW TOPICS To (CLUDE VPeTWaO. COMMON TSE | 
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S > GHPNA AND KOREA, 
x : We “17a /UPI=17 90 
amity Gr iedes hs Set: &, 
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oe EAD (ue-77 PVS BRUSSELS. 
RES: ei J==JAPANESE FOREIGN. MINISTER TAKES M 
ce Frei -FONIGHT ON AN EMBARRASINGLY Tie 
na RAUCOSJAPANESE (COOPERATION, | 
Ae UTE, ere ecrena on HONTHS AGO UNVER THE AEGIS. OF an 
: AonecnenT To" HOLD. SENI=ANNUAL TALKS, COMES OW THE HEELS 
a! RESUNETI OFFICNAL JAPANESE PROTEST TO FRAWCE OVER) LAST Weekes. 
RES mi ONOF NUCLEAR TESTING IH THE PACIFIC. 
VERS: oe IK See HAVE TO BRERT PEE UTMOST 
«gutter 
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HAD BEEV: fe eicbs. AS LATE ES FRIDAY TO WiSIt- JULY eo)L 
sitet TESTING CENTER & T CADARACHE JUSOUTHERST FRARCE. 3 
RS NOW BEEN CANCELLED: 
RA Masa SPOKESMAN DENIED THE CANCELLATION WAS 
‘AWY WAY DUE TO JAPAN 2'S..PROTEST OVER THE FRENCH, RESUMPTION  ” 
jiueubaa Tesrinc. HE SAID» THE REASON WAS. BECAUSE JULY 20 tie 
oat TURDAY AND NO VISITS WERE ALLOWED SATURDAY. 
ans ies SCRYERS HERE DISMISSED. THIS AS A LAWE EXCUSE” IN MAES : 
TOHIG ENGINE. FOR FUTURE NUCLEAR POLARS “is >. 
U5 mate HED BEEN PLANNED SOMETIME AGO. 
ale (Kla?S- "Sau (NELUDED “TALKS WEDWESDAY WITH MICHEL. pEBRE, 
118 F ne Bren ie ERPABT Ojy TOPICS TO INCLULE VIETNAM, COMMON TST 
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French Foreign Minister last-day session of the fifth not take up the| Mi 5 
= ott Maurice Couve de Murville regular consulations between problem, the r Calisneke "ot 
io | said Saturday that it ts the Japan and France Saturday the pound sterling and the t 
aa } _. | tesponsibility of the parties morning, according to inform- nonproliferation of the nu- ) 
_ , directly Involved in the Viet- ed sources. clear weapons during the 
P.. fam war to find a way of The French Foreign Minis- meeting. 
oso “er . ending the conflict. ter spoke briefly on the post- But at the session, Miki 
; ET et Ye | Couve de Murville made war developments of Euro. Madea new proposal concern: ba a 
eS the statement at & press con- pean countries and explained ing the timing of the liberali- Bis 
ee! ference held in the annex of the present European situa- 2ation of Japan's import of 


; : the Imperial Hotel following tion, the French Government's French goods, The lihevaliza- 
ie the end of the fifth Japan- attitude toward the Soviet tion had been discussed at “ij 
i . France annual consultations. Union and East European Japan-France'trade talks held : : 
a f We said that during his countries and on the possi- repeatedly since January. Bee 
~ te ‘talks with Foreign Minister bility of a West European or- The French Foreign Min- : 
= : Takeo Miki, he had been ask- ganization. ister accepted the Japanese 
; ’ ed by Miki to give his views — Miki asked questions on proposal, thereliy putting a 
AP en on settling the Vietnam war Russo-U-S. relations, and ques- Virtual end to the trade ta'ks. 
L . ot and what a third party could tioned the French view on _ Government sources said 
| do to bring this about. future developments in Rus- Saturday that France ‘vas 
ie Couve de Murville said he sia, , other East European certain to drastically redace 
; : had told Miki that the “most countries and in the NATO within three or four years its 
uF _ important thing is the prob- countries, restrictions on imports of 
P wis _. lem of those who are directly Miki referred to the post- Japanese-made goals. -« 
: i -. ) {nvolved in the war.” war ueality of the divided na- _ According to the sources, 
S "I believe Foreign Minister tions and asked the idea of France at present is restriet- 
+ Miki understood my way of the French Minister for an ing the import of 71 items * 
) te thinking.” he said. “Of amicable settlement of the from Japan but these will be \ 
, . . , course, France is vitally con- problem. The French For- cut down to 25—similar to 
ve _. cerned with the settlement of eign Minister, however, re- France's restriction list for 
; _e _ the Vietnam war.” plied that no effective meas- imports from the Benelux na- 
> ; <n » . The French’ minister's ures were available. tions, or even less. re 
rae aes |, views are believed to show Couve de Murville, how- This, the sources said, had 
ie a negative reaction to Miki’s ever, showed his sympathy become certain in the Japan- 
we ; pet formula for settling the toward the division of Ger- France trade talks conducted 
_ Vietnam | war—the idea of many and commented that along with the two-day iday.// 


* 
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_ third parties “guaranteeing the confrontation of the two tations that opened Friday. 
the peaceful intentions of Germanies did not bring set- 
each of the belligerents.” tlement and should be replac- - Soo Hee | ecerens 
| Asked to comment on the cd by a detente between 2 2} 
e- _ cultural revolution in Com- them and that for that pur- 4 
; -munist China, he said that Pose, more contacts between | ° 
_ China's participation in the the two Germanies were © 53] wat ang v: 
ss community of nations would needed and contacts between ea: aa 
_. be limited if the turmoil in the West and East European tac eee. ne re 
j that country continued, countries necessary, 
f | _Couve de Murville said it The French Foreign. Minis: 
_ Was hard to assess the future ter rated highly the fact that | ery ae) 
_ of the cultural revolution in Japan tried to improve her | ee ary 
en China: (fF relations with the Soviet : 
| Couve de Murville and Miki Union and East European - va 
discussed in some detail prob- eee at a time Writhiede: as brie 
lems of Europe np ithe West European’ countries | 
NG Rep ee ene sue ‘adopted new policies aimed ¢_ > We ; 
Mein ae ———~ at closer ties with the Com- i pte Sr: . 
iy ars" ' munist nations. yeas ‘a ie has 
. = He also explained France's | ; Ses 
epg ' position which negates “the | +h aie 
Wiese 7 : ; | role of NATO as a military | 
settee (hh haa ie we + organization.” He also ex: | 
rancentets Ce aime ; plained his country’s opposi- - " A 
NNTike gh) AC Cezar ae a : tion to Britain's aecession to— . 
Sori bie = mS ; ie ~» the Fe cade tat eee ; 
ae 0 eg eS _ ‘preparation for the entry was 
; pty Pee Pest ce insufficient. 
gs teMee |). The foreign ministers did | 
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SS Ss aon) —— File wey 103 
Date... We! 


ml O47. ae has protested against the latest French nuclear £est at 
“ Muroroa- atoll, and has renewed demands for total discontinvance 

Bons: nuclear explosions. 

av of ‘or ic Information Bureau at the Ministry 


The pirector of the Publi 
deep regret" about the new tests which 


rious threat to the existence and 


of Foreign Affairs expressed 
r to world public opinion which 


consideres" pose a se 
nkind and run counte: 


disarmament." 
n Socialist Party als 


es" 
oe y the Government 
meen of ma 

eS for nuclear 

Be Oppositio 
nuclear blast "as a ma 
Bee, art hydrogen bombs cheris 


e first and only atom-bombed nation, 


o has denounced the French 


jor challenge to the earnest wishes for a ban 
hed by not only the Japanese peoples — 


put all the peoples of the 
eee end bey 
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eral Democratic and Japan Socialist Parties | 
held in the Pacific on 2nd July, 


Goce 


ves of Japanese 


fishermen operating in the Sout . 
3.S.P. Tomomi Narita described the test as "a move to nullify the par 


ter the universal aspiration for a complete : , : : 


rnment delivered a protest note 
French Government through | 


. ‘ 
is 
: 


h Pacific, The Secretary General of the 


‘ 


Bimedady exinped by 2 recession. 


Potertion of Beonomic Orgenizations (eidanvea), and Geox, es Villiors, 
ronident of the Fronch Uational Cowmeil of lbmvfecturars (CUPF), asreed 
jOm the nocd for a strongthening of contacts of Japsnese ee French 


(Commercial and technical exchanzes. Im the comminigue M, Pierre Sudreanu, 


“the objectives and methods of the joint committee: the latter should play 
& triple 20; become the macting place and receiving point for observations: 


AUSTRALIAN EMBASSY, 
TOKYO 


In reply quote Ni _d30/13/2 


ee 


Memorandum Novice 


tw 


lth May, 1966, 


The Seorevezy, 
Depergacwe of Extermal Affaire, 
iy BURT. 4.0.7 is 


a-~- 4+ * #48 
JAPAIRSa-weMIcH Wenrorre Camarcn 
A joint commumiqu @ published on 6th May in Teris at the end of 
three @ays. of tails ssbploheoase business leaders of oth natiscns spelled out 
tne Gocizre of both sides to strengthon Jepangso-Fronch bx insbviel cooperation, 


Howovex, shortly atten, a number of koy monbers of ‘the Jananese delamition 
Q@re ropersed to heave ciaimcd in private thet the Trench’ were primarily 
antorssved in countering growing Ancrican ccoromic influonce abroad, stating 


= wwe 
that Japan is too much Soasintod by Anglo-Saxon business interests and tha 
More noo ‘should be made for more French goods in Japon, A Joananeso deletion 
menbsr wes reported to have said that "Wo had tro: ible convince sing) Dee oh business= 


non sant we do not have to ask for Goverment permission to do business. 2h 
eos Seem anxious to seo we sacrifice our huse tending zelations with the 
Usited States, Britain and Vest Co mah just for tne 


= = : 4 = A 
SO Bond oF Gata JS ica's 


friendship." Pierre. Sudreau, & former minister and chairmen of the Trench 
Tetlrowds Uguinnent Monufocturors Council wie presided cover the three day 
eonferonse, is reported to lave countored those charyes Eay rine, “We axe 
mune of incronsing scon cur cooneration in many sectors. We wish to mek 
Sure That our cooperstion is not dircoted 2minst any particular nation." 


2. @he Pronch it appears from reports were the more enthusiastic about 
tha sucecss of the talks, the Jananose haying objected serenely Qeainst 

bic 
tariff walls against many of the nvtion' S dajor o=norte in Durops. The French 


Government officials Polived ont that 1iboriisation ould continue to ba 
Glowe> than the Japonsse sousht due to ricks to the larve French textile trade, 


3. The joint communique said that Toizo Iphizals, chairman of the 


businesssen with a view to improve nulucl understending and inorensing 


president. of the French grovp of the French-Japnnese committee, outlined 


end retord aifficultics; it should spell owt and help eliminate legal and 
atninistizmtive obstacles for a closer cooperation and more intensive exchanges 
between busincss firms of the tuo cowitries; it should explore the fields of 
common interest. The Japanese delegation expressed ita full agreement with 
this viewpoint, . 
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At the Lover House Bodget Committee meeting on the 18th, Transportation 
aister | replied that flights of Air France planes into Japan via 
ommunist China will not be approved. However, flights of Air France planes 
into Jape an via Shanghai was officially proposed by the French Government to 
Transportation Ministry Civil Aviation Bureau in November last yeare The 
‘proposal. of the French Government was made on the premise of conclusion of an 
aviation agreement which is being negotiated at present between Communist China 
and France, but if the proposal is made again, the Government has the intention 
to refuse because the flights will be made via Communist China Bn sage our 


oomntey: has not yet normalized diplomatic relations. 


~The reasons are ‘that: (1) it is clearly stipulated in the agreement. that 
tn case the flights are increased, mutual agreement between the two Governmemns 
dis required, (2) Japan has not concluded an. agreement with Communist China nor 

ie flights on a private basis been realized, and (3) Japan has the air route 
to Taiwan which is making profits, and it will- gg a direct effect on 


aa es 


In particular, concerning flights via Cement China, as the opposition 
of car Ministry and the Justice Ministry is stronger rather than the 
opposition of the Transportation Ministry, if this matter comes to the surface, 
it will become necessary to co-ordinate opinions among the Government agencies. 
Moreover, if the French proposal is refused, it is believed that it will affect 

directly the relations between Japan and France, (ae Msrekore » future develop- 
ments are cates Saeenale sy. Aes 


~~ 
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It goes without saying that effective demand must be stimulated from the 
standpoint of overcoming the current business recession, However, effective 
demand is not of such a nature that, no matter what its contents may be, it. is 
all right if it is only created. I think that the balanced devel of 
‘economy will not be realized until the limited resources for the nation's _ 
‘economy are supplied preferentially and effectively to sectors which need. then 
most: urgently todays 


ince ; private tedusbeton’ have surplus baler ae rabaattsey. now and: etnde 
‘ose no fear about the balance of international accounts, this is a good 
opportunity to push positively the increasing of social capital, which has 
‘hit rto been lagg lagging, ae construction of housing, the improvement of livelihood 
environment. facilities, the he modernization of agriculture, forestry, fisheries, 
“and aeeicae: and small enterprises, and various other measures to form the basis 
for developing our country's economy in the future and also for improving the 
‘people's livelihood. I believe that, if these measures are taken steadily and 
repeatedly, it will lead to the establishment of the Japanese economy proposed 
by households and enterprises, which have sufficient accumulation. Follow- 
ing this basic’ way of thinking, I sia bes pperate the saa aris an 
‘ae in ‘nai futures 


Fortunately, the recent moves of thw eationte: wontons show that deans: 
| om government and public offices has increased with an increase in the dis- 
bursement. of public utilities funds and that the possibility of ‘the commodity 
m being proppéd-up-has becaue stronger, with the inventory adjustment 
af Soe pgs ponerse -\ a pi ad for ee) commer are 


, 
ote 


onal and taxes will increase Secon ee 
eri je ae ee eek & 2g. 2a hater Sees he “ge 5 for ° +h Ce It dis” $) «0 
aaeteee. hat a big inerease in the budget and the disbursement of 
g ‘funds under the financial and loan program will. not only increase 
ab ffective demand but will also expand economic demand as a whole by 
having effects on all aspects of the nation's economys 
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INWARD CABLEGRAM 


| es DATED: 5TH FEBRUARY, 1966, 
| FROM: 1255 
? ee | REC'D! 5TH FEBRUARY, 1966. 
i AUSTRALIAN EMBASSY, 1029 

PARIS. 


322. CONFIDENTIAL. 


REPEATED LONDON 26, WASHINGTON 15, NEW YORK 7, BRUSSELS i5. 
“i ? VIETNAM. 


. THE JAPANESE AMBASSADOR (HAGUIWARA) SAW PRESIDENT DE GAULLE 
i! ‘ON 4TH FEBRUARY AND CONVEYED AN INVITATION TO VISIT JAPAN, WHICH, 
he THE PRESS REPORTS, WAS ACCEPTED IN PRINCIPLE. 


} Ao ee HAGUIWARA TOLD ME (AT A RECEPTION) THAT HE HAD REMINDED DE 
‘GAULLE OF HIS STATEMENT LAST JULY TO THE JAPANESE PRIME MINISTER 
| THAT FRANCE WOULD BE DISPOSED TO TAKE AN INITIATIVE WITH OTHER 

| 


COUNTRIES TO PROMOTE NEGOTIATIONS ON VIETNAM BUT THE TIME WAS 
NOT THEN RIPE., HE ASKED DE GAULLE WHETHER FRANCE WAS WILLING 
TO CO-OPERATE IN SUCH AN INITIATIVE NOW. 
_ DE GAULLE REPLIED THAT NOTHING COULD BE DONE UNTIL THE UNITED 
_ STATES MADE UP ITS MIND TO LEAVE VIETNAM, 
18 ADDED THAT THE UNITED STATES WERE SO POWERFUL MILITARILY 
| HAT THEY COULD LEAVE VIETNAM WITHOUT LOSS OF FACE. 
(i OBSERVED THAT THIS REMARK MISSED THE WHOLE POINT OF 
_ UNITED STATES POLICY IN VIETNAM). 
‘ __HAGUIWARA COMMENTED THAT THE FRENCH ATTITUDE SEEMED TO BE THAT 
be INCE THE FRENCH HAD BEEN OBLIGED TO LEAVE, THE AMERICANS MUST ALSO 
LEAVE IN THEIR TURN, 


oa et gee SAID THAT HE UNDERSTOOD THAT THE NORTH VIETNAMESE 
Dies. MMERCIAL REPRESENTATIVE IN BRUSSELS (AS WELL AS THE REPRESENTATIVES 
> oF es MOSCOW AND PARIS) HAD RECENTLY LEFT FOR HANOI, 


MIN, & DEPT DEFENCE 

rsa RD. HON. W. MCMAHON 

MR HEWITT 

gy Pats: 5TH FEBRUARY, 1966. 


itt ps yd re 24324) SAS(MS) AS(JIC) S&SEA M&I M@ DL SAMT SA 
bs ive Ul EAMEC ICR PIO PPO EA 

BR an LONDON icon NEW ea NEW YORK(UN) OTTAWA PHNOM PENH 

eit KIGON SINGAPORE TOKYO VIENTIANE WASHINGTON WELLINGTON NoNG Ko! 
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EXTERNAL AFFAIRS 
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CONFIDENTIAL 
y 


3103/11/62 


emt OF EXTEay 


We do not see ay need to send to Paris 
fortuightly situation reports. ws 
| would ve too detailed for the roquizments 


(eeBe Ee 
for the secretary 
Austrelien Eubassy, 
S2u 

. . | Yor yow infoxuation. 
Fe 

wy (L.E. Phillips) 
{fF for the Scoretary 
‘aaa 
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“ONT SS FN Tee Ae 
Ane AUSTRALIAN EMBASSY, 
{nF PAP. | TOKYO 
i 0 Si In reply quote No...221/13/2 
Tue No, 
a Memorandum Now. Gh2 mF 
a ane , 


8th September, 1965. 


The Secretary, 
Department of External Affairs, 
CANBERRA, A.C.T. 


JAPAN /FRANCE 
Your file 3103/11/6 


J 
Reference is made to your memorandum No. 584 of 26th August, 
1965 in which you seek comment on the suggestion that we copy to Paris 
any material on Japan which is considered appropriate. 


Qe We see no strong objection to this proposal. In fact, there 
could well be merit in feeding into the Quai d' Orsay some of our own 
assessments, particularly as those outlined in Paris’ memorandum No. 

675 of 29th July would seem to us a little wide of the mark. In 
practice, however, we would suggest that the summary of current develop- 
ments in Japan which might be of most use to Paris would be contained 
in the regular fortnightly situation report. Presumably you could get 
this to Paris as speedily as we could. Our despatches would also be 
copied to Paris through the regular Digest. We would not propose, 
therefore, minuting copies of the situation report or despatches unless 
otherwise directed. As regards other reports from this Embassy, we shall 


copy material which seems appropriate as you suggest. 


30 As for the substance of Paris' memorandum No. 675, we would 
take issue with a number of the conclusions which M. Delahaye passed 
to Mr. Lewis regarding recent developments in Japan. In the first 
place, almost all political commentators in Japan give as the main 
reason for the defeat of the Liberal Democratic Party candidates in 
the Tokyo municipal elections the adverse publicity the party received 
following the indictment of L.D.P. members of the former Assembly. 

In the Diet Upper House Election, held just before the Tokyo Municipal 
Elections, there were three principal issues - Vietnamese policies, the 
economic situation and the Tokyo scandals. In the Diet elections, it 
was only in Tokyo that the L.D.P. lost heavily where the last of these 
issues was the one which commanded most attention. In the national 
electorate for the Diet elections, where the first two issues were 
debated keenly, the L.D.P. maintained its position. I+ therefore 
Surprises us to hear that M. Delahaye discomts the influence of the 
scandals on the results. 


4. _ M. Delahaye would seem to oversimplify the reasons for 
Japan's support of United States policy in Vietnam. It is true that 
economic considerations have considerable influence over the determin- 
ation of Japan's foreign policy. In the case of Vietnam, however, 
there are other factors which we have outlined in more detail in our 
memorandum Noo 762 of 14th July, 1965. Suffice it to say here that 
the security aspect is of considerable importance to the present 
Japanese Government, which has shown itself determined to abide by 
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the terms of the United States - Japan Security Treaty and to honour 
dts obligations to the United States in all fields of cooperation, 
We see no reason why the present Government's policy will change 
substantially in the near future despite certain left-wing pressures 
for Japan's non-involvement in any way in Vietnam. ) 


A copy of this memorandum has been sent to Paris, 


| a 
First Secretary 
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26th August, 1965. 


EQKYO 


Japan/Prance 


e refer to Paris menorandun 675 (their 
gare 225/21) of 23th July, a 6079 suihssize 
sent to you. 


* fhe Department is keen to obtain information 
on China from ef rag Bese mak Fennel st 
th the Poreign Ministry. Consequently, 
we can see merit in Paris's suggestion 
Australian material on 


Japan ad a means 
Sieeria this ent. 


‘. Ne wawdd De Ghat Ne Per ealt 
the if there are aed in in meet he ~ 
the for - ing P a 
request we suggest that you copy to P i, 

you consider appropriate. 


(HM. Loveday) 


Australian Embassy, oo 
PARIS 


For your nN 
| ; | 


: rin wanlens 
Assistant Secretary 


AANEIDENTIAL 
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AUSTRALIAN EMBASSY, 


Ny BIO } TOKYO 
hoe | YS//4 7 6 
5 | (6% 227/13/2 
exe | oe In reply quote No..130/13/2 
Rey 
ay he be “y Semonapidiun: Nasco a 
Bi i 28th July, 1965. 
h Odw'tmie> 
ie ogee The Secretary, 
He ; Department of External Affairs, 
FRANCO—JAPANESE TALKS IN PARIS 
wee : The Japanese press has given a broad coverage to reports 
? of Foreign Minister Shiina's talks with President de Gaulle and French 
Government leaders in Paris on 20th and 2lst July. The talks constituted 
5h ae ‘the third annual Franco—Japanese ministerial meeting. (The first meeting 
aoe was held in Paris in 1963 and the second when M. Pompidou and M. Couve de 
eee Murville visited Tokyo in April, 1964). 
ra 2. Topics of this year's meeting given particular attention by the 
mo: a press weres 
a: a ‘ (2) An agreement made between lim. Shiina and M. Couve de 
ea £ _ WMurville that France and Japan coordinate their re=- 
aa “Id search in peaceful uses of ato - In this 
ee 3 _ connection, it was decided at 4 meeting of vice- 
Pee ACs ministers in the Diet on 22nd July to seek Cabinet : 
toa sf approval for Japanese documents drafted to formalize | Ko 
iv eens “ the agreement. If approved, the documents will be ass | 
! ‘Tie { sent to Paris and exchanged for their French counter- 
Pi ~. a ees parts by the Japanese Ambassador Toru Hagiwara. 
ie. (b) lir. Shiina's address to the Development Assistance 
ee Committee of O.§.C.D. on 22nd July, in which he - 


appealed to European countries to contribute funds 

to the proposed Asian Development Bank. Mr. Shiina 
outlined Japanese plans to give $200 million towards 
the Bank's initial capital of $1,000 million. . 


The need to expand Franco—Japanese trade as emphasized 
in the joint communioue following Mr. Shiina's visit. 


lir. Shiina's explanation to the French Foreign Minister 
of Japan's official attitude to the war in Vietnam and 
the possibility of Japanese plans for a settlement. 


. Since France had insisted on acceptancg of the 
_¥ -propesal before constructive trade negotiations could sta 
a _ ignored what amounted to a deadlock. 
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Pee er. . 4e The Japan Times commented that no definite settlement of 

eu any problems of mutual interest to France and Japan were made at the 
a hs talks. The paper mildly criticised lir. Shiina's explanation of the 
ete Japanese position on Vietnam which it said offered no opinion of 

Pe: Se ee what could be done or when Japan could act to restore peace. 

h hat " ps, (li. Shiina had reportedly spoken of the need for a "fundamental" — 
ce.” solution, and of Japan "feeling cloce to Vietnamese problems because 
pe (Bsa of the country's proximity to Japan"). In another comment on 26th 

a tS July, the Japan Times said that if Mr. Shiina was to give a policy 

\\ eal ; speech to cane Diet session, the Foreign Ministry would want 
ban him to express more specifically Japan's views of steps for a more ~ 

» ae _ effective settlement than he had in Paris. 
See ) 

o* is 5. Mr. Shiina held a press conference on his return to Japan | 
= | on 26th July. He said that in his discussions with French officials 
ee on the Vietnam conflict, Communist China and the Common Merket, he had 
cee | een impressed with France's obviously greater external preoccupation 
iis . with Africa than with Asia. He said that the differences of opinion 
co. + France held with Japan on several problems he had discussed “were un- 
ae avoidable in view of the different situations now facing each country". 
ate tir. Shiina declined to elaborate, when pressed, on the proposal which 
See International Trade and Industry Minister Miki advanced following his 
ir sist to Burope earlier this month, to the effect that Japan should put 
ba EGE: forward concrete plans for an early settlement of the Vietnam conflict. 


pine 6. It is expected, however, that Prime Minister Sato, in his 
Resta policy speech to the current 49th Diet session, will take into account 
aes the views and recommendations of Mr. Shiina and Mr. Miki following their 


visits to Europe. Iir. Sato is expected to make his speech either on 30th 
July or 2nd August. - 


(ReP. Broinowski) 
Third Secretary. 
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AUSTRALIAN EMBASSY. 
TOKYO 


227/13/2 


In reply quote No:..1.30/13/2 


Memorandum No. 19 6 


26th July, 1965. 


The Secretary, 
Departmen* int Exte rt nT Aff: irs, 
CANBERRA. A.°.T, 


FRANCO—TAPADESE TALKS Dl PARIS 


The Japanese press hae given a broad coverage to reports 
of Poreign Minister Shiina's tuiks with President de Gauile and Prench 
Government leaders in Paris om 20th and 2let July. The talks constituted 
the third annus] Pranco-Japanese ministerial meeting. (The first meeting 
wae neld in Paris in 1963 and the second when M. Pompidou and M. Couve de 
Murville visited Poigo in April, 1964). 


26 Topics of this year's meeting given narticular attention by the 
press weret 


(2) Ai agreement made between Mx. Shiins and M. Couve de 
Wurvilia that France and Janan coordinete their re- 
svareh in peaceful uses of atomic energy. In this 
connection, it was decided at a meeting of vice- 
ministers in the Diet on 22nd July to seek Cabinet 
approval for Japanese documents drafted to formalize 
the agreement. If approved, the documents will be 
sent to Peris and exchanged for their French counter- 
parts hy the Jap2nese Ambassador Toru Hagiwara. 


(>) Mr. Shiire's sddress to the Develoomant Assistance 
Committee of O.8.c.2. on 22nd July, in which he 
avpealed to Buropean countries t> contribute funds 
te the proposed Asian Development Bank. Mir. Shiina 
sutlined Jananese plane t> ive £200 million towards 
tee Bank's initial capital of *1,000 million. 


(ec) The need to expand Franco-Japaness trade as emphasized 
in the joint communimue fellowing Mr. Shiina's visit. 


(a) tr. Shiine's explanation to the French Foreign Minister 
of JAoan's officia) attitude to the war in Vietnam and 
the soseibility of Ispinese plans for a settlement. 


3e Tiere has been little editorial comment in the Japanese press 
following the talks. The Mainichi publiszed a commentary from its Paris 
correspondent, who maintained ast the communique camouflaged the failure 
of recent trade newotiations in Paris hetween a Ministry of International 
Trace and Industry delegition ind French trade officials. The correspond- 
ent saié tnat before Mr. Shiina's triv M.I.T.I. had rejected a revised 
Frencon proposal for Japan and France to cooperate in the manufacture of 
atomic Lower, aircraft, electrorfics, automobiles and petroleum, on the 
grounds that France would receive better treatment from Japan than she 
could sive in return. Since France had insisted on acceptance of the 
proposs before constructive trade negotiations could start, the communique 
ignored what amounted to a deadlock. 
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Ae The Jepan Times commented that no definite settlement of 
any problems of mutual interest to France and Japan were made at the 
talks. The saver mildly criticised Ilr. Shiina's explanation of the 
Japanese positios. on Vietnam which it said offered no opinion of 
Wint could ve dene or wien Japan cou.d act to restore peace. 

(Mr. Shiins s04 eepertediy spoken of the need for 4 “fundamental” 
solution, and of Japan "feeling close te Vietuamese problems because 
of thé country's proximity te Japan"). In another comment on 26th 
July. the Japa: Times said that if Mr. Shiins was to give a policy 
speech to the current Diet session, the Foreign Ministry would want 
him to express aure specifically Japan's views of steps for a more 
effective settlement than he had in Paris. 


5. Mr. Shiirna held s press conference on his return to Japan 

on 26th July. fin said that in hia discussions with French officials 

on the Vietnam conflict, Communist China and the Common Market, he had 
been impressed with France's obviously greater external pre-ccoupation 
with Africa than with Asia. He said that the differences of opinion 
France held with Japan on several problems he had discussed "were un- 
avoidable in view of the different situations now facing each country". 
Mr. Shiine declined to slaborate, when pressed, on the proposal which 
International Trade and Industry Minister Miki advanced following his — 
visit to Europe earlier this month, to the effect that Japan should put 
forward concrete plans for an early settlement of the Vietnam conflict. 


6 It is expected, however, that Prime Minister Sato, in his 
policy speech to the current 49th Diet session, will take into account 
the views and recommendations of Mr. Shiina and Mr. Miki following their 


visits to Europe. Mr. Sato is expected to make his speech either on 30th 


July or 2nd August. 


(ReP. Broinows!d ) 
Third Secretary. 
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DEPARTMENT OF EXTERNAL AFFAIRS 


INWARD CABLEG 


sRAM 

: I pie =a" 5) 

“0 ) 

, a DATED: 27TH JULY, 1965. 
. FROM: i719 

i REC'D: 28TH JUGY, BAGS. 

. 0255 
ie 

1910 CONFIDENTIAL. 

t 

: REPEATED TOKYO (CANBERRA PLEASE PASS) 
MISC 17 LONDON 306 WASHINGTON 114 

" _FRANCO-JAPANESE TALKS. 
Ss DELAHAYE (FAR EASTERN AFFAIRS) SAID TODAY THAT THE RECENT 


FRANCO-JAPANESE DISCUSSIONS HAD GONE ONLY REASONABLY WELL. 

_ ON THE POLITICAL SIDE THE FRENCH HAD BEEN SURPRISED AT THE 
r -FIRMNESS | OF JAPANESE SUPPORT FOR AMERICAN POLICY IN VIETNAM, 
ey "THE DISCUSSION HAD GOT NOWHERE. ' 


_ @. ON THE ECONOMIC SIDE THE JAPANESE HAD PRESSED FOR THE 
a ated IN NUMBER OF THE 38 ITEMS ON WHICH RESTRICTIONS ARE 

|. | INED AGAINST JAPAN (THE FRENCH HAD COUNTERED WITH OFFERS OF 
FS | Seren ee VENTURES, WHICH THE JAPANESE HAD NOT TAKEN UP. 

Me THE FRENCH HAD ‘ALSO TRIED, UNSUCCESSFULLY, FOR EASING C5 

a - JAPANESE RESTRICTIONS ON FOREIGN INVESTMENT. 


cee AYE SAID BILATERAL ECONOMIC TALKS WOULD CONTINUE IN 
,» PROBABLY IN SEPTEMBER. 


ae 

BS ihe eS ONE OUTCOME OF THE TALKS WAS AN AGREEMENT FOR THE EXCHANGE 
1. INFORMATION AND TRAINING FACILITIES IN NUCLEAR ENERGY. 

ie; THIS WAS NOT, HOWEVER, TO BE ON ANY GREAT SCALE, 

a 

so MIN. & DEPT z.a. (B.A. PLEASE ADVISE COMMUNICATIONS TITY 
MIN] & DEPT DEFENCE OFFICER WHETHER TELEGRAPHIC RETRANS- 
MINS & DEPT T.&1.(C) MISSION TO TOKYO IS DESIRED.) 


| TREASURER & TREASURY 
bs. MIN Ve: I/c A.A.E.C, 
rw ‘Bry. 
- HON HE. HOLT 
“bs REPS 


a 28TH JULY, 1965. 


SEC DS FAS(1,2,3,4) Sas(mS) AS(JIC) SAMT S&SEA M DL INT UN 
PACAM AMSP EA@ BAMEC E@ ICR PIO PPO ER@ 
_ BANGKOK LONDON MOSCOW NEW YORK(UN) OTTAWA PARIS PHNOM PENH SAIGON 
_ SINGAPORE: TOKYO VIENTIANE WASHINGTON NEW DELHI 
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Mirst Secretary. 
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DEPARTMENT OF EXTERNAL AFFAIRS 


INWARD CABLEGRAM 1.21179 


FROM! DATED: 24TH JUNE, 1964. 
1720 
AUSTRALIAN EMBASSY, REC'D: 25TH JUNE, 1964. 
PARIS. O546 
1462. CONFIDENTIAL. 
eg ____ REPEATED LONDON 281 WASHINGTON 136 TOKYO 2 (CBA PSE PSS To 
WASHINGTON TOKYO). 
FROM WALKER. 
MALAYSIA. 


f MANAC'H TOLD ME IN CONFIDENCE THAT REPORTS FROM TOKYO 
(WITHIN THE FRAMEWORK OF THE FRANCO- JAPANESE ARRANGEMENT 
FOR EXCHANGE OF POLITICAL INFORMATION) INDIGATED THAT THE 
JAPANESE HAD PLACED CONSIDERABLE HOPES IN THE SUMMIT AND 
ATTACHED SIGNIFICANCE TO INCREASED PHILIPPINE DETACHMENT 
FROM THE INDONESIANS. 
THE JAPANESE NOW ATTRIBUTED FAILURE OF THE SUMMIT LARGELY 
TO INADEQUATE PREPARATIONS BY THE PARTIES CONCERNED. 
THEY CONSIDERED, HOWEVER, THAT SOMETHING POSITIVE MIGHT 
COME OUT OF THE QUADRIPARTITE COMMISSION TO BE ESTABLISHED, 


AND WERE HOPING THAT JAPAN WOULD BE INVITED TO BE THE FOURTH 

_ MEMBER, AND SO HAVE AN OPPORTUNITY TO PLAY A CONCILIATORY ROLE. 
/, .._ MANACH REMARKED THAT THE JAPANESE WERE ANXIOUS TO KEEP ON 
V GOOD TERMS WITH INDONESIA FOR ECONOMIC REASONS. 

2.  § FROM KUALA-LUMPUR THE FRENCH EMBASSY REPORTED THAT THE 

MALAYANS WERE NOT SURPRISED BY THE BREAKDOWN OF THE SUMMIT 

| AND INDBED THAT THERE WERE REPORTS THAT THE 30 ODD INDONESTANS 

WHO PASSED THROUGH THE CHECKPOINT HAD BEEN INFILTRATED BUT A 

' SHORT TIME BEFORE FOR THAT SPECIFIC PURPOSE, ; 

| 3. THE FRENCH, SAID MANAC'H "WHILE ONLY OBSERVERS OF THE 

abe SETEATION” BELIEVED THE SOVIET AND CHINA WOULD BOTH CONTINUE 

} TO ENCOURAGE SOEKARNO IN HIS PRESENT POLICY AS A FACTOR 


\s DISTURBING THE GENERAL SITUATION IN SOUTH EAST ASIA, AND 
_ WERE INTRIGUED BY MIKOYANS PRESENT VISIT TO DJAKARTA. 

Sh 

|. MIN. & DEPT z..a. 


/ MIN. & DEPP DEFENCE. 
= PMS | 25TH JUNE, 1964. 


/ 
Sis) [xs]ece fH , 


_AS(3 ) AS(JICc) S&S 


WNOKOK DJAKARTA KUALA LUHEUR "Qh 


BA M&I M DL INT un PACAM 
We \CAN 
DELHI SINGAPORE TOKYO 
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DEPARTMENT OF EXTERNAL AFFAIRS . 


INWARD CABLEGRAM 203 br Y 


| wn. | I.13166, 
FROM. DATED. T7053 APRIL, 1964, 
AUSTRALIAN EMBASSY, REC'D: 22ND APRIL, 1 1964, 
‘TOKYO. 1830. 
306. CONFIDENTIAL. 


SIT OF FRENCH MINISTERS. 
b MY SAVINGRAM 32 AND YOUR MEMORANDUM a66: 


I HAVE SINCE SPOKEN AGAIN TO ODA AND HOGEN SEPARATELY 
ABOUT POMPIDOU'S AND COUVE!S EXPLANATION OF DE GAULLE'S 
ADVOCACY OF NEUTRALISM FOR VIETNAM, AND HAVE DRAWN ON 
MINISTER'S PARLIAMENTARY STATEMENT OF 11TH MARCH. I FIND ODA 
AS WELL AS HOGEN SCEPTICAL OF FRENCH REASONING AND BOTH 
i DECLARED THEMSELVES IN AGREEMENT WITH MINISTER'S ARGUMENTS 
AGAINST GIVING ANY ENCOURAGEMENT TO NEUTRALISATION. ODA 
| INSISTS THAT JAPANESE MINISTERS WERE NOT IMPRESSED WITH SUBSTANCE 
| OF THE FRENCH CASE, EVEN THOUGH THEY DID NOT ACTUALLY ARGUE 


¥ AGAINST ng eae 
' MCINTYRE. 

MIN, & DEPT E.A. | 

MIN, = DEPT DEFENCE : 

P.M.t 22ND APRIL, 1964. 


ts 


SEC FAS(1, 2, 4) 3) AS(JIC) S&SEA M&I M@ DL INT 
PACAM AMSP EAMEC E INF PIO MT 

BANGKOK  LONDO Moscow NEW DELHI NEW YORK (UM) - OTTAWA PARIS 
PH OM PENH SAIGON VIENTIANE WASHINGTON 
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DEPARTMENT OF EXTERNAL AFFAIRS 3/0 [u [er 


INWARD SAVINGRAM 


: I. 12619. 
= 3 ; DATED: 16TH \APRIL, 1964, 
( ie FROM: | REC'D: 17TH APRIL, 1964. 
AUSTRALIAN EMBASSY, 
oy WASHINGTON, i 

SAV. 437. CONFIDENTIAL. 


COPIES TO LONDON, PARIS, TOKYO. 


AINSWORTH (JAPAN) THOUGHT 16TH APRIL THAT THE TALKS BY POMPIDOU 
AND COUVE WITH IKEDA AND OHIRA 7TH - ‘8TH APRIL HAD BEEN ENLIGHTENING 


TO BOTH SIDES. 


ry age soy JAPANESE HAD BEEN CURIOUS TO HEAR THE FRENCH RATIONALE FOR 
| RECOGNISING MAINLAND CHINA AND NEUTRALISING INDO-CHINA. 
- - POMPIDOU AND COUVE SEEMED TO HAVE BEEN IMPRESSED BY THE 
_. FIRMNESS AND COGENCY OF THE EXPLANATIONS GIVEN ON JAPAN'S POLICIES. 
Wr - BOTH SIDES HAD TAKEN PAINS NOT TO INTENSIFY MAJOR FREE-WORLD 
eed DIFFERENCES AND, WHERE POSSIBLE, HAD TRIED TO EXPLAIN DIFFERING 
VG eee cael ON THE GROUNDS OF SPECIAL CIRCUMSTANCES APPLYING TO EACH 
- SOME OF THE FRENCH STATEMENTS ON MAINLAND CHINA SEEMED TO BE 
SLIGHTLY DEFENSIVE. 


3. THE FOLLOWING WERE SOME OF THE POINTS MADE IN COUVE 
AND GHIRA'S TALKS WHICH WERE MORE DETAILED THAN THOSE BETWEEN 


POMPIDOU AND IKEDA. 


. 4. COUVE, AFTER EXPLAINING FRENCH RECOGNITION OF MAINLAND CHINA IN 

| FAMILIAR TERMS, SAID FRANCE FAVOURED FULL U.N. MEMBERSHIP, INCLUDING 

THE SECURITY COUNCIL, FOR PEKING, BUT WOULD NOT TAKE ANY INITIATIVE 
ON THIS, EITHER IN THE U.N. OR WITH FORMER FRENCH TERRITORIES. 


*PATWAN. 


| 5. OHTRA SAID THAT JAPAN HAD NO INTENTION OF CHANGING HER POSITION 
ON THE U.N. IMPORTANT QUESTION RESOLUTION. 

Ke JAPAN WOULD NOT DO ANYTHING TO HARM THE INTERESTS OF TAIWAN., 
TAIWAN DID NOT WANT TO COME UNDER COMMUNIST CHINA CONTROL AND SELF 

_ DETERMINATION SHOULD BE THE BASIS FOR SOLVING THE TAIWAN PROBLEM. 


b 6. COUVE SAID THAT FRANCE WOULD NOT OPPOSE AN INDEPENDENT TAIWAN 
_ | AND AN INDEPENDENT CHINA SOLUTION, PROVIDED IT WAS FEASIBLE, (THE 
JAPANESE FELT THAT THE FRENCH MINISTERS RECOGNISED JAPAN'S ONGEHN 
| ABOUT TAIWAN AND THOUGHT THAT THIS WAS AN ACCOMPLISHMENT ie 


7. OHIRA ASKED IF FRANCE INTENDED TO HELP PEKING IN THE NUCLEAR FIELD. 
COUVE SCOFFED AND SAID THAT FRANCH = XNO INTENTION /OF HELPING 
ANYBODY ON THIS. f 


_ 8. COUVE SAID THAT FRANCE APPRECIATED UNITED STATES MOTIVES AND 

| INTENTIONS IN INDO-CHINA, BUT IN VIEW OF PAST EXPERIENCE, FRANCH 

_ HAD CONCLUDED THAT IT WAS IMPOSSIBLE TO SETTLE THE PROBLEMS BY FORCE. 
A POMEL LCN, SETTLEMENT INVOLVING THE U.S.A. AND MAINLAND CHINA WAS 
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FRENCH RECOGNITION CONSTITUTED NO COMMITMENTS TO MAINLAND CHINA OVER i% 
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Re ne ae OF EXTERNAL Reais 
INWARD SAVINGRAM 
PO 4 2 a 0.12619 


FRENCH PROPOSAL FOR\ 
ET NAM AND A NEUTRAL 


AIMED AT ASSISTING EITHER SIDE AT THE EXPENSE OF THE OTHER. 
- - €OUVE COMMENTED THAT THE RUSSIANS HAD BEEN UNHAPPY AT FRENCH 
«RECOGNITION OF PEKING AND DID NOT WANT MAINLAND 

CHINA ADMITTED TO THE U.N. 


P50, OHI! 
_-«¥BY THE E.E.C. AGAINST JAPAN. 


CouVa NOTED THAT THE BALANCE OF TRADE WAS €N JAPANSS FAVOUR 


aD THOUGHT SOME SLIGHT LIBERALISATION BY BOTH SIDES SHOULD BE POSSIBLE. 


1, OHTRA SAID THAT THE KENNEDY ROUND SEEMED TO BE PROGRESSING 
| “SATISFACTORILY BUT COUVE REPLIED THAT HE HAD A DIFFERENT IMPRESS ION , 
AND FORESAW SERIOUS PROBLEMS. 3 re 
~ QOUVE WAS NOT OPTIMISTIC ABOUT THE OUTCOME OF THE KENNEDY ROUND. 


12, AINSWORTH SAID NOTHING BUT PLEASANTRIES HAD EMERGED ; 
DURING YOSHIDA'S VISIT TO THE U.S.A. FOR GENERAL MACARTHUR'S FUNERAL. 


13.‘ ON VISITS OF UNITED STATES NUCLEAR SUBMARINES TO JAPAN, THE 
_ JAPANESE WERE CURRENTLY CONSIDERING TECHNICAL DATA PROVIDED BY THE 
U.S.A. ON THE PROBLEMS OF SAFETY. 


ST DEFENCE | 20TH APRIL, 1964. 


SEC _-FAS(1,2,4) AS(JIC) S&SEA M DL INT UN PACAM AMSP 
EA EAMEC E PIO INF MT ER PPO Rall 
SHI NEW YORK(UN) HONG KONG TOKYO | 
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Sy TZ EMPHASISED THE NEED TO AVOID ANY ACTION- IN THE SINO-SOVIET DISPUT: 


OHIRA EXPRESSED SOME CONCERN AT THE POSSIBILITY OF DISCRIMINATION 
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From: Australian Embas 
See orts ooteds “AMth Spria., 196%, 


Rec'd: 16th April, 1964. 


“ae 


7 I 


ee SAVINGRAM z—__ CONFIDENTIAL, | 


Repeated to: PARIS 
Canberra please pass) 


VISIT OF FRENoH MINISTERS 
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| Cae in Peking prior to French recognition. The French Ministers 
| * ., Sought to dismiss these as having no special importance, 
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Wh fae a4 4ong-term credits to Russia, thoush they mignt later find 
teeta necessary to do so if the United Kingdom did. 
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~ SAVINGRAN NO. 32 ~ UNCLASSIFIED. 


Repeated: PARIS (Canberra please pass) 
‘eum . . 
\ : VISIT OF FRENCH PROG MINISTER TO JAPAN. 


Further to cur telegran noe265, on 9th April at the 
» sion of the official part of his visit to Tokyo, French 
—‘ao linister Poxspidou gave a pross conference and spoke to the 
Jo -2ign Correspondents Club. “On toth occasions his remarks and 
| Sulcecnent cuostioning related almost solely to French recognition 
= | Ce Coumunist China and its consequences, and to French plans for 


Susealising Inéo-Chine. 
Sor neh Recornition of Communist China. 


- 2. In explaining France's change of policy towards China, 
Pe sicou said that Peking's independence from the Soviet Union was 
s.5 peimavy consideration. ‘france felt it necessary to understand 
better Peking's thinking by exchanging ambessedors. France would 
tr hor test to induce favourable changes in Peking's attitude. 
Pano French Coverrment also vkought it wise to recognize the exist- 
_ ence ef the Comaunist regsne in order to preserve peace in the 

ie Inio=thines SG countries. in enswer to a question, Pompidou denied 
vun& Preach recognition would disrupt the unity of the free world, 
ao uivg that she remained in NATO an wih offered what she could in .« 
mil it. ry assistance and advice in past crises over Berlin and that 
et. Idy supported tio United States in the latter's confrontation 
| ——i—“‘WAN ba. However, it wes quite natural for France to pursue an 
* a picsy adent Foreign policy, especially when some countries of the 

; Soomcist bloc were adopting independent policies. 


9 
P|) dapat se Attitude. 
i . cen '. 
' 3 The Prime iinister expressed surprise at the reaction 


i: in Jo-an to the French decision, wien, he said, over fifty nations, 
Pia’ wh Sag Bey ang some of Trance's major allies had diplomatic relations 
| = a ated .  SHINg. Still, he understood that Japan had to pursue a 


eis vi. a8 policy towards Communist China because of factors such 23 
3 ee og gbicel proximity, domestic considerations and so forth. He 
De “Doo °3e@ that France hed no intention of "pressing" other Covern— 
‘re ~ monte ‘to. xecognize Comsunist Chine. 
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. je On the question of Mranco-Chinese trade, the Prime 
— iSnister gaid that there had been no merked increase in tredo 
ae Sovveom the two countries but that trade was a matter of second 
d®eo>lance for France. France would never sell nuclear veepons to i 
Coxmuniss China, either fer cash or doferred payment. 


: ABN Sit azi 
When questioned about Taiwan, Pompidou said that. France 


‘5- 
iia eid not break Giplomatic ties with Taiwan in order to establish 
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Is In outlining the French plan Zor neutralizing the 
twco—whinese countries, Pompidou caid thet these countries were 
fom Woes to Seay independent if stacy belonged either vo she 
Cousadist or Free World campse 4h¢ F hese countries had 
@ semaine agegire fer peace and independence. However, be imew 
that she plen could nos materialize without agreement by Comaunist 
Chins; sae tnited States’ and tae tnadigenous countries themselves. 
Sis did not lessen French conviction that nowtraligzation was the 
only answer. France's plan also included North Victnane (On the 
+ jter point, the Japanese Foreign Ministry revealed to tae press 
Shae, socording) to their understanding of tae plan, South Vietnan 
5. a9 be ncueralized Zirst end Norts Vieinan thereafter). When 
nresned to consent on the hostilities in South Vietnam, the French 
rime Minisser would not commit hinself except to say that even a 
wilitesy victory for the eszanlished govermment would not maxe Tor 
= poxmanent solution, which must te a political one. 
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is ‘Press comment on tie PeancoJapanese talks has been 4 

fairly objective. Asahi Shimbun thought thes the visit gave Japan Yj 
a food opportunity to gain first band impressions of French V | 
Saintcing on the issues mentioned abovee Mainichi Shimbun j/ 


consented that Pompidou's stavements roaifimed France's "realistic 
@inlomacy aimed at making laws conform with realities". Toto 

Paty sun suggested that the polite French acknowledgement of 

T= nese policies toverds China was made ous of deference to the 
United States. The Jeon Times, which like the Toxyo Sninbun 
often reflects official views, thought that the chie? valuo of the 
talhs was vhe promise of closer cooperation between the t\70 
countries, which was jmportant in view of growing French interest 
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MB. I.11637. 
FROM? DATED’. 9TH APRIL, 1964. 
1540. 
AUSTRALIAN EMBASSY, « REC'D! 9TH APRIL, 1964. 
TOKYO. 1810, 
265. UNCLASSIFIED. 


REPEATED PARIS. 


‘JOINT COMMUNIQUE ISSUED TODAY FOLLOWING TALKS BETWEEN 
FRENCH AND JAPANESE PRIME MINISTERS AND FOREIGN MINISTERS 
STRESSED THE PARTICULARLY CORDIAL ATMOSPHERE OF THE TALKS 
WHICH RANGED OVER CURRENT INTERNATIONAL ISSUES WITH SPECIAL 
‘REFERENCE TO CHINA, SOUTH-EAST ASIA, EUROPEAN QUESTIONS, — 
"EAST-WES ATIONS, UNCTAD AND FORTHCOMING GATT TARIFF 
NEGOTIATIONS. IT SAID THAT BOTH PRIME MINISTERS EXPRESSED 
A FIRM WISH TO INCREASE THE NUMBER AND SCOPE OF CONTACTS 
BETWEEN THE TWO COUNTRIES, TO COOPERATE AT ALL LEVELS IN 
DEALING WITH ANY PROBLEMS WHICH EXIST AND TO HARMONIZE AS 
MUCH AS POSSIBLE THEIR ATTITUDE ON GENERAL QUESTIONS OF 
MUTUAL INTEREST. THEY RECOGNIZED THAT ANY THREAT TO PEACE 
NO MATTER WHERE IT MIGHT ARISE CANNOT BE A MATTER OF 
UNCONCERN TO NATIONS IN OTHER PARTS OF THE WORLD. 

2, AS REGARDS TRADE, THE TWO PRIME MINISTERS NOTED THAT 
AN APPRECIABLE INCREASE IN VOLUME HAD TAKEN PLACE SINCE THE 


SIGNING OF THE FRANCO-JAPANESE AGREEMENT IN MAY 1963. THEY 
NOTED WITH SATISFACTION THE RECORD ON TRADE LIBERALIZATION 
CONCLUDED LAST MONTH IN IMPLEMENTATION OF THE AGREEMENT AND 


HOPED THAT THESE TRENDS WOULD CONTINUE. 
3. FULL TEXT OF COMMUNIQUE IS BEING SENT BY BAG. 


QUESTION WAS | D THAT BO! 
RESTATED THEIR RESPECTIVE POSITIONS. THE JAPANESE SAID THAT 
THEY W NTL NATIONALIST CHINA AND TO HAVE 
THE SES RET LETT TaIsca GLa cert THE FORTHCOMING 
UNGA - ee AS REGARDS VOTING 
PROCEDURES. THE FRENCH PRIME MINISTER SAID THAT FRANCE 
WOULD NOT MAKE ANY CONSCIOUS MOVES THAT WOULD 
WEAKEN TAIWAN*S POSITION AND WOULD NOT ACTIVELY ENCOURAGE 
ITS EXPULSION FROM THE UNGA DURING THE COMING SESSION. THE 
FRENCH FOREIGN MINISTER @CKNOWLEDGED)THE FACT THAT THE 
_ISLAND IS NOW UNDER THE CONTROL OF NATIONALIST CHINA AND 
POINTED OUT THAT THE LEGAL TITLE TO THE ISLAND IS A QUESTION 
TO BE SETTLED IN THE : 
AS REGARDS TRADE WITH COMMUNIST CHINA, HOWEVER, BOTH 
COUNTRIES AGREED ON SUPPORTING TRADE WITHIN THE FRAMEWORK 
OF THE COCOM EMBARGO LIST AND ON A COMMERCIAL BASIS. 
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5. THE JAPANESE ARE REPORTED TO HAVE " MAINLY LISTENED" 
{0 THE FRENCH EXPOSITION OF ITS PLAN TO NEUTRALIZE VIETNAM. 
THE FRENCH ARGUED THAT THE INDO-CHINA PROBLEMS SHOULD BE 
HANDLED POLITICALLY RATHER THAN MILITARILY*, THAT THERE WAS 
NO OTHER WAY TO PROTECT THE INDEPENDENCE OF "THE THREE 
COUNTRIES IN THAT AREA THAN TO NEUTRALIZE THEM’, AND THAT 
THEIR VIEWS HAD REMAINED UNCHANGED SINCE 1954. 


6. THE JAPANESE SOUNDED OUT THE FRENCH ON THE POSSIBILITY 
OF FLOATING BONDS IN FRANCE. THE FRENCH REPLIED THAT 

CAPITAL IN FRANCE WAS AT PRESENT NOT SUFFICIENTLY ABUNDANT 
TO ABSORB FOREIGN BONDS BUT THAT, WHEN IT WAS, JAPAN WOULD 


‘BE GIVEN PREFERENTIAL TREATMENT. 


7. THE FRENCH DELEGATION WILL SPEND THE NEXT THREE DAYS 
SIGHTSEEING AND WILL LEAVE JAPAN ON 12TH APRIL. FRENCH 


REPORTERS COVERING THE VISIT WERE REPORTED HERE TO HAVE 
COMPLAINED THAT THE JAPANESE WERE IMPOLITE ENOUGH TO 


HAVE ISSUED THE OFFICIAL ITINERARIES IN ENGISH AND 


‘ALSO TO HAVE ALLEGED THAT GENERAL MACARTHUR'S DEATH WAS 


FEATURED MORE PROMINENTLY IN THE JAPANESE PRESS THAN WAS 
M. POMPIDOU'S ARRIVAL. NEITHER CHARGE IS TRUE, ALTHOUGH 
IT IS A FACT THAT THE CRASH OF A U. S. SECURITY FORCE 
FIGHTER IN A JAPANESE TOWN TENDED TO OVERSHADOW THE 

IVAL OF THE FRENCH DELEGATION. ON THE OTHER HAND 
CLEVER TIMING AND PUBLICITY REGARDING THE DISPLAY HERE OF 
THE VENUS DE MILO HAS LEFT THE JAPANESE MAN IN THE STREET 
WITH THE IMPRESSION THAT THE STATUE WAS THE WORK OF A 


FRENCHMAN . 
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Department of External Affairs, 
C eee A.C.T. 


SETA 


Wy FRANCO—JAPANESE TALKS. 


= et Further to our telegram no. 265 of 9th April, 1964, 
eur Foenet,* I attach copies of the Japanese and French language versions 


fa!” ST ie of the communique issued following talks between the French 


*_ yh eae y and Japanese Prime Ministers and Foreign Ministers. The talks 
“Lae 


iyo took place in Tokyo from 6th to 9th April. 
et if 3 20 A rough English translation of the communique, 


sues ~~ which has been prepared by the Japan Times, is also attached. 
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COMMUNIQUE 


M, POMPIDOU, Premier Ministre de la Republique Frangaise, a 
éjourné & a Tokyo du 6 au 9 avril 1964, comme héte du Japon, I1 


 Stait accompagné de Mme POMPIDOU, M, COUVE de MURVILLE, Ministre 


des Affaires Etraneeres et plusieurs personnalités ont participé 
au voyage, 


Au cours de leur séjour M, et Mme POMPIDOU ont été regus en wu. 
audience par Leurs Majestés 1'Enpereur et 1'Impératrice, Le Premier 
Ministre et le Ministre des Affaires Etrangeres frangais ont en, 
d'agutre part, des entretiens avec M, IKEDA, Premier Ministre da 
gouvernement japonais et M, OHIRA, Ministre des Affaires Etrangéres, 


Ces entretiens ont permis la poursuite des consultations 
régulitres, qu'il a été convenu de tenir entre les deux gouverne-— 
ments, Ils font suite & ceux auxquels a donné lieu, en septembre 
dernier, da visite en France de M, OHIRA, 


Les conversations se sont déroulées dans une atmosphére par- 
‘ticulitrement amicale, et ont conduit 4 faire le point de la situ- 
‘ation dans le monde, en Europe, aussi bien qu'en Asie, & passer 
en revue les divers aspects de la conjoncture internationale, a 
discuter notamment de la politique & l'égard de la Chine, de la 
situation de 1'Asie du Sud=Est, des questions européennes, des ach. 
slations est-ouest, Les positions ur les grands problémes de 
"économie internationale ont été confrontées, notamment en ce qui 
concerne la Conférence Bes Nations-Unies sur le commerce inter- 
mationale qui vient de s'ouvrir & Gentve et les prochaines négocia- 
tions tarifaires dans le cadre du GATT, 


Ces ponsdl tations: ont permis aux deux parties de bien comprendre 
les positions respectives, dans la perspective des principes de paix, 
de justice et de liberté qui sont ceux du monde libre, 


a Les Premiers Ministres ont estimé que cette rencontre avait 
16 partioulicronent utile, Ils ont exprimé la ferme volonté des 
: jouvernements de multiplier et de diversifier leurs contacts 
“e@oopérer & tous les échelons pour régler les probl®mes qui 
peuvent exister entre les deux pays et pour harmoniser autant que 
possible leur attitude sur les questions générales qui intéressent 
da France et le Japon, 
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a iia dis ont reconnu que toute menace contre la paix, dans une quel- 

_-——s§ Gonque région du monde, ne saurait laisser indifférentes les nations 
, A. wake Soi Ee | 


| ss des: autres régions, 
4 _____ ‘Sur le plan commercial, il a &té constaté que le volume du 


commerce s'est sensiblement accru depuis la signature de l'accord 
ae ‘du 14 mai 1963, Les Premiers Ministres ont noté avec satisfaction 
es -guten application de cetaccord un arrangement a été conclu le mois 
__—s dernier, qui prévoit une libération nouvelle des échanges, 

Tis esptrent que cette Svolution se poursuivra dans l'avenir, 


m | | 
¥ _ Ils ont exprimé également le souhait que, dans les domaines 
 ¢ulturel, scientifique et technique, les échenges continuent i 

se développer rapidement dans l'avenir, 
La visite au Japon de M, POMPIDOU, fixée de longue. date, s'est 
| ‘produite 4 un moment spécialement opportun, Les deux parties ont 
e pu se rendre compte qu'elle a grandement contribué au resserrement 
ses Liens d'amitié qui unissent la France et le Japon, 
5 ie ae 
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a FROM! DATED’ 9TH APRIL, 1964. 
ey 1540. 
! . i a \» 
AUSTRALIAN EMBASSY ,* REC'D? 9TH APRIL, 1964, 

TOKYO. 1810. 

265. UNCLASSIFIED. . 

REPEATED PARIS. 
} 


JOINT COMMUNIQUE ISSUED TODAY FOLLOWING TALKS BETWEEN 
FRENCH AND JAPANESE PRIME MINISTERS AND FOREIGN MINISTERS 
STRESSED THE PARTICULARLY CORDIAL ATMOSPHERE OF THE TALKS _ 
WHICH RANGED OVER CURRENT INTERNATIONAL ISSUES WITH SPECIAL 
REFERENCE TO CHINA, SOUTH-EAST ASIA, EUROPEAN QUESTIONS, 
EAST-WEST RELATIONS, UNCTAD AND FORTHCOMING GATT TARIFF 
NEGOTIATIONS. IT SAID THAT BOTH PRIME MINISTERS EXPRESSED 
‘A FIRM WISH TO INCREASE THE NUMBER AND SCOPE OF CONTACTS 
‘BETWEEN THE TWO COUNTRIES, TO COOPERATE AT ALL LEVELS IN. 
DEALING WITH ANY PROBLEMS WHICH EXIST AND TO HARMONIZE AS 
MUCH AS POSSIBLE THEIR ATTITUDE ON GENERAL QUESTIONS OF 
MUTUAL INTEREST. THEY RECOGNIZED THAT ANY THREAT TO PEACE 
‘NO MATTER WHERE IT MIGHT ARISE CANNOT BE A MATTER OF 
UNCONCERN TO NATIONS IN OTHER PARTS OF THE WORLD. 

e 2. AS REGARDS TRADE, THE TWO PRIME MINISTERS NOTED THAT 

_ AN APPRECIABLE INCREASE IN VOLUME HAD TAKEN PLACE SINCE THE 

| ‘SIGNING OF THE FRANCO-JAPANESE AGREEMENT IN MAY 1963. THEY 

NOTED WITH SATISFACTION THE RECORD ON TRADE LIBERALIZATION 

CONCLUDED LAST MONTH IN IMPLEMENTATION OF THE AGREEMENT AND 


HOPED THAT THESE TRENDS WOULD CONTINUE. 


Do 


en 3. FULL TEXT OF COMMUNIQUE IS BEING SENT BY BAG. 
en 4, AS FREQUENTLY HAPPENS HERE ON SUCH OCCASIONS THE PRESS 


WAS GIVEN IN ADDITION A FAIRLY FULL BRIEFING ON THE SUBSTANCE 
OF THE DISCUSSIONS, AND THEIR REPORTS INDICATE THAT THE CHINA 


ae QUESTION WAS THE MAIN TOPIC CONSIDERED AND THAT BOTH SIDES 
* eee RESTATED THEIR RESPECTIVE POSITIONS. THE JAPANESE SAID THAT 
». THEY WOULD CONTINUE TO SUPPORT NATIONALIST CHINA AND TO HAVE 


THE PROBLEM OF CHINESE REPRESENTATION AT THE FORTHCOMING 
_  UNGA DESIGNATED AN "IMPORTANT" QUESTION AS REGARDS VOTING 
ne PROCEDURES. THE FRENCH PRIME MINISTER SAID THAT FRANCE 

_ Wout NOT MAKE ANY CONSCIOUS MOVES THAT WOULD 


WEAKEN TAIWAN*S POSITION AND WOULD NOT ACTIVELY ENCOURAGE 
ITS EXPULSION FROM THE UNGA DURING THE COMING SESSION. THE 
FRENCH FOREIGN MINISTER ACKNOWLEDGED THE FACT THAT THE 
ISLAND IS NOW UNDER THE CONTROL OF NATIONALIST CHINA AND 


POINTED OUT THAT THE LEGAL TITLE TO THE ISLAND IS A QUESTION 


TO BE SETTLED IN THE FUTURE. 


AS REGARDS TRADE WITH COMMUNIST CHINA, HOWEVER, BOTH 
COUNTRIES AGREED ON SUPPORTING TRADE WITHIN THE FRAMEWORK 


OF THE COCOM EMBARGO LIST AND ON A COMMERCIAL BASIS. 
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5. THE JAPANESE ARE REPORTED TO HAVE " MAINLY LISTENED" 
is TO THE FRENCH EXPOSITION OF ITS PLAN TO NEUTRALIZE VIETNAM, 
ws ‘THE FRENCH ARGUED THAT THE INDO-CHINA PROBLEMS SHOULD BE _ 
HANDLED POLITICALLY RATHER THAN MILITARILY., THAT THERE WAS 
Z NO OTHER WAY TO PROTECT THE INDEPENDENCE OF THE THREE 
| COUNTRIES IN THAT AREA THAN TO NEUTRALIZE THEM, AND THAT 
THEIR VIEWS HAD REMAINED UNCHANGED SINCE 1954. 


6. THE JAPANESE SOUNDED OUT THE FRENCH ON THE POSSIBILITY 
OF FLOATING BONDS IN FRANCE. THE FRENCH REPLIED THAT 
CAPITAL IN FRANCE WAS AT PRESENT NOT SUFFICIENTLY ABUNDANT 
TO ABSORB FOREIGN BONDS BUT THAT, WHEN IT WAS, JAPAN WOULD 
BE GIVEN PREFERENTIAL TREATMENT. 


7. THE FRENCH DELEGATION WILL SPEND THE NEXT THREE DAYS 
SIGHTSEEING AND WILL LEAVE JAPAN ON 12TH APRIL. FRENCH 
REPORTERS COVERING THE VISIT WERE REPORTED HERE TO HAVE 
COMPLAINED THAT THE JAPANESE WERE IMPOLITE ENOUGH TO 
HAVE ISSUED THE OFFICIAL ITINERARIES IN ENGISH AND 
ALSO TO HAVE ALLEGED THAT GENERAL MACARTHUR'S DEATH WAS 
| FEATURED MORE PROMINENTLY IN THE JAPANESE PRESS THAN WAS 
M. POMPIDOU'S ARRIVAL. NEITHER CHARGE IS TRUE, ALTHOUGH 
" IT IS A FACT THAT THE CRASH OF A U.S. SECURITY FORCE 
oe FIGHTER IN A JAPANESE TOWN TENDED TO OVERSHADOW THE 
ARRIVAL OF THE FRENCH DELEGATION. ON THE OTHER HAND — 
CLEVER TIMING AND PUBLICITY REGARDING THE DISPLAY HERE OF 
THE VENUS DE MILO HAS LEFT THE JAPANESE MAN IN THE STREET 
WITH THE IMPRESSION THAT THE STATUE WAS THE WORK OF A 
FRENCHMAN. 


: MIN. & DEPT DEFENCE 
| A/MIN. & DEPT ‘TRADE & INDUSTRY 
¥ TREASURER & TREASURY | 
| P.M.'s 9TH APRIL, 1964. 
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a DEPARTMENT OF EXTERNAL AFFAIRS 


INWARD CABLEGRAM 


JPH T.49. 
DATED: 31ST DECEMBER, 1963 
1805. s 2E0Es 
.. REC'D? 1ST JANUARY, 1964, 
eyenc 0625. 


2239. CONFIDENTIAL. 
REPEATED LONDON 513 FOR EXTERNAL, WASHINGTON 218. 
CONVERSATION WITH DIRECTEUR D' ASIE-OCEANIE. 


FOLLOWING ARE POINTS FROM TALK WITH MANAC'H ON 31ST DECEMBER 
BEFORE MY DEPARTURE FOR AUSTRALIA. 

CHINA. 

_ MANAC'H SAID COUVE HAD POINTED OUT TO PRESIDENT KENNEDY 
DURING HIS VISIT TO WASHINGTON THAT INDOCHINESE PROBLEMS 
COULD NOT BE SETTLED WITHOUT TAKING ACCOUNT OF THE “CHINESE 

" MANAC'H WENT ON TO SPEAK OF CHINA AND ITS RELATIONS WITH 
THE U.S.S.R. IN TERMS THAT SUGGESTED FRENCH DESIRE FOR MORE DIRECT 
KNOWLEDGE AND CONTACTS. _ 

_ HE REMARKED THAT CHINESE PRACTICAL ATTITUDE TO QUESTIONS 
OF WAR AND PEACE WAS SOMETIMES MORE FLEXIBLE THAN CHINESE 
DOCTRINE, ESPECIALLY AS PRESENTED BY THE RUSSIANS. 

THERE WAS AN ELEMENT OF CALUMNY IN THE SOVIET VERSION, _ 

I OBSERVED THAT WHAT HE SAID ADDED UP TO A FRENCH BELIEF 
IN THE DESIRABILITY OF MORE NEGOATIATION WITH THE CHINESE AND 
INDEED RECOGNITION. | 

“HE SAID IT WAS STILL PREMATURE TO SPEAK OF RECOGNITION < 
AS FAR AS THE QUAI D'ORSAY WAS CONCERNED THINGS HAD NOT GONE 
BEYOND THE ARRANGEMENTS FOR COMMERCIAL AND CULTURAL CONTACTS 
WHICH HE HAD TOLD ME ABOUT EARLIER. 

HE ADDED “VERY. CONFIDENTIALLY", HOWEVER THAT HE UNDERSTOOD 
EDGAR FAURE HAD EXTRACTED FROM THE CHINESE - NOT WITHOUT DIFFICULTY - 
THE CONFIRMATION THAT THEY WOULD BE PREPARED TO ENTER INTO POLITICAL 
RELATIONS WITH FRANCE "WITHOUT RAISING THE QUESTION OF FORMOSA", 

_ CLEARLY THIS WAS A_SINE QUA NON; FRANCE COULD NOT DISCARD 
THE PRINCIPLE OF SELF-DETERMINATION WHICH WAS BASIC TO ITS 
FOREIGN POLICY. 

AGAIN IN STRICT CONFIDENCE HE SAID THAT THE DOSSIER WAS STILL 
UNDER STUDY AT THE ELYSEE, AND PERSONALLY HE WOULD AWAIT 
WITH GREAT INTEREST GENERAL DE GAULLE'S JANUARY PRESS CONFERENCE. 


CAMBODIA. 


| MANAC'H SAID THE FRENCH REMAINED IN FAVOUR OF A CONFERENCE, 
BEING UNABLE TO SEE HOW ANYTHING COULD BE ACHIEVED WITHOUT ONE. 
IDEAS OF A SERIES OF BILATERAL ARRANGEMENTS WERE IMPRACTICABLE 
IN PRESENT CIRCUMSTANCES. 
HE HOPED THAT FRANCE WOULD NOT BE LEFT ALONE WITH THE 
COMMUNIST POWERS IN SUPPORTING THE IDEA OF CONFERENCE. 
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BY THE COMMUNISTS WHO WERE INCREASINGLY WELL ARMED, AND THE FINAL 
WOULD HAVE TO BE HELD UNDER WORSE CONDITIONS (HE CITED THE 


DEPARTMENT OF EXTERNAL AFFAIRS /@ ¢ 


INWARD CABLEGRAM 


Se 


JPH | T.49. 


“” " 

‘HE WAS GREATLY VEXED AT NEW YORK TIMES' (26TH DECEMBER ) 
DISCLOSURE OF DETAILS OF TRIPARTITE TALKS ON CAMBODIA WHICH 
WAS CALCULATED TO ANGER SIHANOUK BEYOND MEASURE. 

- Tf HAD BEEN NECESSARY TO BREAK OFF THAT CONSULTATION AND 
THE FRENCH WERE NOW APPLYING THEMSELVES AGAIN TO TRYING TO 
EXTRACT FROM SIHANOUK A STATEMENT OF HIS DESIDERATA. 

MEANWHILE THEY HAD TAKEN DECISIONS ON INCREASED AID THAT 
MESSMER WOULD BE EMPOWERED TO OFFER CAMBODIA. 


VIETNAM, 


MANAC'H SAID THAT WHAT WAS WRITTEN IN THE 1954 AGREEMENT 
ADDED UP TO A NEUTRALITY SOLUTION THOUGH THE WORD WAS NOT USED. 
| THE FRENCH WERE NOT SO NAIVE AS TO FAVOUR NEUTRALISING 
SOUTH VIETNAM WHILE THE NORTH CONTINUED TO PRESENT AN ARMED THREAT. 
A NEGOTIATED CEASE FIRE WAS ANOTHER MATTER. 
AMERICAN REASONING IN FAVOUR OF BUILDING UP A MORE 
ADVANTAGEOUS NEGOTIATING POSITION WAS SEEMINGLY LOGICAL, BUT 
EVENTS DID NOT ALWAYS WAIT ON LOGIC. 
IN PRACTICE THERE WAS ALREADY EVIDENCE THAT EVERY MOVE TO 
STEP UP MILITARY ACTION ON THE G.V.N. SIDE WOULD BE AT LEAST MATCHED 


RESULT OF SUCH ESCALATION WOULD PROBABLY BE THAT NEGOATIATIONS 


DEGRADATION OF THE LAOTION SITUATION IN THE PRE-CONFERENCE 
STAGE WHEN EACH SIDE WAS RECEIVING EXTERNAL AID.) 


INDIA AND JAPAN. 


_ MANAC'H HAD VISITED INDIA IN DECEMBER IN COURSE OF PROGRAMME 
NOW INAUGURATED FOR CONSULTATIONS BETWEEN FOREIGN MINISTRIES 
WHICH INDIANS HAD PROPOSED AND FRENCH HAD BEEN GLAD TO ACCEPT. 

" ‘THESE REGULAR CONSULTATIONS HAD NOT YET REACHED MINISTERIAL 
LEVEL, AS WITH JAPAN BUT WERE BEING DEVELOPED AND WERE REGARDED 
BY THE FRENCH AS VERY USEFUL. 

MANAC'H SAID THAT SIMILAR EXCHANGES WITH JAPAN HAD BEEN 
FOUND MUTUALLY USEFUL, ESPECIALLY IN VIEW OF FRENCH POSITION IN 
EUROPE AND JAPAN'S KNOWLEDGE OF AND REGULAR CONTACTS WITH CHINA. 

-MANAC'H AGREED THAT THESE CONTACTS WITH INDIA AND JAPAN | 
WERE PART OF THE MORE ACTIVE INTEREST WHICH FRANCE WAS NOW ABLE 
TO TAKE IN ASIA GENERALLY, AND FOR WHICH PREPARATIONS HAD BEEN 
IN TRAIN FOR THE PAST THREE YEARS. 


INDONESIA. 


_MANAC'H CONFIRMED THAT PENDING ARMS REQUESTS WOULD BE 
KEPT “UNDER STUDY" AND DEALT WITH ACCORDING TO DEVELOPMENT 
OF POLITICIAL SITUATION. 

HE UNDERTOOK TO LOOK INTO RASURA RADAR OF WHICH HE HAD 


NO KNOWLEDGE. 
MIN. & DF i EA. eeee0e «f3 
MIN. & DEPT DEFENCE PATA 
P.M.'s 1st January, 1964 
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FULL APPROVAL TO THE NEW JAPANESE -<FRENCH ECONOMIC AND TRADE 

AGREEMENT. 

APPROVAL: CAME ANTER A BRIEF DEBATE IN WHIN FOREIGN MINISTER 

MAURICE COVE Di MURVILLE PRASIED FRENCH-JAPANESE RELATIONS 
AND) WARMLY RECOMHENED ENDORSEMENT OF THE LEGISLATION. 

| _ WO FORMAL VOTS WAS TAKEN. ASSEMBLY VICE CHAIRMAN JEAN 

| MONTALAT PRONDED THE. PACT ADOPTED +NEMINE NISENTTENT+ 
SWETHOUT OPPOSITION). 

ATS. PASSAGE 0 TIE SENATE WAS A FOREGONE CONCLUION 
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CONFIDENTIAL 
SUMENT IS THE PROPERTY OF HER BRITANNIC MAJESTY’S GOVERNMENT 


y= ‘ ‘fe mek 103117/5 Foreign Office and Whitehall Distribution 

aa HON 
D ~ Sy batt ah ¥ JAPAN 
I ienie September 26, 1963 
re — + ye) Tar ; , Section 1 
fri. tel? 


a a REGULAR FRANCO-JAPANESE CONSULTATIONS 


fe ot ; ber | Sir Pierson Dixon to Lord Home. (Received September 26) 


Oya)! aad 

sp Sak SUMMARY 
, Mr. Ohira, the Japanese Minister for Foreign Affairs, visited 
a oe Paris from the Sth to the 8th of September for the first of the regular 
| ' Franco-Japanese consultations. He called on the Prime Minister and 
| | had discussions with the Foreign Minister: both M. Pompidou and 
i" M. Couve de Murville are to visit Tokyo in 1964. The clash with the 
official visit of the Prime Minister of Sierra Leone detracted from 
the value of the talks (paragraphs 1-4). 


\ 2. The main exchanges concerned East-West relations, the 
--—s« Sino-Soviet dispute and South-East Asia. According to the Japanese 
Embassy, Mr. Ohira was not convinced by the explanations of French 
ae policy. Japan hopes for the development of a common Western 
B41 policy towards China. The French view is that national interest rather 
otis 3h than ideologies dominates the policy of all Asian countries 
ss (paragraphs 5-11). 
: ___3._-‘The French believe the Japanese have become “a purely 
_ mercantile people” with little interest in general world issues. They 
Ww o no | e eh oe to gain much from regular consultations but 
. recog - value in making Japan feel part of the Western 
ef aH) “community The Japanese opinion is that the French and 
. es se have much in common: both are difficult to deal with 
Cs te eth > paragraphs 12-16). 


fo No. 145. Confidential) Paris, order to convey to M. Pompidou an official 
My Lord, September 24, 1963. invitation to visit Japan, which the latter 

= have to ceno t the accepted. I understand from the Japanese 
Japanese NV ing ae Fortin Ae paid Embassy that M. Pompidou’s visit will 
an officia L visit ‘to Paris. from the Sth to the probably take place at the beginning of 
‘8th of September. i March next year. M. Pompidou is 
‘direct from London following his talks with cee in bie and tie culture ; 
ice Tanne indeed I am to at it was only after some 
the ee fe pe te Ressicat iat difficulty and embarrassment that the 
ee (Meet at: is Japanese Government were able to dissuade 
lt F2ae Tiss: him from coming this year in the place of. 

M. Couve de Murville. The latter will be 
going to Tokyo again early in the New Year 
for the second round of Ministerial 
consultations. 
+ Dp Rete 4. The programme for the talks between 
% in Press announce the two Foreign Ministers in Paris was 
NY ae a, The main ihe of Mr. Ohira’s visit somewhat marred by the official visit to 
cons of his conversations with Paris of the Prime Minister of Sierra Leone 

M.C Couve ¢ rs Murville on the morning and which was taking place at the same time 
afternoon of the 6th of September. He was and of which I have given your Lordship 
Bet received by General de Gaulle but he an account in my despatch No. 140 of the 
: on the French Prime Minister in 11th of September. It had been previously 


ce roncahane areed | in oon 
uring ce pe ove) de Miwcovilie's visit to 
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ally in sugar. Mr. Ohira had 


. M. Couve the difficulties his 
encountered in maintaining its 


ion vis-a-vis Communist China. 


e people did not regard the 


ee. as. ne acon Senate The 


0 Mr. 0 Ohina cited 4 fishing, oti 


ee ee eless, ae Jarge 
i ca yacities, few of them saw fit to 
1 what they had gleaned to the 
e Government on their return. 
itly the Japanese Government 

: well informed as they would like 
the internal situation in China. 
ese difficulties and uncertainties 

| considered that the right policy 
apanese Government in present 
es was to encourage increased 
nland China, especially as 
ade. When it was possible to see 

, what was likely to happen in 

yped that the Western Powers, 

an, would try to work out a 


aking to us later about this part 
ersation the Quai d’Orsay laid 
Japan’s traditional links with 
on the fact that Japanese trade 
mainland Chinese, which used 
se cent of their total export 


aN was certainly true that 
yuth and Japanese intellectuals 
to develop cultural links with 
ual at og clearly believe Mat 


acts with China, The French think it 
“tha this should happen, and I expect 
ouraging the Japanese in this 

it ou be in accordance 


population pressure as one of the main 
factors. Indeed throughout Asia it was 
purely national interests which motivated 
the policies of Governments. The Russian 
rapprochement with India had nothing 
ideological about it; it was. simply due to 
Russian fear of China’s advancement. into 
the sub-continent. India was now acting 
under the compulsion of having to. defend 
her own frontiers; she could no lo 
afford the luxury of her so-called neutrality. 
And Pakistan “ the most reactionary of all 
these States” was now seeking some. 
accommodation with China to redress the 
balance in her quarrel with India. If 
Western policies were to be effective they . 
must proceed from an understanding that it 
was power politics and national rivalries of 
a traditional kind which were controlling 
things in Asia. This was why the French 
Government thought the Americans were 
unwise in seeking to support the Russians 


against the Chinese in South-East Asia. It 


would be better. not to interfere on one side 


or the other in the Sino-Soviet dispute but 


rather to let the two parties face their own 


difficulties. The relations between Moscow 


and Peking might one day change again. 
The West should therefore keep its own 
position open and uncommitted. 


12. Unfortunately, according to the 
Japanese Embassy, Mr. Ohira failed to 
question M. Couve as to what conclusions 
he drew from this analysis in terms of 
French policies towards China, but turned 


the conversation back to the question of 
trade between China and Japan. He did, 


however, at one point ask about recognition 
of the Peking Government and M. Couve 
had replied that he saw no likelihood of 
any changes in the United Nations in the 
near future. 


13. This comparative lack of interest on 


Mr. Ohira’s part, together with the subse- 


quent discussions between officials of the 
Quai d’Orsay and Mr. Hogen of the 
Japanese Ministry of Foreign Affairs, have 
left the French with the impression that the 
Japanese are not very deeply concerned 
with these wider questions but are thinking 
most of the time of their own commercial 
interests. As one French official put it ° ‘they 
seem to have become a purely mercantile 
people”. 


14. The two Foreign Ministers also 
discussed the situation in South Vietnam. 
Mr. Ohira had asked about General de 
Gaulle’s recent statement on the subject but 
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Bee that the Japanese and French 
jetings of their ‘Fore 


| ee Sir Oscar Morland to Lord Home. (Received May 1) an 
ti . =", oe ETT TY 
i ele aaaa SUMMARY é 
\ ey > ett ‘Couve de Murville paid an official visit to Japan from 

PERE Re Sears nti | the th to the 20th of April. Political discussions with the Japanese 
eT oes rime Minister and Foreign Minister were apparently far-reaching 

ee \ ahh cae but inconclusive. Japanese suggestions about regular Cabinet-level 

| ie * oS a discussions were not accepted (paragraphs | and 5). 

2, Economic discussions were more important. France will 

a Dying: not invoke Article 35 of the GATT against Japan after the new Trade 

ont | ER sement is signed and she fully supports Japanese membership of 

ee) OECD. (paragraphs 4 and 5). 

ee Be tit 2 _ 3. The Press were rather cool to the visit. There were several 

Se Pa ___ geasons for this, including M. Couve’s unwillingness to comment 
ie. ret on © 4inese questions of interest to Japan. Some French officials 

Riu ie. 031i 5(C0R lained of a similarly offhand reception by the Japanese 

a Government and seemed to ascribe this to British machinations. 


pay | 9808158 29425 
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206 f 1 relations with France. 


ea 27, ] 963. 


J ie re honour to inform you that 


aed eA = 7 
me pecs 


M. Couve ville, the French Foreign 
Minister. r, accompanied ‘by Mme. Couve de 
Mu: ville and a number of senior members 
Quai d’Orsay, paid an official visit 


‘to. at the ‘Dt to the 20th of April 


as rope guests of the Japanese Government. 
7: ee his programme was very similar 


to that prepared for your Lordship’s recent 
visit t 9 this cour tr iss T need not rehearse 
the Me here. 


eer tha } 

= As in your Lordship’ s case, the latter 
lf of M . Couve de Murville’s visit was 
| primarily to talks with the Japanese 

Prime Minister and Foreign Minister. In 

h : p HP t oh fed. these SEM: to aks been 


u a and the es in 
South-East Asia. In reply to an enquiry 
by ce nant M. Couve de Murville 
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VISIT OF FRENCH FOREIGN MINISTER TO JAPAN 


m a ut, although the visit was less successful than that of Lord Home 
aK: , the Japanese made clear the importance they attach to 


expressed some doubt about the practical 
possibility of regular consultation at Cabinet 
level alternately in France and Japan but 
he said that once Japan was a full member 
of O.E.C.D. Japanese Ministers would often 
be in Paris and would be welcome to 
discuss points at issue with their French 
opposite numbers. He agreed to intensify 
consultations between the French and 
Japanese Government machines. 


3. The economic questions discussed 
were considered sufficiently important to 
justify a joint statement at the end of the 
official communiqué. This noted that the 
two Governments had agreed to establish 
future commercial relations between their 
countries on a new basis, keeping in mind 
the principle of non-discrimination. It was. 
noted in particular that the French 
Government had expressed its intention to 
disinvoke Article 35 of the General 
Agreement on Tariffs and Trade (GATT) 
with regard to Japan as soon as the new 
Trade Agreement with the Japanese 
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INWARD CABLEGRAM 
1.12765 
DATED. 15TH MAY, 1963. 
1725 


ae oN REC'D. 16TH MAY, 1963. 
0317 


AUSTRALIAN HIGH COMMISSION, 


_——”—SsdWD, REPORTS THAT FRANCE AND JAPAN HAVE SIGNED A NEW TRADE 
_ AGREEMENT IN WHICH FRANCE AGREED NOT TO APPLY ARTICLE 35 OF 

_—*-- G,A.T.T. TO JAPANESE EXPORTS AND ABOLISHED OR INCREASED MANY OF J 
z » HER IMPORT QUOTAS ON GOODS FROM JAPAN. _ Yy 
ins "#7, SAYS THIS IS EXPECTED TO INCREASE JAPANESE EXPORTS Yy 
i 0 FRANCE BY 40% AND FRANCE EXPORTS TO JAPAN BY SOMETHING LESS. 
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_ aAMIN. & DEPT TRADE(C-M) 
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Australian Embassy, 


921. UNCLASSIFIED. 


i For Trade. | j 


Or. Would appreciate any available information on Trade 
on Agreement recently concluded between Japan and France with 
Ss texts of agreement and associated documents if available. 
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: ion i: The Paris stock market reacted favourably to the election results 
Gn inereases in prices renging fron 3 to 5%. There was evidence of the 
7 -- gontirmation of the French ecommic boon and the picking up of business 
A Ph * _ activity during the provious nonth following the return fron sunner vaca- 


tions, +The readjustnents going .on within the French cconony were reflected 
+ dn the enploynent situation: while unfilled vacancies almost doubled 
Hee ~ eonpared with sane period last year, the mmber of registered unemployed 
ea: 


‘has risen by some 60%. he latter figure is largely a result of the regi- ‘ 


stration of the repatrietes fron Algeria. Sone difficulty contimes in = —-—  _ j 
ee %  dntegrating these people successfully into the French econony. it the ; Sa 


ss gare tine the munber of “lgerian workers coning to France has risen drana- 
+) tically in the last two nonths, From an average figure of two to three 
‘thousand por month during 1960/61 the figure in October grew to 15,000 and 
in October to 24,000 - a reflection of the econonic situation in Algcria,. 
inong the hlgerian nationals coning to France a significant elenent is the 
“Harkis" Moslems who sorved with tho French forecs during the Algerian 

war, In the face of difficulties and discrinimtions in iLigeria they 
‘appear to be coming to France in cver increasing numbers, creating sonething 
of a political problem for the French Governnent:while not wishing to appear 
ungrateful for the services which tho Harkis perforned for France, the 
overnnent is at the sane tine sensitive to Algerian opinion on the subject. 


Not GE ames Be} The revolutionary fervour of the Algerian leadership contimed 
_-—~—s to: ‘take precedence over the pressing econonic problens facing the country. 
Algerie is being kept afloat at the moment by a contimation of direct 
_--—~-—s- French aid anounting to alnost £41,000,000 a day as well as indirect con~ 
tributions in the form of teachers, instructors and technical aid. There 


ile were signs jhowever that towards the end of the month the ilgerian leader= 


y Dh ee ship had got sround to facing sone of its econonic problens. The first 


substantive discussion of co-operation with Franch under the Evian igres- . 
ss pent was undertaken with the arrival in Paris of the Algerian Minister for 
a Foreign Affairs, MN. Khenisti on*the 29th Novenber. He held long and detailed 
f . 


pair * 4 discussions with French ninisters and officials. it this stage there is 
sno. evidence that the talks were anything but successful. 


aie. | 
——s«dg3. The first of a serics of "steps was taken during the nonth to 


_—s«sYeeestablish relations between France and Guinea with whon relations were 


___ to Conakry to establish an "inventory" of the outstanding itens to be 
mera |x settled between tie two countries. The nission acconplished its task 
_~—s suecessfully and has lajd the foundation for further substantive discus=- 


apate 14,___The Japanese Prine Minister, M. Ikeda, and his Minister for 

,  Beononie Affairs, M. Miyazawa, visited France fron the 8th to 12th of 

; iN Novenber to discuss mainly trade and economic natters. The official 

Ri 8 communiqué mentioned the further developnent of connercial exchanges between 
pike France and Japan, the solutions of problens arising under GATT and the 


desirability of closer relations between Japan nnd the nenber of the OECD. 


eh 7S 
a The French privtely expressed support for Japan's admission to tho OECD. 
«5, The press’ reported that the Gernan Government had replied to 


Wn asigas French proposals for closer co-operation between the two powers. Tho 
i reports mentioned that the proposab, which were said to include permanent 
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1.28876' 


DATED. 15TH NOVEMBER, 1962, 


a REC'D. 16TH NOVEMBER, 1962, 
FROM, 2250 


AUSTRALIAN EMBASSY, Hed " ée 
PARIS. 


1490 CONFIDENTIAL. 
REPEATED LONDON 428, WASHINGTON SAV.34, TOKYO SAV.e2. 
FROM WALKER. 


FRANCO-JAPANESE RELATIONS . 


COMMENTNG ON THE OFFICIAL COMMUNIQUE ISSUED AT CONCLUSION Y 
OF JAPANESE PRIME MINISTER'S VISIT (OUR 1471) MANAC'H SAID ON 
15TH NOVEMBER JAPANESE HAD FORECAST BRITISH AND BENELUX 
RENUNCIATION OF GATT ARTICLE XXXV AND SOUGHT SAME FROM FRANCE. 

HOWEVER FRENCH DOMESTIC PRESSURES MADE IT DIFFICULT TO 
AGREE TO THIS IN SO MANY WORDS. 

HENCE THE COMMUNIQUE REFERS INSTEAD TO "STARTING 
NEGOTIATIONS LOOKING TOWARDS A MUTUALLY SATISFACTORY SOLUTION 
(OF THE PROBLEMS POSED BETWEEN THE TWO COUNTRIES WITHIN THE 
FRAMEWORK OF GATT) INSPIRED BY THE PRINCIPLE OF NON DISCRIMIN- 

ATION AND THE CONCLUSION OF A NEW MADE TREATY TO REFEREE THE 
1911 TREATY" (AS WELL AS EXTENDING THE EXISTING PROVISIONAL 
TRADE AGREEMENT FOR A FURTHER SIX MONTHS). Yy 

MANAC'H SAID THIS FORMULATION WOULD COME TO MUCH THE SAME THING 
IN PRACTICE, 


2. MANAC'H SAID THE ADMISSION OF JAPAN TO 0.E.C.D. DID NOT 
DEPEND UPON FRANCE ALONE BUT THAT FOR HER PART FRANCE SUPPORTS 
THE ENTRY OF JAPAN. 


3. THE POLITICAL DISCUSSIONS COVERED MAINLY CUBA, THE 
SINO- INDIAN CONFLICT AND JAPANESE-CHINESE RELATIONS. 


4, THE JAPANESE HAD BEEN INFORMED BY THE UNITED STATES 
A FEW HOURS IN ADVANCE OF THEIR ACTION ON CUBA AND RECOGNISED 
ITS NECESSITY. 

THE JAPANESE THOUGHT IT POSSIBLE THAT THE CUBA CRISIS HAD 
WEAKENED KRUSHCHEV'S POSITION AT HOME AND MIGHT CONTRIBUTE TO 
HIS ULTIMATE DISPLACEMENT. 


_ 5. THE JAPANESE CONSIDERED THE CHINESE MOTIVES IN 

INDIA VERY COMPLICATED, 
A JAPANESE TRADE DELEGATION WHICH RETURNED TO TOKYO 

ON 4TH NOVEMBER HAD BEEN TOLD BY THE CHINESE VICE MINISTER 
FOR FOREIGN AFFAIRS THAT THE SOURCE OF THE TROUBLE WAS 
NEHRU'S OWN DOMESTIC DIFFICULTIES WHICH HAD LED HIM TO ATTACK 
CHINA AS A DIVERSION. 
_._ IKEDA OBSERVED THAT HE INTERPRETED THIS AS AN 
INVERTED EXPLANATION OF CHINA'S OWN MOTIVES IN ATTACKING 
INDIA THAT IS TO DISTRACT ATTENTION FROM CHINA'S ECONOMIC 
DIFFICULTIES OF THE PAST TWO YEARS. 


‘6. THE JAPANESE FULLY RECOGNISE THAT THE UNITED STATES 
DE a a:ate 
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a IS UNEASY OVER JAPANS INTEREST IN TRADING WITH CHINA, 

\ a IKEDA SAID HOWEVER, THAT JAPAN'S MAIN PURPOSE IS NOT RCONOMTC 
a ‘BUT THAT OF HAVING OPPORTUNITIES THROUGH FREQUENT VISITS OF 
. TRADE DELEGATIONS TO CHINA TO FORM A CLEARER PICTURE OF THE 


| ss PRUE STATE OF AFFAIRS AND OF CURRENT DEVELOPMENTS IN CHINA. 

i AT THE SAME TIME ATTEMPT TO CULTIVATE TRADE ( HE SAID 

ae HE CHINESE HAD LITTLE TO SELL) ENABLED THE GOVERNMENT TO 

Lae SATISFY TWO JAPANESE PRESSURE GROUPS NAMELY INDUSTRIALISTS WHO 


RECALLED THAT CHINA USED TO BUY A QUARTER OF JAPAN'S 
EXPORTS AND THE LEFT WING SOCIALISTS. 


as 7. DURING THE JAPANESE VISIT IT WAS AGREED TO DEVELOP 
CLOSER CULTURAL RELATIONS AND TO PROMOTE THE TEACHING OF 


FRENCH IN JAPAN. 


oo AMEN & DEPT EA. 

| MIN. & DEPT TRADE (C) 
= tala & DEPT P.I. (C) 
| MIN. & DEPT DEFENCE 


. TREASURER & TREASURY 
P.M.'s 17TH NOVEMBER, 1962. 
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“Qed. 62 10, UPI, RQe Vle bh 


Mei PRANCK and JAPAN are reported to have agreed in 
ee: principle te open talks as soon as possible for a long 
nae Talks already have been going on for some time for 
|e the annual review of the exiting trade pact between the 

| ie AG two countries, which expired in September. 

Lies, Correspondents say the JAPANSS5 Prime Minteter, Mr, 
— ERBDA, and the Freneh Primo Minister, M. POMPIDOU, have 

eS agreed in PAtiS that negotiations fer the broader long-tenn 


‘Ss _ +g@@reement would start as soonas the present discussions 
AR are completed. 


ta oe ceee 


see" 
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JAPAN 


Feb. 15, 1960 


$4 lime: Tokyo, Feb. 15--The government has deVivered a written protest to 


the French: Government expressing its "deep regret over the atomic test 
carried out by France in the Sahara Desert Saturday, the Foreign Office 

announced today. The protest was handed by Japanese Ambassador in Paris 
Tetaura Furugaki to Eric de Cardonnel, secretary general of the Ministry 


ign Affairs. 


‘the detter reminded France that ee made a representation last Sept. 3 
ing its deep concern over the French A-test plan and its intention 


io eitcet if and when the test was made. Moreover, it said, the U.N. 


General Assembly last Nov. 23 passed a resolution appealing to France to 
withold its nuclear experiment. The resolution was supported by 51 nations, 
including Japan, 


The protest said France went ahead with the A-test at a time when diseussion 
uO ban experiments were under way in Geneve, participated in 

by - she United States, Britain, and the Soviet Union. These countries 

have voluntarily suspended their nuclear experiments, it said. It expressed 
fear that the French test would prove harmful to the mounting wishes of 

the people in the world for a total ban on atomic experiments. It strongly 
4 @ the French Government to restrict its utilization of atomic energy 

to peaceful eee 


Reaction from Political panties 


in: English, iar 14, 1960, Sunday Edition--T 


| Tokyo, Feb. as arse s first atomic bomb test in the Sahara 
Sar ieee y ‘brought strong protests from Japan's three major politicel 

d sii each renewing their determination to seek a total ban on nuclear 
i riements. 


Shoj; ima, secretary sai: of the Liberal Democratic Party, seid 
tea. Paeiieny: tests prohibition is Japan's long cheri shed desire. Japan 
will never’ ‘abandon hope for realizing a total ban on nuclear testing despite 
; mch blast, he said. The government party will watch closely for 
possible new developments of nuclear experiments, he added. 
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The secretary general of the Socialist Party, Inejiro Asanuma, bitterly 


denounced the French Sahara test, saying it was carried out despite the strong 


sition of the entire world. He feared that the French experiment might 
lead to the resumption of similer testing by other powers and intensify the 
armament race. 
‘Eki Sone, secretary general of the Democratic Socialist Party, also 
regretted _ the French atomic test, claiming it was done against the — 
sincerest wishes of mankind. ‘The French should have taken the leadership 
in prohibiting nuclear weapons if it wanted to show its grandeur as a 
world power, he said. Sone feared the French test might lead to the 
enlarging of the nuclear club, hitherto participated in by three powers, a 
and thet it might make the nuclear arms ban impossible. He also declared 
that his party will try to block ratification of the new security pact 
between the United States and Japan and the nuclear armament of U.S. forces 
in. Japan in an effort to realize the ban. ‘. 


_ Council heeAnets them Bombs 


skyo, KYODO, in English, Feb. 24, 1960, Sunday Edition--T 


, Feb. 14--The Japan Council Against Atomic and Hydrogen 


is sae ( Gensuikyo) issued a statement yesterday protesting Frances's A-bomb 
explosion in the Sahara desert. The council strongly criticized the 


. action for running counter to the U.N. joint resolution proposed 


by 82 nations including France herself, calling for the early realization 


nt. The council also referred to the U.N. resolution 
envisaging suspension ofthe French test. The group called the explosion 


violence resulting in the intensification of the nuclear armament race. It 


also means the current suspension of nuclear bomb tests is being drawn 
into "quicksand," they added. 


‘Representatives of Gensuikyo are scheduled to submit the statement to the 
eae Embassy in Tokyo tomorrow together with members of the Afro-Asian 


ar ity. Committee. . 


Press Reaction 


ee Le 


te a news of he successful explosion of a Rrench atom bomb. "The 

word "regret is used in almost all editorials on the subject. Most note 
27 at the tomb was exploded contrary to the wishes of the whole world, hope 
hat other countries will not follow France's lead, and see the test as 
‘trary to the world trend toward peace. 
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f  SANKET SHIMSUN calls the test firing a "setback to world peace” and says 
Wy | thet it will never lead to glory or greatness for France. The paper also 
notes that this explosion will take away trom General De Gaulle whatever 

eae tage he gained by his handling of the Algerian settlers’ revo2t. 


ASAHE's editorial says that while the “unfortunate” explosion may nave 


b ‘paved the French road to glory, it has also placed serious obstacles on 
the road to peace,” and fears that the French success may prove to be a 
% stimlus to other countries to produce and test atou bombs. The paper jeers 


fi at. the French claim that its new weapon will strengthen defense of Western 
| Europe, saying thet the French bomb is outmoded and worthless in the age 


of the ky 


__-*MAINYCHT blamesthe USSR, Great Britain, end the United States for setting 
France a bad example for the test. 


TOKYO SHIMBUN fears this test may make France "an orphan of the free 
world." NIHON KEIZAI regrets the explosion and stresses its hope that 
other countries will not follow suit. 


PRESS WEIGHS PROPOSAL FOR LIMITED BAN 


(Editorial Report--T) Japanese newspapers react cautiously to the 

/ American proposal of a limited ban on atomic weapons tests, The 
consensus 4s that although excluding smal] underground explosions from the 
proposed treaty is to fall short of the ideal soiution, it may be the best 
that can be hoped for at present and should be accepted. 


ASAHI, noting that the negotiations are now at their most important crossroad, 
feels that it is undeniable that exemption of small underground blasts is 

& retreat frem the present voluntary ban on all tests, amd that it dims 
prospects of a broader nuclear agreement between Hast and West. The paper 
says that the partial ban, though unsatisfactory, is better than having 

the negotiations break - adorn with no agreement at.all. But is sees 

iger in any resumption of tests and asks the United States to 
reconsider its position seriously. The editorial concludes with a reap 
that the Soviet Union present a counterproposal and that the two sides . 
contime to vork toward narrowing the gap between their demands. 


YOMIURI says that it is “inescapable' that the U.S. administration bas 
been under pressure from some American circles to resume testing, and 
that it is not difficult to understand how vulnerable the government 
would be to such pressures. 
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It continues: "It can be said that the new American proposal is at least 

an attempt to bypass a stubborn stalemate. If it is the enly way to 
prevent a rupture of the Geneva talks, we believe the Aterican proposal 
could be accepted with the proviso that a time limit be placed on the 

period during which research into detection methods will be carried on." 


‘MAINICHI, seeing & pressing need for some kind of agreement to ban tests, 
calls the American plan “certainly practical and worthy of careful study 
and consideration," the efforts toward a total ban being continued. 
Noting that the USSR has demanded complete prohibition of atom tests, 
the paper feels that itishould also "be willing to accept an overall 
control and inspection system." 


JAPAN TIMES, taking its usual more pro-American stand, feels that 
agreement on the U.S. proposal would be "an obvious gain" because it 
would result in a stop to the release of dangerous radioactivity into 
the atmosphere and could lead to more extensive results. The editorial 
wonders why the Soviet delegate should call a limited ban a "step 
backward", and continues; "We fail to see why the Soviet Union should 
not be prepared to take preliminary steps toward a complete ban. The 
Russians have been paying lip service to a total ban, but, as they 
refuse to satisfy the Western powers on the subject of efficient 
inspection and control, this standpoint does not amount to much, and 
it is perhaps not surprising that their sincerity has been questioned." 


NIHON KEIZAI uses the Soviet rejection of the U.S. proposal and Khrushchev's 


Speech to the Indian Parliament to show that a thaw in East-West relations 
is neither here nor easy of attainment and that a pessimistic attitude 
about the future of other talks between the two camps is warranted. TOKYO 
‘SHIMBUN says that in spite of Soviet rejection, the American proposal 

is worthy of study. 


= Ge 


1960. Sohyo Secretary General Ivai will leave for the CPR at the end of 
March. Grishin, chairman of the All-tnion Central Couneil of Trade 
Unions, will arrive in Japan this July to attend the Sohyo convention 
to be hela in connection with Sohyo's 10th anniversary. In addition, 

it is expected that 39 Soviet trade union delegates will visit Japan 

in 1960. (Tokyo, kussian, tn USSR, Feb. 14, 1960, 1150 qur--w) 
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FRANCE — POLITICAL SM@IMARY FOR JULY. 
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1. Reflecting the advent of summer, the political tempe in July 
was lower than in prefeding months. The highlights of the month- 
were the session of the Executive Council of the Community in 
Madagascar, the announcement of the decision to withdraw the United 
States fightor-bombers from France, the State visits of the Prime 
Minister of Japan and the Emperor of Ethiopia, Ghana's pxotest 

about the coming French huclear tests in the Sahara and subsequent 
recognition of the F.L.N.\ Provisional "Government" and the launching 
of a major offensive by the Army in Algeria. 


THE COMMUNITY. 
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aor. is session of the Executive Couneil lay YY 
in the fact that it was the first held outside of metropolitan FranceZ/ 
rather than in the decisions taken. France gave an impressive YY 
demonstration of how the mountain was prepared to come +o Mahomet, 

the Government virtually moving to Madagascar for the session. The 
One decision of note was the ¢ orsement by the Community of France's 

efforts to become an atomic power. The ground was prepared, moreovery 
for a show-Cown at the next meeting of the Council (10th Ootober) overZ 
the question whether or not the Pommunity should continue as it is 0r 

evolve towards a confederation of independent states. 


2. The significance of t 


3s Going to and frcm Mad@agascak, General de Gaulle visited various 
French territofies, notably the Coores, Reunion and Frenoh Somalilandg 
He was well reseived everywhere, oAcept in Djibouti where the native 
population's welcome vas reserved. \ This reflects, no doubt, the 
double influence of Nesser's propaganda and the Trust Territory of 
Somaliland's policy of unification of the Somalis, De Gaulle was 
undeterred, declaring that France intended to remain in French 
Somaliland, . ike 


THE UNITED STATES FIGETGR-BOMBER ISSUE\AND N.A.T.0- 


4. Because of the press "leaks" of Jyne, Norstad's decision to 
withdraw the fighter-tombers came as an\anti-olimax. It evoked | 7 
no comment from the French Government and the press coulda find little Z 
new to say about its | / 
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5. Speaking to a French Parliamentary Committee on 9th July, 

the Secretary-General of N.A.T.O, sought to take a constructive view 
of France's differences with N.A.T.O. He criticized France's 
non-co-operation in such matters as the incegrated air defence and 
Francels plan for a three-power political directorate. However, 
he pleased his French listaners by agreeing with the need for a 
global strategy and for more sharing by the United States of her 
military secrets and by holgfing out that if France were to seek 
N,A.T.0.'s support of her Algerian policy, the result might not be 
unfavourable to here . 


VISIT OF MR. KISHI. 


6. Kishi had no particular subject to raise; hence, in his talks 
With de Gaulle and Delre there was a tour a'horizon of the inter-— 
national scene. Of nain interest was Kishi's emphasis that Japan 
would not recognize Ccimunist China and would regard the latter's 
acquisition of Formose as a grave threat to Japanese security. 


7.  #$£=The Emperor's \visit on 21st and 22nd July was greeted with 
warmth by the press,\wnich assumed that the coming independenoe of 
the former Italian Sdmaliland with its policy of union of the 
Somalis was the main }reoccupation of Haile Selassie during his tour 
of world capitals, s far as can be ascertained, de Gaulle and 


Haile Selassie recorde® their mutual dislike of the Greater Somaliland 


project. The talks wdre concerned, however, more with Ethiopia's 
access through French Simaliland to the Mediterranean and France is 
understood to have made \ some concessions over this. The visit was 
the occasion for some anti-British comment, the United Kingdom 
being described as one of\the two champions of Greater Somaliland 
(the other, Egypt). 


8 jj. Ghana's protest about \the projected French atomic tests in the 
Sahara Was rejected with unusual promptitude by Franee, What 
rankled with the French more \than anything was Ghana's usurpation 
of the right to speak for the\African peoplas. Whether consequent 
or not, Ghana's subsequent redognition (de facto) of the F.L.N.- 
Provisional "Government", togelther with anti-Frensh statements in 
Accra, caused an abrupt deteridration in relations. Franve decisced 
not to send her Ambassador back\ to Accra for the present (he had 
been on leave) but hesitated abjut taking the threatened step of a 
breach of relations with any country recognizing the F.L.N. 
"Government", 


ALGERTA. 
9 On the night of 13th July the rebels gave what seems to have 


been a demonstration of strength and fire-power. 800 men attaoked 
a Prench post, Ain-zZana, three kilometres from the Tunisian borders 


with heavy mortars, bazookas, phosphorus rockets and heavy, reooiless 


artillery, The attack was not pressed. 
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minutes, The French did not quite know how high to rate 
Kishi as he had been rather formal. '° Kishi had said he had 
ne particular subject to raise. Hence there had been a 
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Sents 40th July, 19596 


Rec'd: 5th jupgust, 1959. 


FROM: 


Australian Embassy, 
PARIS. 


SAVING. 60. CONFIDENTIAL. 


Addressed Canberre Savingram 60, Repeated Tokyo 1, 
London 91, Washington 73, New York 23. 


Kishi's Visit to Paris. 


We talked with Millet, M.F.Ae on 29th Julye The 
following emerged. 


2, .+~©+«SO' fhe French thought the visit had gone off very well 
a na that Kishi had departed well pleased with his receipt, 
including the fact that de Gauile had received him for ninety 


"tour athorizon" of the international seene in both the talks Yy 
with de Gaulle and Debre. Yyyy 
Uh 

oe Kishi's most notable contributions had been YYy 
(a) He had raised the subject of relations with Communist Yy 
China saying that Japan had no intention of recognising China. Yyy 


However Japan had many long standing connections with China and 
these could not be entirely severed. Japan would regard the 
1oss of Formosa to Communist China as a grave threat to her 
security. 
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(vb) Influenced by the Tibet affair Nehru was inclining 
more towards the West. A lot of India's economic planning 
was unrealistic and India's economic problem was immensée 


~~ 


> te) Commnism was not gaining groundin Indonesias Yj 

Soekarno was playing a very subtle game with the Communists Yyyy 

and was well in control of the situation, ty 
ty 

ye The French had raised the following subjects; Z 

— (a) hblgeria: de Gaulle had spoken about this at 

length but did not get much change out of Kishi. 

_(b) Aid to Under-Developed Countries: Kishi had agreed 
with de Gaulle*s proposal Tor a major bast-West aid effort. 


de Gaulle had emphasized how much French aid was being given 


to Algeria and to the community and how much more would be 
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(c) Geneva Conference: Debre had emphasized the need 


for Western firmness. Kishi had agreed adding Viestern 


unity was essential. 


(a) Sahara: de Gaulle had asked Kishi whether Japan 
Would like fo be associated with the exploitation of the oil 


resources of the Sahara, Kishi had responded with alacrity 
‘and the Japanese Embassy was now pressing for further inform-= 
ation as the what de Gaulle had in mind. 


Asked about the internal Japanese scene, Kishi had 
eoneentrated his remarks on the need to revise the Constitution. 


He said this had been imposed upon Japan by the United States 


and under it the Emperor was unduly restrained by Parliament, 
He thought the Constitution would shortly be revised "only 
a couple more votes were needed", 


6s. We took the opportunity during the call to ask 
Millet whether France would this year participate in the 
rian debate at the General ijssembly. Millet said 


"definitely not" but the French were very active diplomatically 


would be very active in the corridors at the Assembly. 


Walker. 


6th sugust, 1959. 
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Memo. No. 743 a SANBERRA 2. 


‘The Secretary, . 
Department of External Affairs, 
CANBERRA 


A.C.T. 


I understand that the senior Counsellor of 
the French Embassy, M. Rene Fourier-Ruelle, is shortly 
leaving Tokyo, having been transferred to Saigon. The 
following comments may be of some slight use to our 


|| Embassy at aalguly to which a copy of this memorandum 
is being forwarded. 
————$——— ~ 


2. During our time in Tokyo my wife and I have 
seen something of M, and Mme. Fourier-Ruelle, although 
we do not know them very well or regard them as friends, 
Mme. Fourier-Ruelle is, I believe, Russian by birth or 
origin (presumably White Russian). Though a pleasant 
enough person, I suspect that she has "ideas" about the 
diplomatic life which are somewhat “highfalutin'", 

She does not seem to me a very stable person and I am 
somewhat doubtful about her reactions to the difficulties 
which she will probably experience in Saigon. 


Be The Counsellor himself is a tougher kind of 
person who is somewhat cynical in his outlook, although this 
may be a pose. I think he is intelligent enough. He speaks 
good English and his wife speaks enough English to get 
along. The comments of M. Fourier-Ruelle on the Russians 
have been somewhat scathing, and it may be that he carries 
over from the experiences of his wife or her parents a 
certain amount of personal bitterness. 


5. I took the opportunity of speaking to M. Fourier- 


Ruelle about our Mission in Saigon; mentioned that it had 
recently been elevated to Embassy level; and spoke of the 
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ie" @ File No. 6/8 
I = a4 ° {2 f ; 
(Ag 


iS a! r4 Memo No. 373 
fa 7, : 4 é . : 
ee AUSTRALIAN EMBASSY, 
a ’ i 

2 t) REE | nS | 

Yo 32/ Uh be \ 16th April, 1959. 


| The Secretary, CANBERR: 
ae Department of ExterngiAffairs;—— 


TRANSFER OF FRENCH AMBASSADOR 
TO NEW YORK 


. The wife of the French Ambassador, Monsieur 

Ie Armand Berard, informed me a few days ago that her husband 
was being transferred from Tokyo to New York, where he will 

function as Head of the French Mission to the United Wations. 

I have not yet had the opportunity of discussing the matter 

i with the Ambassador but I have no doubt that the information 
is correct, ‘he date when he will take up his new functions is 
hot yet quite certain, but he is likely to leave Tokyo towards 

th the end of April and bo arrive in New York towards the end of 

pies May. Press reports have suggested he will be succeeded in 

Tokyo by Monsieur Daridan. 


24 Monsieur Berard presented his Letters of Credence 
in Tokyo on 28th March, 1956 - a short time before my own 

| arrival, During the past three years my wife and I have had 
te) OM close and friendly relations with the Ambassador and Madame 
le Poet wewd>crard. I regard him as one of the ablest of the various 
Rd wowed. ea of Missions in Tokyo and I am sorry he will be leaving 
oY cpa A\t this post, 


36 The Ambassador is tall and has a shock of white hair 

which makes him look older than he probably is, He has a j 

distinguished appearance. He is a linguist of parts and can © 

function effectively not only in his own language but also in 

English, German and Spanish - possibly in Italian also. I 

have heard him make very effective public speeches in English 

i= | without notes, He marshalls his facts and his arguments well, 

al Madame Berard is also tall and very different from the average) — 
3} ?|jconception of a French woman. She is highly intelligent and 

has played her full part as a member of the French Embassy teale 


es ha Monsieur Berard has in the past filled the second 
position in two very important French Embassies, namely 
Washington and West Germany. He has not been particularly 
happy in his Tokyo post, partly because French interests in 
Japan are less important than in many other places; partly 
\| because French policy is usually unpopular in Asian countries; 
AYand partly because he came to the conclusion that it was a i? 
waste of time for him to visit the Japanese Foreign Office for 
Woy the purnose of discussing policy. He has told me on several 
a\Xoceasions that he regards his most important function in Japan 

*** as the close following of the Japanese language press with the 

aid of his"“collaborators". 


De Although he has for some months past been ready 
if not anxious to leave Japan, I doubt whether he particularly 
Wishes to go to New York. He is too intelligent not to 
realize that the expounding of French policy in United Nations 
cireles will not be an easy or a popular task, In addition, 
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1319622 


Dated:8th November, 1958. 
09.0 


Ree’d:llth November, 1958. 
FROM: 08350 


Australian Embassy, 
PARIS. 


491. RESTRICTED. 


De @aulle has announced decision to send Andre Malraux 
‘on tour of Asian countries lasting several weeks in srder to 
sharpen French influence in thos¢ arcas. Countrics include Iran, 
India and Japan. As Minister without portfolie atitaehed to the 
Prime Minister's Department he is one of de Gaulle's right hands 
and a close fricnd. 


Would you consider inviting him to visit Australia? 


Malraux is probably the outstanding literary personality 
of Franesc today and has considerable influcnce with the younger 
generations of the French. 


We have not had any comparable French visitor sinee 
Andre Siegfried in 1918 and a visit would be valuable culturally 


apart from any other reason. 


He is leaving Paris almost immediately. 


MIN. & DEPT. E.A. llth November, 1958. 
P.M'’s. DEPT, 
P.Mt Se 


Sec a/Ss LA UN ER PAC&AM S&SEA SA SEA 
B AFAME & INF DL C&P MR.EASTMAN 


RESTRICTED 
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ae c 
\ ; 2 DEPARTMENT OF EXTERNAL AFFAIRS. 4C 


INWARD CABLEGRAM,. ne 


NG: 5GM: 
pated: 10th January, 1958 

) 1255 , 
FROM; Ree'd: 11th January, 195& 
) 0900 
Australian Drbossy, 

PRIS. 

1 3. COMPIDENTI..L. 

4. I saw Pineau bricfly yesterday evening 6th Janucry 


Speaking or the NwA.7.0. mecting carlicr in the day, he said he 
wos strongly opposed to the Polish plan. 


2. He said he wovld certainly go to Manile in Mareh 
for the $.0./..7.0« mesting. He had accepted invitations from 
many Governments along the route including Turkey, Pakistan, 
tTndia, Thailand, Laos, Cambodia and vietnam and, after the 
Gonference, japon. 

Sse 


Sa In view of this very crowded programme it, 23 
unlikely he would add a visit to Australia. An invitation. to 
ao so however, would greatly please him. He was very 
disappointed when obliged to cancel his attendance at the 
meeting in Canberra last year. In the post-Tunisian 
atmosphere I believe it would have a good effect on relations 
with Prance generally. 

a He told me that he had been the first Minisvcr 
for Foreign /ffairs in office to visit South America and his 
recent visit had been very rewarding to him over Algeria. 


7 


Stirling. 
Min. & DEPT: GA. 
MIN. & DEPT: DEFENCE 
P.M. *s DUPT: 
POM. ts 44th ganuary, 1956. 
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a MAL 195% AUSTRALIAN EMBassy, 


File No. 7/6. } oe HG | TOKYO. 
Memo. No, 602. ———--__..__, 15th] May, 1953. 
. DUM for : 
a4 The Secretary, 
-) Department of External Affairs, 
: CANBERRA. A.C.T. 


Culturs] Agreement between Japsn and France. 


wie omen Attached are copies of the text of the above Agreement 

,» which was signed in Tokyo on 12th May by the Japanese Minister 

| Q. vv)? of Foreign Affairs, Mr. Okazaki, and the Ambassador of France, 
yy ; Wr, Maurice Dejean. 


| Stes This is the first of such agreements entered into by 
‘5 ra Japen since the war and it is reported thet other such agree+ 
bi yh * ments are contemplated with other countries such as Italy and 
Indias The purpose of the agreevent, as stated in the joint 
communique issued by the Ministry of Foreign Affairs and the 
French Embassy on 12th May, is “to recognise officially the 
existence of the cultural ties which have been cultivated over 
the past several decades between Japan and France and to lay 
the basis for their future develooment with the supoort of 
} ‘ the Governments of the two countries". 


ae The joint communique summarises the provisions of the 
agreement es follows :- 


(The Agreement stipulates that the two Governments, © 
on a reciprocel basis, will extend, insofar as compatible | 
with their respective legisletions, all fecilities for the 
development of cultural relations between the two countries. 


The despatch and circulation of cultural materials; }) 
the visits of scientists, intellectuals. artists and t. | 
writers; the employment of orofessors and the stay of ie | 
scholarship-holders and other students will be varticularly : 
fecilitated. aS 
Wleasures to assure the protection of literary, 
artistic and scientific works with respect to the rights 
\ of the authors will be studied. 


Jepanese-French cultural institutions in the two 
eountries will receive ell facilities necessary for their 
operetion and the esteblishment of new institutions will 
be encouraged. 


Two Japenese-French Joint Commissions will be i 
ereated, one in Tokyo and the other in Paris. The mission 
of these Commissions will be to assure the spplication and 
stiooth operation of the Agreement. 


3 One of the first tasks of the Commissions will 
te to work out a system of equivalence for Japanese and 
vee French diplomas. 


> | The Aereement is concluded for a period of five 
~— years and, if not denounced within the prescribed periods, 
(Be eg hee is automaticelly renewable. 
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hal cua east b. me “oN! oe Sit ijk 2 
Cultural Agreement between Japan and France, 


Tentative translation) 


The Government of Japan and the Government 
of the French Republic, 


Being equally desirous of maintaining ond strengthening, 
for their mutual benefit, the cultural ties thet Join the | 
two countries, 


q Have decided to conclude 6 cultural agreement and 
‘ have accredited as their Plenipotentiaries, 


The Government of Japan : 


ir, Katsuo Okazaki, Minister for 
Foreign Affairs, 


The Government of the French Republic : 


Mr. Maurice Dejean, Ambassador 
Extraordinary and Plenipotentiary 
in Japen, 


Who, heving communicated to each other their full 
powers found to be in good and due form, have agreed upon 
the following provisions : 


The Contrecting Parties will reciprocally facilitate, 
in every way vossible : 


x (a) the despatch end circulation of all cultural 
materials, especially educetional, literary, artistic, 
seientific and technic2el1 books and publications, films, 
gerstiophone records and other audio-visual material in general. 


a (b>) the sending and showing of works or objects for 
exhibition of 9s culturel character. 


(c) the visits of intellecutuels such as scientists, 
writers and lecturers, of artists end of svortsmen. 


(a) the employment, in the normal exercise of their 
functions, of professors, technicians, edueationists and 
scientists by universities, leboratories and other organs of 
education, study or research. 


(e) the development, and possibly the founding, 
in universities and other establishments of education or study 
locsted in their respective countries, of chairs, courses or 
lecturés treating of the language, literature, art, archaeology 
. and inctitutions of the other Contracting Party and all 
& subjects releting to such Party as well. 


(f) livine arrengements of scholarship holders snd 
other students. 


(ge) the exchange of radio broadcasts of a cultural 
character. 
(h) the exchanges concerning theatre end music. 


ARTICLE IT. 


The contrecting parties pledge themselves to study and §& 
work out the means whereby the protection of literary, 
artistic and seientific works will be assured to the best 
interest of the resvective Parties end also the means whereby 
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be mutuell 
authors. 


Raety Tenth’ See ein, oe lle tue) te Neel a. Le 
#tton and the reproduction of these works wil: 
y encouraged with respect for the rights of the 


ARTICLE III. 


hi To facilitate the execution of the provisions of 
Deragraphs (c), (d), (f), (g) and (h) of Article I of the 
i present Agreement, the Contracting Parties will immediately 

| study the reciprocal grant of facility concerning the travels 
| @broad of their respective nationals and the sojourn end the 
| access to various centres of documentation in their respective 

countries of the nationels of the other Contracting Party, 

subject to the authorization of the competent évencies if 
necessary. 


ARTICLE IV. 


The Contrecting Parties will fecilitate in every way 
possible the operation and development of the Franco-Japenese 
eulturel institutions which are enumerated in the annex to the 
present Agreement and also the establishment and operation 
of all similar organs, the foundation of which would prove 
useful for the developoent of culturel relations between the 
two countries. 


ARTICLE V. 


(1) The Contracting Parties will endeavour to 
? emeliorate the conditions under which the titles and diplomas 
h eequired in the course or at the end of studies from universities 
Bes and other establishments of education and also other diplomas 
te obtained in either of the two countries may be accented ss 
fr. equivalent to corresponding titles and diplomas of the other 
Sig Ee country, whether in universities and other establishments of 
Ae education or, in certain cases to be determined, for profession- 
be @l purposes. 


pl. y (2) The Contrecting Parties agree to give to the Joint 

; Commissions provided for in Article VII of the present Agreement 

a the competence to explore the means to work out or develop the 
system of equivelences between the titles or diplomas of Japan 


ic ARTICLE VI. 

LA The Contracting Parties, in the application of the 

fy ee present Agreement, will accord each other on a reciprocal 
“6 besis every fecility compstible with their respective laws. 


ARTICLE Vil. 


ae (1) In order to ensure the application of the present 
a Agreement, to specify the conditions under which it shall 

> | wee on and to explore new possibilities of work in common, 
haa the Contrecting Parties agree to esteblish two Frenco-dapanese 
i Joint Commissions, one in Tokyo, end the other in Paris. 


_ . _ (2) Each Commission shell. consist of six members, of 
oe whom helt shall be appointed by the Japanese Government and 

the French Government respectively. In Tokyo, the Japanese 
Government shell nominate a Japanese member of the Commission 
as Chairman. In Paris, the French Government shall nominate 
6 French member of the Commission as Chairman. 


| (3) Bach Commission shell entrust the Secreteriat to 
a French member of the Commission in Tokyo and to a Japenese 
member of the Commission in Paris. 


(4) Each ¢ 


ommission shall meet at leest once a yea 


ep) hin Vey Sa r Te 17 AL, =e y * 74 y cy. ... s Dk A a* 
a ie SES wae a 3S i tt = 3 oF —o¢ ab = \ * a ee lll ie 
Nf i al Dacca Aa § _ 7 rm. ay S oM a att a a “pat . ve - 
* a 7 et oat? per rk of it 
a Pe ee get 
BUA ers 
-+ o> a ? , - ; + 


Page 172 


2 
ie 
erst 


ree 


i | Heo] 


DEPARTMENT OF EXTERNAL AFFAIRS. 


\f ‘ 
» a7 
4 gr , ane @ | : 
& 
e , 
is ; 
| 
am) f \ 
GG:h3 LOX i) 
i} 
ae eiiber Lose. | Teo 
ate 1. Rel. Se 
ee ayy ; ' — te 
PROM: eo'i, Yah Novenber, LYbs., eo, “i ‘ 
r ¢ it Ge | VWnwt : 
i. Austreaiian Tmbasay. ie 
) TORTS « dp. 
J 0 
i Of... 
v ys / j \dmoin 
. ; paws 
t Marche to mr. tee E ar Age. | ix, Osis 
‘ ge - — 
Me Fravioh Government after coisultine with’ the 
\ United Kinezdom has decided not to confer any decoration on 
. this eccasion but will give the LOCS cotfes service. of 


Sevres. psrcsele iy. ne eine Of wwver wil) AGwe¥er conver 
honour on the rPs.nce ; 


ee 


a “h/eoMin.e & Dest. B.A, 
PMs 


9th November, 


Page 175 


(Reference attached despatch No.13 from Tokyo), 


a | Pejean is a career diplomat. Was delegate to United Nations 
Francisco 1945, Ambassador to Czechoslovakia 1945-9, He has 
en an active interest in Japanese affairs, 


Ao Soe Qe I agree with you thet chenge of United Stetes thinking was not 
ee as abrupt as claimed by Dejean. think MacArthur was finding the 
bg ¥ one pr mien al clause in the Constitution he dictated embarrassing 
Pins +?) SNe re the Korean war broke ovte I think the dmericans _ 
 gllways nel ieved thet Japan could be revived militarily if adequately 
assisted by the Vest. However, the Korean war did impress upon 
them ‘the need to have a resarzed 
cr asing Communist. influence in the Far Bast. At the tim the 
titution was drawn up, giving Japan the role of iter igs “oe ri 
; the ‘ar Bast, Americsn thinking was that Okinswe supplied ad 
‘bases for the neutralizetion of Japan, if taken over by the Us ae eRe 
IT éon't know know when this line of thinking was abandoned, but i feel 
gure it: wes months before the Korean war started that’ the wa by hae 
—- dmportance of Japan was recognized and rearmament encouraged by 
ss United “States, It has been difficult te find in our files suitable 
statements to prove this peint, but in May 1950, one ap ag beige 
the Korean war, Dulles in a press conference refe 
4 aports 1ce of Japan and to the fact that no restrictions should 
placed “on fa rearmament. 


cer. refers on page 4 to the Democrats and i 


F 


oe. on 
{2s 


‘erent leaders", The split occurred owing to divergent views 
the Freae Treaty and rearmament. 


ording to Tokyo memorandum 146 of 9th February, 1952 
—Demoe ratic i gos was, begs hg on 7th February and + big TC, REO 
) | Party cane into being on 8th February. 
( eS ae eae think it is incorrect to say that the Socialist Party is 
jee split "not on growds of party doctrine but of allegiance to 
8 ai: "2 t1" 
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CANBERRA. 


The Rt. EE: yy rani at 5.0. ; uC. , 


ee 


I have the honour to report that I galled on the 
Dean of the Diplomatic Corps. Wonsieur ll. Dejean, at the | 
French Embassy. He gave me in French » fairly full outline ¢ 
of the Japanese situation as he sees it. The main points 
may be summarised as follows. 


2. The Japanese people have accepted the new regime 
introduced by the ratification of the Peace Treaty and the 
Security Agreenent with the United States without much en- 
thusiasm. They are feeling their way, without any very clear 
1dea as to the direction that national policy should follow. 
The defeat of Japan in 1945 destroyed their conception of 

‘the world and of Japan's place in it, which was the founda- 

tion for Japanese policy. It 1s this lack of any definite 
eonception as to where Japan's national interests lie in 
present circumstances that makes Japan vulnerable to Communist / 


‘propaganda. 
' ¥ lied 7 


3. Mir. Dejean expressed the view that the situation in 
Japan will be critical for the whole of Asia, since Japan is 
the only substantial country in Asia outside the Communist 

orbit. India is clearly not destined to provide any effect- 
ive opposition to the growth of Commnist strength in Asta 

and the Philippines have no strength apart from that provided 
Wy Untied States suport. 
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he "My Dejean thinks that close attention should be given 
to the evolution of opinion in Japanese universities and associ= 
ated groups. The French have extensive contacts with Japanese 
educational and cultural circles, for there are a number of Ny 
French professors and other cultural representatives in Darien 
working under the Department of Cultural Relations of the French 
Foreign Office. Through these contacts, the French Embassy has 


ee 


ml Lk mate that at ih dil five five per r cent. of Undewerediey people are 
le a Communists and perhaps 20 per cent. are strongly sympathetic 
4 towards Communism. This growth of Communist strength in intel- | 

lectual circles is due largely to the fact that the Communists | 
have clear and definite answers to current questions, whereas the 
iduals. If the Communist movement grows in student and intel- 
lectual circles throughout the ¢ountry, it may well gain in- . 
creasing support from the masses of the people. Their living ‘ 
standards are so low that they would not expect to lose anything 4 
by a change in the economic system and they are not in a position 
to form sound judgments regarding the probable consequences of 
the adoption of Communism in Japan. 


5e Ms Dejean commented upon the abrupt change in General 
MacArthur's attitude towards Japan following the outbreak of 
hostilities in Korea. From M. Dejean's arrival in Tokyo in . 
April, 1950, until the beginning of the Korean struggle, 
, MacArthur's viewowas that Japan was finished as a military power 
+ and should be regarded as the Switzerland of Asia. Her only 
Wins ee warlike asset in the event of world conflict would be her vigorous 
a. and capable population, since she has lost ber raw materials and 
Rese her basic var industries. If the Soviet Union invaded Japan, 
‘Machetnar believed that any remaining Japanese ON Oe 
41: dpated by atom ombardment, 3° Heat th Japanese ° 
| Ba oa ye 
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population, instead of being an asset to the Soviet, would 
become a liability. However, following the outbreak of hostil- 
ities in Korea, MacArthur's view and that of the Americans 
generally had changed abruptly and they had swung around to 

the view that, with assistance from the western world, Japan 
could be made an important factor in the military situation in 
Asia» The dangers of such a policy to western countries was 
greatly diminished in the American view by the fact that Japanese 
rewarmament would be dependent upon the supply of materials by 
the United States and would, therefore, be subject to control 

by the United States. I commented that this approach to the 
problem was a very difficult one for the Australian people to 

mas, accent and M. Dejean drew a parallel with France's reluctant Vf _ 
eptance of the pomshitertantion of Germany. He said it was a 
a measure of the stupidity of Soviet policy that it should have 3h 
driven the French to accept Geraan re-arnazent, aah ey antes es 
countries to agree to Japanese re-armament. | 


66 There is in his opinion a reasonable hope of ensuring 3 
that Yapan will develop into an ally of the western powers, but } 
Ei only if the western powers are able to assist Japan to find Pier | 


tsolutions to her most pressing economic problems. Japan today = 

7 — is 

= finds herself with a territory restricted to that possessed by z 
-F ‘ 
P: her at the beginning of the modern period of 1863, but with a va 


§ a population more than twice as large as it was then. Our only aN, 

ee hope of gaining and retaining the friendship and support of La 

oa Japan lies in convincing the Yapanese people that co-operation J . 
with the western powers promises them a brighter future. 50 

* far, the Japanese have undoubtedly benefited from co-operation 

{ with the United States and are still reaping considerable v 

economic advantages from the Korean war. But there is still no 

@isar picture as to What directions of future development are 

Open to the Japanese nation,having regard to the commerical 

interests and economic difficulties of western countries. 
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AUSTRALIAN MISSION IN JAPAN, | 
| Fille Ne Tokyo, - | 


6th July, 1950 _ 


rae External Affairs, 


5 - C M A J RA. A.C wd 
IN_TRADE PACT EXTENDED 
ess release of 3rd July the Jamn- 
nt has been extended for an in- 
ag ou ~ SCAP and teeeeh Union trade officials agreed to extend 
| oe 7 the present arrangement to avoid any possible interruption pend- 


Bi uh EB pee tlakton of a new pact. Indications are that trade will 
Va tae be moving at a substantially higher level than during the pre- 
vious postwar years. The French Union is planning purchases of 
‘oximately #12,000,000 during the balance of this yeayunder 
1e ex ended ‘agreement. Purchases planned to reflect balance 
be made by Japan. 


‘The financial arrangement in effect since July 7,1948 

: 1 has been found satisfactory to all parties concerned, will 

ket Nee aL ivigres for tle present. Its scope has been broadened to 
clude payment by the countries concerned, of certain additional 

: Genes ce ough tle present French Union Open Account. Pay mats 

i rs a will ‘be “effected by sp@ial Letters of Credit which authorise 

hte entries to be made in the account in accordance with existing 

procedures. 


: The new services, to be paid in local currency equivalent, 
i { are in particular, charges incidental to foreign trade such as 
po ee tr. commissions, freight, royaities, copyrights, insurance premiums, 


e. , ss ete. 


oe. Bs. tyel 4 _ The French Union includes Metropolitan ee Meeas 
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AUSTRALIAN MISSION IN JAPAN, 


6th July, 1950 


- 


if? F " 1%?) ve The Secretary 
OM rar Department of External Affairs, 
fa ; ‘ CANBERRA. Rewiats 


_——secording to GHQ press release of 3rd July the Jamn- 
French Union trade arrangement has been extended for an in- 
_ definite period. 


ee ee SCAP and French Union trade officials agreed to extend 
the present arrangement to avoid any possible interruption pend- 
sing negotiation of a new pact. Indications are that trade will 
ieee” ne at a substantially higher level than during the pre- 
sostwar years. The French Union is planning purchases of 
tely $12,000,000 during the balance of this yeayunder | 
sended agreeme é. Purchases planned to reflect balance 
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he financial arrangement in effect since July 7,1948, 
has been found satisfactory to all parties concerned, wiil 
tered for tle present. Its scope has been broadened to 

ayment by the countries concerned, of certain additional 
ugh ti ent French Union Open Account. Pay mets | 
ted by sp@ial Letters of Credit which authorise 
‘made in the account in accordance with existing 


1 tle pres 


The new services, to be paid in local currency equivalent, 
i ticular, charges incidental to foreign trade such as 
nissions, freight, royalties, copyrights, insurance premiums, 
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- .. The French Union ineludes Metropolitan France, Algeria, 
Occidental Africa, French Equatorial Africa, Madagascar 
dencies, Reunion Islané, French Guiana, Guadaloupe, 
St. Pierre and Wii queiton, French settlements in india, , 
3, French Oceania, Condominium of the New Hebrides, 


eX tectorates of Morocco and Tunisia, the Mandates of 
‘oon and Togo and Indo-China. 
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Rotel trite TAvacnin/dsy | 
to 3 mii yy) iollmre, 
i. é Vi . L hess j f Md 74 > ; bh Ml ’ ‘ C af i f « as if Leva 1 
50 million Aoilarve ws QNouwunoe: v4 Lctn hav, rreoenen yh 
Sovers prriad tet Jul, BOsist . / 105). 
13, Prenat , Sweden, Italy, ren BF haw - ified Jan naaetl : 
ha rinciple, to the eetablishment of Jnpanese rocents arenolec iim 
ifor tirade and consular purposes, Syeviously 1 ited Stites 
Was the only eoun try bo yave Riven Popo: he 
oa a ee harem it wer reported Japanese Gor eroment 


would Boon negotiate with O.H. 


a) 


Missions to Seypt, ivan, Iraq, Syria end Jebanon, 


14, On 15th Ney renorted rinance 
on for Japan's sutry 
y Iheda denied report. Wahine ton 


: 


Loformeal applicatian in Aste 
Monetary Fand. Spokesman io 
Officials “Age” quoted sey) 


least until Peace Treaty siiine, 
Sif Trade between «oran and South Nast Asla in 12949 was 


hetreen 15 and 20% of 1934 volume eocording bo th. 


e6yummericed Japanese press fl. 


goods wan below SOS of capsotty. : 
exportable surpins could, io tne neer future, amount to yeeriy 


ADEN "s poeeptanae 


) hey. Prodvuo tion 


avernge of about 265 million dollars." fFlane to 


production and export of Geapitel goods to South Hest Asin now 
ey Sah par under coneid ratloa vy the Government, inelude 
establishment of import/export 


from United States connterpart Lund Goveronen 


Offioinis are said to be ererly awaiting report from Oseda who 
8 problem with Uniter »vates 


is thought to have discussed 
offieoigir. 


16, -— G%  Lebour, According to Labour Ministry Survey 
pubhiehed 17th liay, 35.64 million workiog days were lost duriag 


Maroh due to etrikes and lockouts. This is the 
for any mioth in Japan‘s Treds Union history. 


aovompanied by Birikss totalled 83 with 480,000 workers involved, 


17, Kato Btsuo, Chairman of Notional Government Rsilway 


for periaission to send Trade 


Minister Ikeda had mage 


Oank and provision of lean credits 


to Loternatienal ae 


oot Likely ut 


‘ » ol 
hae > | 


” r enor v 
sf mejor capital 


Estimated at full canaci ty pies 


stimulate 


S$ nad trade 


hishest figure 
Disputes 


Workers Union, will attend forthcoming Executive Committes qmoting ae 


International Gonfederation Pree Trade Unions at Brussels. Kato 
onfederetion concer 


Peporvediy will complain to Cc 
Gavour situation in Japan, pa 


to etrike to certain oatexsories of workers and the Goverq, ent 's 


disregard of recent arbitrati 


MIN, & DPT: EA. 
Mii. «= DEPT: DRONE 
P.M. "gs DEPT: 


25th May 1950 


rtioularly the deni 


on awards. 
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"Hy ied EXTRACT FROM HANSARD - HOUSE OF COMMONS - 19TH OCTOBER, 1949, 


4 


. | JAPAN 
tae = Siam and Indo-China Debts, J > 


16, Mr, William Teeling asked the Seerstary of State for Foreign Affairs 3 
whether the United Kingdom agreed to permission being given to Japan to pay 
Siam and Indo-China debts incurred during the war; and why these debts have 
reeeived priority over debts due to British subjects from before the war. 


Mr. Beviny The hon, Member is doubtless referring to the impending ~~ 
transfer of certain quantities of gold from Japan to Thailand and Indo-China, 

_ According to the Legal Advisers of the United States Government there is no ws 
doubt that, as a matter of law, this gold is already, and has long bem, ed 
owed by the Governments of France and Thailand, It is, therefore, not the 
ease that His Majesty's Government have agreed to permission being kiven to = 

Japan to make payment now to Thailand and Indo-China for debts incurred 
during the war, Since we had no grounds for refuting the case as presented 
by the United States Government, that title to the gold had been legally 

ss transferred before the Japanese surrender, His Majesty's representative on . 

ss the Far Eastern Commission was instructed not to oppose the physical transfer. 


‘Mr, Teeling: Is the right hon. Gentleman aware that, at any rate in 
», it has been at least semi-officially announced thet these were he >). 5 
8 of debts due - I have seen that myself - and will be assure the = 
no circumstances debts will be paid to any other country before 
a to British subjects who have been owed this money since before 
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i (References: FEC-014/9, /10; FEC-345 series) 


4 Note by the Secretary General. 


1 The enclosure, a United States directive to 

the Supreme Comuander for the Allied Powers forwarded to 

i" further implement the statement of policy of the Far Eastern 
Comission on the basic postesurrender policy for Japan, is 
eireulated for the information of the Far Rastern Comuission. 

2. This directive was forwarded to the Supreme 

q Commander on 3 October 1949, and a certified copy has been 

filed with the Conmission in Accordance with Section 111, 

zz paragraph 4, of the Terms of Reference. 

es 3e The text athe enclosure was released to the 

— press by the United States Government on 5 October 194% 


_. NELSON T. JOHNSON 
Secretary General. 
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1.14640, 
Tatead: 6th October, 2949, 


4990 | 
d . Recd: Vth October, 1949, 
DHCYLHIERED FROM: 1500, 
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Out FR 122 parsgraph 5 : 


State Department press release 5 October announes 
| that directive gent to &.C.A.P. on October 5 authorizing 
( release of carmwarked gold to Prance and Thailand, Press 
: iy contatns text oot directive (see FEC document 343 


wo ath ramaged £ text of United States statement of 16th 


nutes 164 PEC meeting page 3 and lies 
questions asked at 16srd PEO mesting (nee FED document 


iin, & Dept, EA. . 
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22nd September, 199. 
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DEPARTMENT OF EXTERNAL AFFAIRS. 


CABLEGRAM. 


|, Shi Deted: 19th September, 194e 


pacyrmER Mi 1944 

; ial Rec'd: i9th September, 1949 

Australian Consul General, 1640. 
BANGEOK. 


CONPIDENTIAL+ 


My immediately preceding telegram, United 

anenre Ambaessdor ond I agree that London proposals sre 

le isapnointing end’ show little appreciation of the present 
i claims position. 


} Thais sre now in excellent setrategical 
PS. position and are certain not to mke or sccept any offer 
Much less than their present figures unless coerced or 


i _ $n€ueed; tha threat of Contingent Claims Committee procedure 
vA, would iseve them unmoved; they alresdy have us at a virtual 
} atendstill in the committee and could easily force the pace 

| |) ®gainst us there. One ible inducement would be the 
pelease of Japanese asse another might be the losn which 


Thoiland is now seeking iy the United Kingdom. 


1 ttlement is t important 
Gaetan 6s etrengiy thet we decide gently with 


| del 
bs the oeited Kingdom end India on minimum 8 acaepteble 
L © us and present this tly to the Theis with suoh 


1p Doeaeiate cosreions and inducements eS we can muster, 
rerent estimates are purpose and epee 

assessments would wastefeluable time. Failing release 
ese essets it is useleas to sling obstinately to the 
OO per cent settlement. 


och Above views ere in substantial agreement with 
, the United Kingdom Ambassador who is sending Crichton to 
> eae 
to these views you may wish to instruet Heydon to support 


| metonece if the unity offers. 
x Eastman. 
et Sesevese oonae 
. bra tg 
@reosurer & Treasury yt 5 lb 
‘aa ir é ad 


MIN & DEPT EA. 


20th september, 1949, 
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Weel FT 1.18698,90 


SaNCyE ek FROM: 


MALOR: LAth entember, 1945 
the The Australian Embasey, Reed: 77th ‘Optonbery, Was 
| oe WeSUINGOTON. 200 Tore. 


“Sea G70. SBoRer .  ynepr are. : 
Rb P.E.0,122, ¢b0 ) 


7 509 . 


At this-morning’s meetings we preasad issue to veta as 
inatrucstead in your telegram under reference, Result: of Yoting ony 
Austrelian resolution “that isouance of direngtive he Post poned 
anti) motter fully inwestigated and decided by F 0." 48 es 
M Polioewa. 
= For: Austrailia, China, India, New Ze8 land, Philippines, 

U.8.5 wh. ‘ - 
ed i 

~ ans Sntions: Censda, Netherlands, United Eiogsdom 
(Demnink told us inst bight that he had protested sorously to 
ep Derartment about Provosed dirertiwe, He hed alae Spoken to 

iat Flnence Minister and urged @ very early sathlenent of 

outstanding claims Sfainst Thaijand). 


: agpinst: United states, 


a 3 Prance did ont ‘articipate in vote, Resolution was thus 
eo lost on United States ‘yeato, 

e ER Following is sir ory of rene ress of hee ting; 

F * . 

Ws , ote) New Zealand, Chin PRAIIneinas and India made statenents 
4n support of our positinn. : 

i oon te) United States aia otatenant repeating its previous 

i @rguments that Thailand and *"rance were lecally enti tied to earmark 
a. §0ld and stating that Mhiacmet ter wan nat ann 4 b\li¢cys, but rather 


of AmmMenantation DY S&.0.4.1, Under - ‘ppPleméntary directive issued 
PY the Woited States in ac. 


as GG erdanes with Section | of paragraph Trt 
i of the terme of reference of #1 .c, nited States also, gave 


Boswers to questions posed by setraltn at ast WE .0. Meating (See 
F.E.C. Doeunont S43/1 sent under cover of P/L tin. 4 */49 of 13th 
September which included statement tot 


q pap phshideegs f01d (nr Theiland was in 
tes Pessect af purchases of vice, tin ane rabter, 


| es. Ikt this wos 4 
te Metter of princi ple which ehowild , 


) oe ke pending &® F.'ane Vreaty, he 
Gecidad by the PLE .C., thar 2. .C. shevld Rect 12 vie the any 

Kea countries snonld be Given preforentiay breatbment in. %! Aistribution 

Ki of Gesets in Jaran aad thet Thatiand hes not settjad utsbandiasg 
debts, We botved in passing that whilst we had doubts about the 
2egality of French Bovernment's titie tn palds it might be that 
BE. - “Ould, after waature Consideration, decide that fold shoulda 
be In this event, Australian Government would 

Onsideratinn to cleime af’ France, We &lso 
ot erred Possibility that cold might be in payment for services 
perf Sy Australian and other aliiea prisoners of war in 
. Thailand 


» &n0 moreover, that the property of AustyvAlian commercial 
interests, tee 
| - 
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DEPARTMENT OF EXTERNAL AFFAIRS. 
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“e-i= 19 Pheiland, for instance, tir belongins to Austr: 
Bis ie m ->* 026s, Mifht fAl) Aatiiio t caterory ot services 
‘und may be Given “yrent. nm conclusions, we ask 

-stantive question» divrectiv: be reviorc: to $.C.A 
‘> lamed end it wes clear that there wis no support Lf 
‘on. Bat that certain of our colleagues wonld sepper! 
1 ae | matpone issuance of directive. Wea therefore feil - 
jvm and propose, 


-3e3-Rs took line that vote at today's meeting wus nant 
: ; ease! ad apparently accused the United States of hastening 
N vote - ovitieal reasons. We then rninted out that we had 
Aske’ ' vote today. 


united States representative, in reply to Indian agent ton 
tact SPHE the United States proposed to issue di Pechsve and = 


; p Pe (presumably) - explaining United States cHedtene we 
‘at story of today's meeting will be leaked and have 
-9en @pproached by press, but have given on coment. 

‘= m@intain this attitude to press when United States 1» 
pre os relagsse? 


ae 
. a eg ee ere eee 


4 MIN. © lt °T. OF EA. 
BPE Sericrnere 1940, 


Other ouestions wore discussed at méestin: which wil ‘6 
in later telesrem. 
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 ghe enclosure, a preliminary statemnt on thesubject of 
earmarked gold in Japan, was presented by the Philippine oareee 
sentative at the 164th meeting, 15 September, 1949, and is 
circulated for the consideration of the FAR EAST! 38° 


na 
“~*~. 


NELSON T. JOHNSON 
Secretary General 


| | FEC-343/8 
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ty had tars «Tam instructed by the Philippine Government to state that 
gt considers the matter of the wlense of the earmarked gold in 
| | ’ Japan to be of the highest importance and would earnestly suggest 
entire problem hes been xamined in ali its aspects andpossi tle 
| Yy Governmert expresses the hepe that all pertinent intrm- 
tion on the matter that has been mquested as well as all cher 
| data which the United States Government considers to be essential 
ste. a full clarification of the issues involved will be supplied 
as Soom as possible. 
Otherwise, my Government reserves its position on the 
substance cf the question, stating only that in its view, the release 
arked gold is not as urgent asthe principle invived 
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ate kos Y The enclosure, a second statement on the subject of ear- 


‘c marked gold in Japan, waspresented by the Chinese representative 
at the 164th meeting, 15 September 1949, md is circulated for the 
; 2 the Far Eastern Commission. 
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Your statement at the last meeting of the Commission to the 
effect that the U.S. Government had intended to call for an expres- 
sion of views on the proposed directive to SCAP on the relaseof 
"ear ed" is a welcome one. For my part I can assureyou 
that will have our fullest co-operation in giving the sibject a 
prompt and careful consideration. At the last meeting the Austral 
representative raised several very pertinent questions, in the reply 
to which we take keen interest. Today I would avail myself of the 
opportunity to ask the U.S. Government, through your good office, a 
few more questions for the purpose of clarification. 


(1) How was the gold “earmarked"? Was it in the form of a written 
legal ) t, or was it merely a bookkeeping entry? Could the 


(2) . Waiving all legal considerations for the purpose of this 
question, why should the "earmarked" gold be Bleased to the Govern- 
ments of France and Thailand only? Issuch preferential treatment 
intended to reward special contribution to the Allied cause in the 
Pacific? Or is there some other consideration? 


(3) Does the arrangement for the release of "earmarked" gold 
not tend to prejudice a just final settlement of @bt claims and 
reparations claims of all the Allied nations against Japan? 


While waiting fora clarification of these points, may I re- 
capcbaey the hope I expressed last time that the U.S. Government would 


of the matter by the F.E.C. An assurance to this effect would 
feel sure, greatly contribute to a just ande onstructive solution 


FEC-343/7 - END 
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The enclosure, a statement on the subject of earmarked gold 


in Japan, wes presented by the New Zealard representative at the 
164th meeting of the Far Eastern Commission, 15 September, 1949,and 
ds circulated for the consideration of the FAR EASTERN COMMISSION. 


NELSON T. JOHNSON 
Secretary General 


FRC-343/6 
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I am instructed by the New Zealand Government to state,with 
regret, that the New Zealand delegation are unable at this stage to 
support the views or the intentions of the United States Government with 
regard to the proposed transfer of gold to Thailand and Indo-China, 


On the aspect of procedure it seems to us that the course 
a@ could not possibly be justified under Clause 1 of paragraph 


itr of the Terms of Reference of the Far astern Commission, ner could 
it, in our view, possibly derive from paragraph 3 of the policy adopted 
by t the Far Eastern Commission June 19, 1947, ° Alternatively, we could 
not suggestion that this is an urgent mtter that has arisen 


accept any 
within the S uaaadik of Rlsues § of Garnerach EXT of this Sonus of Refer- 
of the Far Eastern Commission. 


ence 
In the mtter of substance the Government of New Zealand 
wish to invite attention to the consideration that there may be other 
4 for whose interests paragraph 3 of the Basic Post-Surrender 
document require the Supreme Commander to pay special regard, with an 
equal er better title to this geld than the Governments of France and 
| Furthermore, the New Zealand Government cannet be insensible 
of the fact that during the period in respect of which it is stated 
this geld accumlated, Thailand was an enemy of New Zealand ~ indeed 
of the majority of the belligerents then at war with Japan - while French 
Indo-China was controlled by Japan, an active enemy of New Zealand and 
the United States and other powers with a vital interest in the war 


against Japan. 


Far Eastern Commission “me dispose of the gold in the 
manner proposed by the Government of the United States, full considera- 
tion mst be given to 211 allied claims upon this gold that my exist. 
Furthermore, = consider that questions of this kind, which do not 
semedaleg the information available to them, warrant 
kind suggested, should be concidered in the con- 
eace settlement. Opportunity would then exist 
consideration of the claims of all countries and 


a 
it 


age 
i tit 
il 
fee 


MOL whi have a legitimte claim to the gold in question 
an ee eee ee eee te ee eee settle- 
ment * 

I should wish in conclusion to mke it plain that while we 
have found it necessary to make this statement, we are nevertheless not 
at this stage mking any final judgment as to the transfer of this gold 
to Thailand er to Indo-China. Our position is that at the moment and 
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We possess we mist oppose such a trans- 
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The total value of the gold earmarked for France and Thailand 

as oximately f/ 81,000,000 of which $37,300,000 (approximately 33,000,000 
grems) is earmarked for the Bank of Indo-China and $43,700,000 (approxi- 
mately 38,800,000 grams) for the Bank of Thailand, 


2. (a) 20,777,000 grams of gold were earmrked for the Bank of Indo- 
China pursuant to a commercial agreement made on May 6, 1941. Under this 
agreement yen accruing to the eredit of Indo-China were converted from 
time to time into gold. The commodities supplied by Indo-China consisted 
principally of rubber and rice, The last earmarking under this arrange- 


ships by the Japanese, one-third of the yen paid to Indo-China were con- 

' * gold, Under this agreement 439,000 grams of gold were 
earmrked for the Bank of Indo-China in May, 1943. The lance, 11,840,000 
grams of gold, wac earmarked in payment for supplies purchased by the oecu- 
pation forces in Indo-China, one-third of the yen accruing to the Indo- 
China being subject to conversion, The last earmrking under this arrange- 
ment was in September, 1942, 


(b) Gold was earuarked for Thailend under a series of arrangements 
whereby yen credits were established by the Japanese in payment for baht 
credits givenby Thailand te Japan, a portion of the yen to be converted 


~~ 


into gold, The first such agreements, in 1941, involved the granting of 
credits to finance trade between the two countries. The later advances of 
baht were made as 2 result of demends by the Japanese military. In beth 
cases the primry commodity purcrased by the Japanese was rice; other 
important commodities were tin and rubber. The goods and services were 
upplied by Thailand from eorly 1941 until the middle of 1945. 


3 (2) Gold wae earmarked for the Bank of Inde-China in 1941, 1942, 


and 1943, Approximately one-third of the gold wae earmarked before 
_ December 7, 1941. 


(bo) —s Gold was earmarked for Thailand between August 28, 1941, and 
July 5, 1945, inclusive. 


bars omed by and set aside for it. Some gold, not included in the 
gmount nov under earrark, was physically transferred to Thailand. 


5. _-—«- The total amount of gold held by Japan at the time of surrender 
was Gppreximately 182,000,000 grams (including gold under earmark ). 


6 ‘The follewing amounts of gold found in Japan are under ear- 
mark in addition to thet earmrked for Thailand anc Frances 


(a) Gold bars aggregating 213,927.2 grams are earmarked for the 
Bank of Italy. This earmarking was made in 1942 pursuant to a transaction 


“ut _ to mke repayment in Jeroen AO per cent. in yor end 60 per- 
cent. in gold bullion, No acticr has yet been teker with respect to the 
release of this gold. 


FEC-343/4 
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The enclosure, a statement on the subject of release of 


earmarked gold in Japan, was presented by the United States representa- 
tive at the 174th meeting of the Far Bsterr Commission, 15 September 
1949, and is circulated for the infermtion of the Yar Eastern Commission. 
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Upon the inetructions of my Government I desire to mke the 
following statement concerning the problem of the gold in Japan earmrked 
for France and Thailand and the announced intention of the United States 
to issue a directive to the Supreme Commander to release the gold to 
those countries. 


The decision of my Government that the gold should be released 
was made after extended study of the legal rights of the parties and after 
thorough consideration ef all the factors involved. My Government con- 
eluded, first, that France and Thailand undoubtedly became the owners of 
the gold both under international monetary practice and the ordinary law 

re commercial transactions. The earmarking of gold is an accepted 
method of transferring title thereto, and in the opinion of the financial 
authorities of this Government, should be treated in good faith as an ac- 
cezted method of international payment, In the present cases these ear- 
warkings were not only registered in the books of the Japanese Banks but 
geld 


specific bars were physically mrked and segregated and ecknowledgnents 


the Bank of Indo-China and Bank of Thailand respectively 


My Government has concluded thet there are no considerations 

to justify disregarding tho property rights of France and Thailand, As 
of law the gold is clearly not Japanese, It is true that mich 
of the geld was transferred during a period when the countries concerned 
were at war with certain of the members of the FEC or were under enemy 
oc | There is nothing in international law, however, which mkes 
for goods and services illegal, whether mde to a neutral, @ 
it, or an oceupied-enemy power. There is nothing, moreover, 


h could justify desregarding the present trensfers. No efforts 

were mad¢ these settlements to set aside transfers of gold by the enemy 

powers exeept in the case of gold which had been locted. Since the 

present case involves the ownership of physical property, title to which 

was lawfully transferred, it is entirely distinct from monetary claims 

elsims which these and other countries my have in consequence of commercial 

and financial transactions during the war. My Government agrees entirely 

that the availability of Japanese assets and foreign «change resources to 

pay monetary claims mst be considered in the light of competing claims 
rising out of the war and the occupation. 


lastly, , my Government concluded that notwithstanding the 


jee involved this matter does not present a policy question which is 

riate for consideration by tho Far Eastern Commission, but rather 
onentation by the Supreme Commander, under a supplementary direct- 

ued by the United States in accordance with Section I of paragraph 


to issue thus is of an administrative nature and does not determine any 
policy questions which fall within theprovince of this Commission. 


indum giving certain factual information about the transactions involved. 
| indicated previously my Government intends shortly to issue the pro- 
directive, which will be filed with the Commission. 


¥FEC343/5 - END 
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509, CONFIDENTIAL. flew 
Your 831 (FHC119). 
We consider the best course would he tn Cry. 


at Thursday's meeting to have the matter brought to e vote on 
its merits. Our main argument should be that Thailand was 

at war with us and other Allies and that no assets should be 
released to Thailand until all outstanding wartime claims 
against Thailand have been settled, We would not be unduly 
disturbed if FEC should decide that Indo -China’s share should 
De released forthwith, though we are still dowtful absut 
legality of title in both cases. An immediate yote on the 
Substantive guestion would safeguard the authority of FEC and 
would at the same time place cn the United States the onus 

Of deciding whether to veto if it fond itself in minority. 


If however FEC is wnwilling to consider proposa). : 
On its merits, you should move that directive be postponed until 2 
question can be fully investigated, considered and decided by 
FEC in interests of ali Governments which participeted actively 
in war against Japan. 


Ye are doubtful whether there is anything to de 
pe pe entering into legal argument on question of title. 
Investigation might show that legal title is valid, but this 
is in any event secondary to main consideration that Thailand 
has not even yet settled outstanding claims against Australia. 


— ——e ee ee 
8 ee ees eee 


MIN AND DEPT B.A. 
September 14, 1949 
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1. The enclosure, a statement on the subject of release 
of earmarked gold in Japan, was presented by the Australian 
representative at the 163rd meeting of the Far Eastern Com- 
mission, 8 September 1949, and is circulated for the consider- 


2. The detailed list of questions referred to in the 
1 of the enclosure is contained in an appendix. 
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ENCLOSURE ND? 


Mr. Chairman I should like to raise the question of 
‘Document FEC-343 "Release of Earmarked Gold in Japan" a 
Directive which the United States proposes to issue to the 
Supreme Commander for the Allied Powers in the near future. 
This directive raises a number of important questions of 
principle, and also some questions of facts which are relevant. 


I have in mind such questions as how much gold was ear- 
marked, for what services was it earmarked, and when was it 
» I shall, Mr. Chairman, give a more detailed list 
of questions to the Secretary General for inclusion in the 
Minutes of this meeting. 


This directive also raises important questions of principle 


and cannot be approached lightly, use the quantity of gold 
and in proportion 


involved = be large both in absolute terms 

to the total gold holdings in Japan. It is very important 

for the Commission to establish not merely that France and 

Thailand have a title to this gold but also that they are en- 
titled to preferential treatment in the distribution of Japan- 

= —_— either as reparations or as settlement of legitimate 
ebts. 


I propose therefore that the Far Eastern Commission 
should consider this directive as a matter of urgency. 


FEC-343 states that the United States proposes to issue 
this directive "in the near future". I take it that this does 
not mean that the United States Government will act precipi- 


tately before the Commission has had fuli opportunity to 
examine 


and make recommendations on this matter. It would 
be difficult to argue that this is a matter of urgency. It 


proper for the directive to be issued while any hs of this 
Commission expresses a desire to examine the matter. I necd 
not elaborate this point, because I feel that it will be 


Having said that, Mr. Chairman, I would like briefly to 
state the views of the Australian Government on the principles 
raised by this suggested directive. The goods and services, 
in payment of which this gold has been earmarked, we presuli- 
ably rendered to Japan during the war and the arrangements 
under which Japan earmarked the gold were also made during 
the war. These arrangements therefore can have no more 
validity in our eyes than any other decisions made by Japan 
dur the war at the expense of nations fighting against her. 
What in effect appears to have happened is that Japan made an 
arrangelisnt whereby certain claims were to be given preferential 
treatment over other debts and obligations, and also, as it 
turns cut, over elaims to reparations. 


If suggested directive is issued, what will be done is 
to give preference to France and Thailand over other countries 
and their nationals. The directive in effect concedes that it 
was proper and competent for the Japanese phe paige in the 
middle of the war, to decide that two countries should be 
given a permanent preference in the settlement of their claims - 
a preference which even victory could not change. It also 


-=l-« FEC-343/1 
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would imply that these countries should be recompensed ahead 
of countries which suffered severely at ph gp oo} 
Shands and which have had so much of their materials and build- §(— 


fe 
& 


: sier for the Commission to discuss this ques- 

tion when the full facts have been made known and duly examined. 

| any cEé would seem wrong to dispose of Japanese gold 
] e re at hold should be considered as a 
in whol _ know Japanese international 

‘ obl Stions both prewar aia pliner It is a —— to be 

| a | the e countries which fought ——_ that is to 
> be discussed by the Far Eastern Cemminbton 
caviten in a way t will give justice to all countries 


which eontributed ee victory in the Pacific war. 


There is another aspect of this question which is of 
significance to my Government. Thailand has not ~ 
art ttscka @ischarged all her obligations under her peace Treaties. 


For example, sgrdlan. | edad flere cae 
ofthose countries against whom she wa re 2 ry Bhar tom Rastoukio. 
My G Government is strongly of the op tha wa anoets Sate 
in Japan should be released to Thailand until all Allied claims 


are settled. 


| 

| | 

| -2- FEC-343/1 
| . 
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71 


ag 
gage 1. What is the total value of the earmarked gold and 
how much is to go to France and how much to Thailand? 


x 2. In return for what goods or services was the gold 
earmarked and when were these goods and services provided? 


3.  ##When was the gold earmarked? 


4. Were specific bars or pieces of gold earmarked, or 
was it a general allocation of the Japanese holdings of gold? 
5. What was the total amount of gold held by Japan at 
the time of the surrender? 
> 6. Has any other of this gold been earmarked by the 
Japanese for any other Power in addition to France and 
Thailand? 


FEC-343/1 - EMD. 
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The enclosure, a statement on the subject of release of 

38 mar! ed gold in Japan, was presented by the French represen- 
tative at the 163rd meeting of the Far Eastern Commission, 8 

September 1949, and is circulated for the consideration of the 


4 PASS THE 


ee NELSON ‘. JOHNSON 
ao Secretary General 
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The French Government has noted with satisfaction that 


the United States Government intends to issue to the Supreme 
Commander for the Allied Powers, in the near future, a directive 


on the release of earmarked gold in Japan. 

| The French Government appreciates the courtesy shown by the 
United States Government in informing the members of the Far 
Eastern Commission of this contemplated action; it feels, however, 
that the release of earmarked gold in Japan, its property, is a 
measure which falls within the competence of the Supreme Commander 
for the Allied Powers and that any negotiations or discussions 
concerning that subject can be conducted only through diplomatic 
channels between the United States Government and itself. 
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FEC-RESTRICTED 
: FEC~343/2_ 
| 
OF FARMARKED GOLD IF a 
; at 163rd FEC Meeting, ¢ 
"eferences FEC $343 
. Note by the Secretary General 
The enclosure, a statement on the subject of release of 
earmarked gold in Japan, was presented by the Chinese represen- 
tative at the 163rd meeting of the Far Eastern Commission, 8 
September 1949, and is circulated for the consideration of the 
r FAR EASTERN COMMISSION. 
. es 
Sse’ . 
ate: . NELSON T. JOHNSON 


ghte Stay ®S Secretary General 
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We of the Chinese Delegation fully understand and appreciate 
the fact that the U.S. in considering to issue the directive to 
release earmarked gold in Japan has been motivated by the desire 
to bring to an early solution the various claims against Japan, 
in eo those by member countries of the Far Eastern Com- 
mission. 


While viewing the imminent directive in a spirit of under- 
standing, we nevertheless cannot help entertaining some serious 
misgivings as to the appropriateness of the procedure and even 
the wisdom of the issuance of directive at this time, We of the 
Chinese Delegation have good reasons to hope that the U.S. Govern- 
ment will refrain from doing so until there is a full opportunity 
for the member countries of the Far Eastern Commission to express 
their views on the matter. 


Part II, para. 3 of the Basie Post-Surrender Policy for 
Japan provides only that it shall be the duty of SCAP to protect 
the interests, assets, and rights of all members of the United 
Nations and their nationals. It does not stipulate that he has 
the authority to release such assets. The word "protection" 
could in no way be construed to imply the distribution and release 
of such assets, As you are aware, para. 16 of Interim Import- 
Export Policies for Japan provides, among other things that the 
stocks of gold, silver, other precious metals, precious stones 
and jewels known to have probably been looted should not be ex- 
ported from Japan and those of clearly established Japanese owner- 
= ultimately should be disposed of as reparations. In view of 

he above reasons the Chinese Delegation is of the opinion that 
the FEC should consider the directive prior to its issuance in 
the light of its possible relation to existing FEC policies and 
the general issue of claims against Japan. 


. Accord cep rons 7 ory (anne aaa} of Non-Military sy in 
aps oeptember page 2) there are approx el 
73,000,000 grams of gold <381, 979,000) earmarked for Indo-China, 
aegis rs and China. Even waiving ail legal considerations, 
the Chinese Delegation fails to understand why two countries are 
singled out to which earmarked gold should be released. We feel 
that we need more information concerning the proposed directive 
authorizing the release of liquid assets in Japan. We consider 
it important that no hasty or premature step should be taken which 
might render possible, however unwittingly, the dissapation of the 
—— assets in Japan prejudicial to the interests of all con- 


= We believe that the U.S. Goverament has fully realized that 
the disposition of liquid assets in Japan is an integral part of 
the broader question of general claims against Japan. Viewing 
the problem in the light of the settlement of over-all ego 
we hope the U.S. Government will see its way to withholding 
issuance of the directive pending fuller consideraton of settle- 
ment of claims against Japan. 


e 


-1- FEC-343/2 - END. 
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1. ‘The enclosure, a directive to the Supreme Commander 
for the Allied Powers on the subject of release of earmarked 
gold in Japan, has been received from the U.S. representative 


and is cireulated for the information of the Far Eastern 


Commission. 
re, The Secretary General has been requested to inform 
the Far Eastern Commission that the United States Government 


intends to issue the enclosed directive to the Supreme Commander 


for the Allied Powers in the near future. 


NELSON T. JOHNSON 
Secretary General. 
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The following is a directive which the United States intends 


to issue to the Supreme Commander for the Allied Powers in the 
near future: 


The following directive, serial number prepared 
to further implement Part II, Paragraph 3 of the policy 
adopted by the Far Eastern Commission on June 19, 1947 has 
been received from the Department of State and the Depart- 
ment of Defense for transmission to you for your guidance 
in aecordance with paragraph III of the Terms of Reference 
of the Far Eastern Commission. 


Whereas in international law and monetary practice 
in the absence of clear proof of a contrary intent the 
earmarking of gold transfers the title to such gold and 
the right to the possession thereof to the person in whose 
name the gold is earmarked with the same force and effect 
as transfer of title accompanied by physical transfer; 


Whereas there is held under your control in Japan a 
quantity of gold bullion earmarked by Japanese authorities 
before the surrender of Japan for the Government of | 
and the Government of Thailand, their agents or nationals; 


| Whereas France and Thailand are members of the United 
Nations, and 


Whereas it is your responsibility pursuant to Part 
II, Paragraph 3 of the Basic Post-Surrender Policy for 
Japan, Directive Serial No. 82 to protect the interests, 
assets and rights of all Members of the United Nations 
and their nationals, 


You should release to the duly accredited represen=- 
tatives of the Governments of France and Thailand gold 
held in Japan earmarked before the surrender of Japan for 
them, their agents or nationals and permit the assignment 
or removal of such gold in accordance with international 
monetary practice, except for any portion of the gold to 
which you determine that the Government of Japan or its 
agents did not have good title at the time of earmarking, 
and any portion which was transferred by Japan in compen=- 
sation for property which has subsequently been res tituted 
in accordance with policy directives transmitted to you 
pursuant to the Terms of Reference of the Far Eastern 
Commission. The determination of the portion mentioned 
in the last clause in the immediately preceding sentence, 
if any, should be the subject of direct negotiations by 
you with the claimant government. 


-1- FEC-343 - EMD- 
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DSCYPHER PROM: 


Australian Embassy, 
WASHINGTON. 


651. SECRET. IMMEDIATE. 
For Dr. Burton from Ambassador. 
F.E.C. 119. Your 499. 


We have been consider aeons to ace this 
question to a vote as instructed poree tS of your 485 
of 6th September in view of time factor the United States, 
as seems most likely, proceeds with the issuance of directive 
to S.C.A.P. on 16th September. 


The only approach that occurs to us would be to 
tbtrotuce a resolution that the directive be not issued. 
ould I rise to procedural disputation @liz. spar 
1th fn) of F.E.C. terms of reference. We would main 
Ngee directive could not be issued as a eye ete of a 
Eeeeinta F.E.C. policy decision and the United States would 
avenue that the direetive was in implementation of F.E.C. 
basic past surrender policy and would obstruct by every 
possible means. Whether we could foree the issue to a 
vote is doubtful. We t move a motion that a vote be 
taken at once but some other schon epraiag might move for 
ees Second motion w be voted om first and 
approved support the United States. In any event it 
appears most unlikely that other Governments would have given 
or Be ease have wished to give instructions to their represent~ 
atives on this issue. 


Stetes from issuing directive although directive can of course 
be reviewsd by F.E.C. after it is issued. However, from 
past experience, it would appear that such action would 
yorult ultimately in fmitiless discussion and a decision 
unfavourabls to us because of the United States 

yoto. Moreover, we would be forced into a position fram 
which we could only with eee | retreat and would 
eoeeny impair our friendly relations with the United States 


4. _ We feel that the United States arguments in 

tebatval ef our statement yesterday will be predicated on 

a issues and, as yet, we do not have sufficient factual 

ee eee ee Sead See see anpece 
. views tha ou h cts 

would be most helpful. Chey a aati fale 


6. You are aware of the United States general attitude 
towards P.2,.C. and its disinclination to work through it. 
The whole issue should be considered in this context. 


Oe et ee ee ee 


MIN,2 DEPT, B.A, 10th September, 1949 
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Dwcy: Vga aay FRU}: OF CONTENT 17 MUST ALWAYS: REMAIN ateen 1100. y) 
Australian .uhocesy, 
r< Peat { BETO, . 
ae oe , 850. S PUN Die L 
ne Fic ho.118, 
Our telegram No.820, 
Essential background to United lrewtive 
and the fact that Australia protested in Fzo vase ey has’ 


been leaked to the Press. Press report quotes smounts of 

gold for Thailand end France as given to us by State 

Departmert,. explains why gold was earmarked and the Anierican 

Officials have investigated French and Thei claims end hare 
P reached the conclusion tbat they were justified, 


Press states thet Philiipines als 
as’ you are aware in our telegram under rei’ersnce 
so a — 


; , Ccec enc eat 


Min and Dept, External Affairs. 
llth September ,1949, 
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f _ ‘References Telegram FEC 117 Sou ember, 19 following oth 
documents to which the oh Septebe - cy 1944 £01 sr Ae 


A. Extract from Page 242 of SCAP Sumetion of Non-Military Activities in 
asia No, 24 September, 1947. 


Precious metals valued et § 64,460 were taken in custody between 
21 August and 20 September. Gold silver with a righ $44,579 were 
released to the Army arg ae 1 fy gyi sptatie office he onto 
into souvenir items and 16, > were released through t 
Ministry of Finance for Golasbeant ae e domestic economy. 
PRECIOUS METALS IN SCAP CUSTODY 
20 September 
Yalue in U, 5. Dollars 
Eine Grams Por Gram Total 
Gold | 
On hand 21 August a/ 182,868,458 1.12529 205,780,047 
feken into custody 44,818 50,4 
: , . 
Balance: 182,897,477 205,812,702 
os On hand 21 August 4,490,184 1.12529 5,052,759 
Taken into custody eT * "598 
Balances 4,474,091 5,034,650 
:* hand 21 August § 2,047,505,297 02282 46,724 
wil iG _ = r é 0. ,071 
sneer custody 588,515 13,430 
Balances 2,046,919,371 46,710,700 
Total value: 257,558,052 
a/ Tuiy ond aaetuataataty 73,000,000 grams earmarked for Indo-China,Siem 


B. Se 1 ae USE Peliey Boeiaten Interim Policies 
for Japan -. FEC 232/26 of 24th July, 1947 ~~ 


16. Stocks of gold, silver, cultural objects and other precious metals 
eer eve ae ee 


¢ Cultural Hig ge produced prior to September 1, 1945, 
not be exported. 
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Dated: ee 1949 ; 
a 917 . 
_.DECYPHER FROM: Reed,: Mie Psp ee 1949 ; 
. 600 
Australian Enbassy, 7 


F.E.C. 117. 
Bm 
Your £99. an 


Geld for Thailand and France. 


» 


i A firm statement along the lines of your recent 

ka ree telecrans made by the Ambassador at this morning's mesting. 

is Ghinese and Indian representatives supports... Comments of weaves 
various members are summarised as follows: eee 


fa) Chinese representative argued that the aetion con- 
templated by the United States was contrary to pera- 

graph 16 of the policy decision on interim import- 
export policies for Japan.  (F.E.C. 232/26). He Pe 
also referred to page 242 of S.C.A.P. summary of non- gage 
military activlty of September 1947 and asked why 
China had been singled out as en exeeption, He said 
that no hasty or- premature steps should be taken, 
that this. issue was an Integral part of Allies 

> ° gneral claims against Japan and urged that directive 

{ars withheld. . ; 


(6) The Indian representative, whilst without instructions : 


on this particular issue, said that his Government 
Was most concerned that the policy-making functions 
» Pg \ arto of F.H.0. should be sefaguarded snd expressed opinion ; 
BPS -that directive should bs fully coneidered by the 
ie Sy Pt ek P , Gommission. 


le) The United Kingdom representative observed that he 
Would withhold comment for the time being until 
further evidence as.te title of the gold had been 
provided. 


{d) The French representative pointed ont briefly that 
this question did not fall within competence of 
‘ F.8.C,, but was properly administrative act within 
competence or S.C.A,.P. He said that any discussions 
about this matter should be conducted through 
f diplomatic charmels end that the French Government 
would not produse evidence of title before F.E.C. 


Zo We put it to the Chairman that this matter should 
be urgently considered by F.E.C. before divective was issued. 
Chairman replied that it was his assumption that the United 


| ss Government would give opportunity for further dis- 
eussion by Commission. 


Se aS oe S SS] So 


MIN. & DEPT, B.A. 9th September, J#to 
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| Ambassador called on the Ambassador this 
gorning ana left a note of which the following is the swuomary; 


Tne Thai Government has requested the United 
States to release to the Bank of Thailand certain gold bars owned 
7 the Bank and deposited for safekeeping in Jupan. The Sank 
Thailand possesses receipts issued by the Bunk of Jepan, weight 
] 3, certificates of inspection and other documents deseribing 
‘ bars by mumber and fine gold content. The bars are 
Bically s6z ted from other gold in vaults in the Bank 
of Japen and suitedly marked ang identified. The gold constitutes 
a major amg of the Thai currency reserve. Approximately one= = 
oF gold purchased before the end o@& 1941 i.e., Slst December. z= 
r er purchased with baiances whieh accrued in favour of ae 
during the war. The gold sas earmarked betveen 2nd 
and 27th October,1944 - gold acquired during the 


August ,1941, 
hased in an effort to maintain the integrity of “"e 


war was pure 
Thai currency system and avert financial and economic collapses. 


mment was obliged during the war to make available 
Japan local currency considerably in exceas of gold ear- 
ed by Japan for Tailand, Local ourreney «8 for purchese 
P rice snd other commodities which were sent to Southern Regions 
youpled by Japan for civilian and military consumption. Only 
os @ small degree was the Thai Government able to mitigate the acts 
of exploitation and spoilation of the Phai economy by the Japanese 
Government, 60 of the Thia currency reserve yas accounted for 
by the ‘yeld under earmark in Japan. The Bank of Theiland 
acquired a valic titie to the gold under astablished principles 
is -ymunicipal and international law. Its srompt release 
promote stability in Thuilend. 
ve a : 
‘*s The Thai Ambassador requested that his representations: 
‘lien Government. 
ring to Thailand's 


dus 
-; pe 
be sympathetically considered by the Austr 
‘The Ambassador took the opportunity of refer 
‘ outstanding obligations to Australia. 


: ' eoeccncrocron 


Min and Dept. B.A» 


Lith September, 1949. 
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> — marge ; at : 
GS Seakens2 bet 
AiG h 
{ = Dated 8th september, 1949 
: DECODE TO: 
= Australian Imbassy, 
499. CONFIDENTIAL.  XMMEDIATA. 
Your 620 (FRC 146). 
: Wie Go not coneider that Allison has brought 


forgard any new a ts in favour of United states proposal; 
Proper place for discussion of it is in FW and not by nea~ 
otiation outside FEC, and we see no point in postponing FRO 


a diy, 


MIN & DEPT E. A. . , ia 7a fh 3 [Z 


9th September,. 1949 
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The Australian Embassy, Xecd: oth September, 1949 


1400 hovrs, 
S20, EMERGENCY.  sucRET., 


PoE .C.116. 


On We Were called to the Strate 

fe par time under Lostruction from Buttooworth, 
reported at lsngth the Unitea States position With repara to the 
to Thailand and Prance, 

Ze 


Following is Summary of his comments» 


(@) The decision to take this step was approved by President 
Truman personally after Sonsultetion with the pb 


Spertitrents of Defenceags 
State, Treasury and the Attorney General, 


(b) The Unitea States Gp they are 
legélily correct in transferring cold otherwise thay wold not have 
teken this Getision, The State Department is bre paring & factyal 
Memorandum about the legal bosition for distribution to friendly 
powers, 


Stressed asain that Theiland’s legal right to earmark 


801d was not connected with Austria"s claim for Compensation from 
Thai land, 


Ce) Alton Pointed out that .3.A. believes that U.S.A. is 
entitied to a major portion of the Gold belonging to Japan, 
Therefore, if this amount is not a 3 


and Siam, it may be slained later by the U.S.4, 


~ (@) They stressed the Political significance oF propesed move 
in order: : 


(1) To Contain Communism in Asia and; 


(2) To assist the French in the interests of the Western 
; Union and the Atlantie Pact, 


} ae Referrad to the Se0graphical nosition of Australie ana 
eee the Opinion that we Might view the situation in its widest 
| aspects, 


be te: sad issue were réised by Australie at F.8.¢, 
_ meeting tomorrs 


"chance for a field day" 


meet: lorre | the United States would delay 
the issuance of a directive to S.C-A.P. for a further week to sllow 
time for further . negotiation (ive. for &nother fortnight). 

(2) Aljison 


’ 


et Nye Seve the impression that the United States had made 
firm decision to issue directive, 
Se We felt you 


Should be edvised of the Torefoing immediately, 


* 
—s EE as tas hy ee 


MIN. & DEP’?T. B.A, 
Sth September, 1949, 
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«495, «= CONBIDEWTIAL. MOST IMMEDTATE. 
- eae ie ies 
i z Your 1) 12 (FEO. 115). 
Soeces aus tes hes carried out intention end 
p peed dizective to S.C.A.P. with P.8.0., we would ‘ 
ig would be reported ot todey's 3 Comission meeting, — 
yent 0 opportunity would be given for genersl — 
“Ky end pr sents: tion of views. In sny event, ra et! 
a not let todey’s meeting pese without expressing Ls 
a ong lines of our 485, stressing in perticuler thet 
rather countries still heve outstending cleims egeinst 
s Bete ymer enemy ond thet no seects should be. 
> TI heilend u until sll these Allied clsims ere ccttied. BE 


* Ee ame 


eae 


: 


b t. oO pire, 


Sie. a 


DEPARTMENT OF EXTERNAL AFFAIRS. we 


CABLEGRAM. Be saea'l 
Dia 
= 


Dated: 6th September, 1949 
1730 


FslSel?7 


Po ‘DECYPHER FROM: Recd.¢ ee eae 1949 


Australian Embassy, 


i or ¥ WASHINGTON. 
Se) 812. IMMEDIATE. RESTRICTED. 
ne ee P.E.Cc. 115. 


Your No. 485. 


et in assuming that Ws should take 


Arg wo corre 
ing the question in the Far Hastern 


the initiative in vrais 
Commission. 


_ et 


MIN ok DEPT « Belo ub? b 


7th September, 1949 
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, Sent September 6, 1949 
AUSTRALIAN EMBASSY 6.10pm 
WASHINGTON 


209000409 


SECRETARY OF STATE eR 
FOR COMMONWEALTH RELATIONS } Ga 
LONDON 


pelew eae i} is 4) 


| CONFIDENTIAL. 
i Release of gold to Thailand and France, Yow FEC.11 


» We have now informed U.S.Embassy in reply to 
their Aide-mem-:ires of 3ist August and 5th eopveerer 3 thet 
after careful study Australian Government is unable to 
support either substance of U.S. proposal or manner of 

4ts implementation. Following is summary of points in our 
Aide-nemoire: 


2e Notwithstanding United States citation of iner-= 
national Jaw and monetary practice, Australian Government is 
not convinced that Thai and French title to the gold ha: bee a 
Clearly established, particularly having regard to abnomal Pe 
conditions prevailing at time Japan is stated to have earmar.ed 
gold for Thailand and France, Between 1941 and 1943 Thailand 
was at war with Australia and other countries and Indo-(‘hine 
was under J se occupation, In absence of detailed 
information Australian Government assumes that services on 
which Thai and French claims rest were performed in further- 
ance of Japanese war effort against allies. 


Geld should properly be regarded for present 
er @s as part of Japan's assets and its ultimate dissosit: 
aa in peace treaty. Even if regarded as transfered 
still be regarded as enemy assets in po‘sass~ 
in oe jet uta forces and available to meet war damag® anc 
other claims made by Allied on enemy countries. 


Matter should in any event be fully considersd 
ae yoted upon by FAC before any directive sent to SCAP 


5. Full texts by air bag. 
sseezosescs 
MIN AND DEFT E, seten enn > 
f 480/50) od 


September 7, 1949 


a 
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This is an unparaphrased version of a 
Cypher Message. It is not to be distrib- 
ited outside a British Commonwealth 
Government Department or I[nstru- 
mentality without paraphrasing. It is 
never to he downernaded helow “Restricted.” 


ees 
gen Wor 


a 
, Rene 
I, 13022, Ryans 
& See 
: _ -DECY Dted: ae September, 1949, nee 
Ae The Seoretary of State for Ree'd;: Srd September, 1949, oe 
~~ Commonwealth Relations, : 9,15.a.m, . rae 
; zoe. | oe 
. \ \ Ny 4 ¥ aioe ie 
te i 
A 139, CONFIDENTIAL, Priority, \ X fe we 
| Your telegrem 150. ee 
3 Japanese Gold. We ere urgently considering United 
; States proposals and will telegraph our comments as soon as 
ae possible. 
; " eSoo0— 
, Minister and Department of External Affairs. 


-Srd September, 1949, 


Tee 
Pech pechants 
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Aus’ 7" W Lian n Enb DaSSY 5 
tra de f 
Wa WASHING 0) To re 2 
 ' gan’ pe 
%E eS if Secret, 7 


ae 


. ‘Fee115, 
se Dect hes now replied informally along the ‘se 


GO 2% cannot, 


Oe nd y “gon that | land's ‘legal ri t to alia’s ol 
“ aonis v ae awit se ta *s oiaiee, for seated 


i us understand st ue’atate Department is send 
ions to i ed. Soe ssy Canberra. 


oe 2 te 


ie Paet 


ing furt sar 1 a 
eee 


faz! ac 2. aaa pa rhs a 


nike oe ae ee 
MIN. AND DEPT. C JF Eb of es oe, ey i? 


2nd Soptenter, | ss 49 et 


a — 2 om ie 
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| DEPARTMENT OF EXTERNAL AFFAIRS. ? 

| rE Da tga Ws ere rg et 9 Pa 

roy CABLEGRAM SB riciin ft I aE 

LIAN EMBASSY, CAVE 8 tee aa 
: 


Berry Scptemior, ° 194 Saga 
=: 784. SECRET, p) j 
i Your 470, : 
2 eae P,E.C,112. 


= As Allison was not available, we Giscussed 
10 the question with his assistant who was Unable to give a firm 
ie reply, which is promised tomorrow, bat expressed the following 
la tentative views — 


RE ae Oeney 


(a) The directive, copy of which was sent to 
the United statds Embassy, Canberra, will ve f.l63 with the 
Far Eastern Commission end subject to revicy by Lue Commission, 
The State Department, however, 16 most anxious that this should 
not heppen and would probably veto any proposal to modify the 
| directive. Communication to §.C.,A.P. is termed "directive" 
Pee "interim directive”. (The State Department would not state 
be significance of the chatks of nomenclature Dut We interpret 


it es - 


eyes yeh se | 


(a) <A method of getting around the 
relation between interim directive and 
matters of urgency, oF 


, (db) Indication that United States ts 
mo longer concerned with formuistion of 
poliuies by F.E.C. 


a) ia fhe State Veapartment is inclined to the 
} view that Australia’s reletions vis ~ 4 ~ vis Thailand are 

Iie _ @istinet from Australian and United States relations vis ~ a =- 
in vis Japan. 


OD) The United States would be extremely 
idee iada to postpone transmission of the directive to #.E. Cs 
ginee Thailend and France bave been promised that eetion will 


; be taken immediately. The present intention is to forward 
| the directive to F.8.C. on 2nd September and issue it to 
- §,.C.A.P. a fortnight iater. This period would allow time for 
further representations by the Australian Government. 


(D) The State Department stressed that transfer 
was strictly legal and at the same time had political vaine in 
enoouraging the Thais to resist the spread of Coramunism. 


2. ; Suggest you might wish to concert action 
with other interested British Commonwealth Goveriments. 


3 We were informed by the State Department of 
this matter on 29th August and given firm sssurance that the 
United State’s Embassy, Canberra, was thoroughly briefed to disecu 
it with you (see ovr memorandum No.998 of 29th August). 


Sos ow 1 ee ee ee oe 


* MIN.-& DEPT, EXTERNAL AFFAIRS. 
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ee Sent Slst Augnset, 35 .855 
| DSCYPHER TO: 

The Secretary of State 

Tor Sommonwealth Relations, 
OND ON: 

| 150, co i a FF 
iz We bave been informed by the United Ste te: Embassy 
4 that the United Stetes Government proposes to in; ot the 


| Supreme Commander to hand over to Thailand and France approximate) ¥y 

| 60M {elehty million dollars) in gold which bad been earmarked | 
tea for those countries as a result of tranding trénsactions. 
Oe procedure which we understand bas been communicated to you 
involves a notification to F.E.C. and we are asked tc suppert the 
United States in the matter. 


While there may be less objection to the gold being 
transferred to France for French Indo=China we have strong 
objection to the transfer to Thailand with which we were at war 
and which country under the Treaty of Peace made with her has an 
cutstanding obligation to Australia in respect of certain claima 
and the United Kingdom Government is in a similar nos ition, 


We propose therefore to inform the United States 
Government that we would expest them to respect our position in 
relation to Thailand, even tho they themselves wera not at | 
war with Thailand. and that no transfers of gOid should be made fra 
i Japan one enemy to Thailand another enemy until claims on Theiland 
| have been satisfied. 


ax _ We shouid be glad of your urgent comments. 


\, Min. AND TEPT, oF Hoh « 
i _ ist September, 1949 iv {4 b 
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DECYFRER FROM: 
Australian Mission, 
TOKYO, Sy) b 


261. Unslassified, 
Situation Report, 
A. Political. 


pI All newspapers of LOth Juns gave niajor prominénds to 
Teport of statement by United Ststes Acting Souratery of State, 
Je Webb, before the House Poreien Affairs 2 thet the 
United States Government had under varsful so... ion the 


qusstions of what steps mist be tsken for ths Staus Vepartrens 

to take over the Ocoupeation'’s Civil Government functions fram the 
Army, Although the statement wes mads in general terms the Press 
played up the possibility of transfer of recims of control. This 
brousht immediate rsaction from §.6.4.?P. whose Press release of the 
Same day denied that any chances in the régime of control was 
contemplated as "Such changes could only be accompli shea through 
Sgreement by the eleven nations oF the F.B.C., Apparently what 
ig being discussed is whether the Amertean imberasts will be 
prteartis handled by the State Department {% Vaghinetson or as 
heretofore ty the Departwent of the Army as ean internal vuestian 
Which rests aolely with “he United Statras® bie $20 A. 7 Latemnent 
eOnoluded. See Despatch 6 of 16th June 


25 S-C.A,F. statement was followed by U.S. Stete Départ 
Ment am ouncement that transfer of Jepanese corupation from Arimny 
to Civilian control was distant. 411 Mr, Webb sought to emphasise 
Was that Japan's problema ware being approschad in 6 thoroupghiy 
co-operative manner by the Army end State Devartinants, 

S$. . Addressing the Prefectural Governors on Sth June thea 
Prime Minister, Yoshida, said the Peace Confersy ‘guid OS ¢alled 
today &t which Japan could assert her Pights, 1 wovess of 
convinciny the Powers of Japan's abiiity to return te Interne tional 
Society and to contribute to World Peace was indeed a Conference. 
The Nation showld besiere to do nothing to destroy the confidence 
of the Powers in Japan, 

The word battle between the U.S. and the U.S.S.R. over 
on and Labeur issues aa continued over the past fortnicnté. 
oy tO letter from Lievtenant-cenorel Cerevyenis of 11th Juca 
az8inst oppresstve acts Apainst Gebour, General 


On the one hane end the Soviet cellovs i» ‘erence 
1S e for Repatriation of Japanese srisoner- “WA oY ; 
| other 1s @ shocking demonstration of inaensistent demegopueiry.” 


Further Socused the U.S.S.R. of trying to incite “Unruly minority 
elements in Japan to violence and Gisorderiy resistances See 
Despatch 64 sof 17th June, 

iw “ay Yoshida din his telk to the Prefscturel Govemors tended 
to play dom the Repatriation tasue saying that ¢-H.Q. was more 
Cae eee: aUrcead than the Japanese (i. vernment. Ro 
Nese ae Opinion that all Japanese in ths = vi Vnton would we 
repatriated when the time sac: 

=f 5. 

way Wabeeaes __ 
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i Neeent subbreaks «f strikes arxi SiAPY Letter te 
4 Wyanko have led to renewed adewande For as -2ainat the 
minists oy the Preas, The Ssceretary-Gene os * the Denooratte 
2 Party, Hirokawa, 4th June seonsed ¢).- vmmunist Pepby 
f€ working towards the Instipation of a Revolytitky ty forces In 
Aupust or September and called foy Investing! * bo the origin 
| of the strikes by Special Investication Com ile the 
Attorney-General, Shuntkicht Ueda, tdld the % ‘oOckretonrs 


Gonference on léth June that "stern measures woule be taken against 
Vicious and undemocratic elements in Japan. In reply Shi By 
#aitor cf Akshata and Communist leader said that the idea of 
Revolution In August was the Deméoretia Liberal invention to 

justi the oppressive maasursa ageinst Communists. The Denocratie 
Liberals would soon try to suppress Communi st activities by forsa 
@nd fichting by Conmmnists and Workers woulda be in self-defenns, 


if Tomabechi, Leader of the Anti Coslit¢ion Fastion of the 
Demoeratic Party, 14th June, rejested renswed Sicposticne of a 
merger with the Demosratic Liberals, saying the Gemmnd Party 
would be happiest if the teYper materialised, 

B. This morning the Japanesé Press veports that Prime 
Minister Yoshida will soon petition 5.C.A.P, for increases of Police 
Force tc 150,000 and for improvement of mechenisatton of Police by 
increasing radio equipment, revolvers, and allowing them to 
possess machine guns and armoured cars, 


ea An unfavourable balance of trede sno! lens ta 6280 million 
2 stage lege lars according to the Finanus Ministry, 
mports totalled 14,820 million yen ‘and experts 16,900 million yen. 


20, A 25 million dollar Trade Agreement between France 
88d Japan wae announced i0th June. A rranzement will cover trade 
Cpa the two countries from ist March, 1949, to 2th February, 

> % Ae 4 


ai. R. W. Hale, head of the S.C.A.P. FPorelen Trade Division, 
‘told ths Press 8th June that an early resumption ef trade on a 
private basis could be expected between Japan and Communist China, 
‘ts for Japan would be soya beans, iron ore, and sacking coal, 
s6Xtiles and other manufactured goods would be exportes co China. 
hi 'y Comminiat leader, who recently addressed mast!: -s sponsorad 
by the Chembers of Commerce and Industry in Osake and Kobe, hes 
xPresse’ Willinenesas to eo to China as a spesial representative to 
. egotiat: the restoration of trade, 


Mataswice ot Bieut./Col., Sehanck, Chief of $.¢,.A.P,!s Natural 


esourees Seytion, announced 17th June that 5.0.8.P. had re jected 
at mal Japsness Government petition for sxpansic¢n of Japan’a 
Fisheries. _ vane Japansss Compeniss wera not obse rving the terms 
set by the Oscupation, for sxample, fishing boats violated 
oundariss and over-exploited sews areas. 


Sheet Eieut. B. Donaldson, Chief of $.C.A.P.'s Forestry 
isicn, said 6th June that Japan was demidin forests at twies 
the vate of replacement. Forest resources had dropped to 6] 

mi, lion Gores or 55 per cent. of the pre-war level, Oversutting 
snd dnadex te messures for SYrosion contrel would cost the nation 
one-fourth of its ateple food imports in flood demsoxe. 


=/ 14. 
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eke S.C.A,P. had approve jan Sor bo new typo a 
eri plants davable of ponerstioan S80, Ot S Lewy Ce 
ants. are to be completec by 1955 / ° 
C. Labour. 
ba Tokye tramways qtriks. ‘See ny telagram ©2355 of 6th 
Tien #5 ‘a2 
16. nion offiseiais 


June). _ ‘This strike was called off on 7th June by 
Peer virimatum had Seen delivered by tne Governien undexy Tingerdted 
new 201. 


16 National Government Railways. kK aby 


ae affecting 
the four moin Tolyyo railway lines was bepun on 91 ie 


io protest 


¢ 
cr 
nn 


+2 Pe! 


against the Rew work shift involving ten 1 inntes extre work per 
driver per day and the diemissel of 19 driverc who Pel 50 
; a Ae tiie: peud 


comply. New hours were still within the 49 hour ®e 
purpose of the atrike was opposition to new Teble of Personnez 
Orgenisation Law, Tt was feared that the new work schedule was 
he garter t> mass Cismissais under ¢tnis Law. Strike, affected 
: Toss in fares on Oth Jose eatimated at 44 

SOAP, Labour 


11th Mane the acting Chief oF 

fone Labour 
agcoording th 
Nan 


million yan. on 
Division called off the strike under Publis Corp 
Relstions Law and ordered neopotiations to be ves 
proper machinery for such disputes provided in PC 
Central Executive Committee of tits National Gors? 1S 
Workers’ Union hes directed the workers to Ww: ? position ta 
the new work schedule but to co-ordinate thelr 5/1 « "Ws ine 
violenos, if necessary’ to resist maas disinissais under the 
government's retrenehmnent plans. At present afforts ars being 
made to form en Aroitration Committee to mediate the dispuve. 


: ye li ae The 
Ralawey 


A Hiroshima dispute ~ On the morning of lfth June, a 
elash osourred at the Hiroshima slant of the Japan Sceel Many- 
facturing Compeny whan about 1500 Polics avieted abcut 2000 
workers ooncuctineg a sitdown strike in protes- seainst the 
@iamissal of 600” workers tn agecorasnce with bne acoromic 

16 3e0 


Stabilisation programme.  Prel*minary “spor bse from veps 
stated thet about 500 workers wore injuved, but a Bd.) Wititary 
Ggovernme 4% Observer who wss oF the spot states that ¢ “#2 were 
“Injuree end that Police used ne widue violense. ‘the ractvory is 
en the list of plants designated for Reparations and as such comes 
under Nil vary Government. surveillance. When workers Locked them- 
selves in the Factory on 14th June and refused to allow the mankger 
ment to lee ve the M4litery Government directed the governor of 
Hiroshima to order the closing of bhe Factory, Tis order was tesved 
by the Governor on 14th with closure to be effective from 2 a.i. VE ‘ 
Asth. Police wero called to entcrce compitance e% 8.30 a.m. and ag 
ail workers were avicted by © 8... B.C.0.F. Mi. itary Police, Ffeid | i 
Security, and Militery Government ropresentat> (et ndsa as 
Ovservers. 4 company of 5.0.0.F, troops occipied tho butading om 
im Largs 


the nicht of 16th in wiew of the rumour that worker's 
Troops were withdrawn after 


further trouble would 


numbers would attempt re-entry - 
geveral hours when 1% became apparent that no 
develop. 


a et 


D. Vekesuke Loysity vase. 

18, : Mwo officials <f the All Japaneses: Occupation Force 
Union have Seen arrested 8° Yokosuka and chsraec with pre judicing 
the security or the Cecups sion Forves, $n that they nigpanresented, 
in a news shest published on May Sth, ¢ statemerit ace hem by 
Mr. Vo Burati of the $,C.A.?. Labour Division in an 4 owiew hie 

' had with Union offteials eoncerning ithe sighing of tae poverty 

. Affidavit required by Captain Deoxer Bureti states thay one 
report o° “se tnterview. as pudiished is aibetantially correct, but 

that thers ara several inacouracises shich he does not consider 


/ SalLiberate ; 
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ae the officials sharped is Sugeki Kenej1 with whom Decker 
18 Ge ow dng cleo es refusal to 


3} previously refused to have dealings 
tha Loyalty Affidevit. 


eT ee 


MIN.,& DEST e B.A Le) 


e3rd June, 1949. 
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Dpcons® FROM : 


VETRALIAN MISSION, 


A 
TOKYO. 


Lett wine Socialists hav li ao iv 
intention to Pith sarainst thei: oul rom the party 
but Aeanpme, Seerotery General of party, toio a manoer ot 


the mission today » he 416 not think that they will 
He eaid the socialist party without the extrane rivht wane 


of Hirano and extreme tott, wine wee mow more pnt. a On 
July 14th’ Soctiali i st + Sei} +y Wa oS tie ka ) torte ‘| y ; rh (ome rms | 
A Mi ore JT} | 7 +, th brie ry pita ees © 


Yachrthur on political situ 
stetement of the tormation of a Tour party eoalition Cavine’ 
without Gissolving the Diet which was sin ideal sol 

present, sit Hatian (see daspatch 161). EBFo warned the Prima 


Minister against dweiling 00 much on middle prasent polic; 
Sueh. an ai Ltitude gave the impress tnn that the Demo hic 
Liberal party was reactionary and thie impeded the formatio 
of a pnational pitadetaee cabinet. Avalis' iif the ChaLrien 
of the Socislicet Party Kitayama told the press on July L8th 
that the Socialist Party is tonde tp call for a digsblution 
in September, Ze said the Goaialist element vaa Sppessk to 
oining 2 centre party such es thet advocated by hehada and 


iki. 
{o) BcoNoWTCS. 


The French Union 4nd Japanese aligned financial 
aurveeneut on July iat providing for trace Oetween “ne THO 
on an open aceon basis in terms of the dollar nce wil 
ti ij shor y namiceet t rod L ‘ 


buy raw sitk and machinery and wi 
of coal, salt’ end fertilisers. 


>]: A vit ] 
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_ ENGLISH NORSH TO CENTRAL NEWS. 


oe aig, ss 
25 7 48 


= 6es0- nome, A 


f mocratic, and tho Ponplo!'s Cosoporativo parties, would 
oo most dosirablo,  Metsucka informod SCAP, howover, 
-¢hat such a coalition would bo difficult bocaus) 


political parties in Japan failod tor ovcogniseo tho 
nuoossity of working togothor in tho faco of a doup orisis. 
At the conelusion of thu one-hour mooting, MacArthur 

was said to have commonded the work of tho Dist sussicn 
which: has just concluded. Goenoral MacArthur is ssid to 
have also praisod the work of tha Illogal Prop erty 
Trengaction Invostigation Committos, which has beon un- 


‘covering a’ numbur of s 
corruption. 


13/7/48 =e 7.50 


eardals and casis of political 


/: ‘eases 4 5/6 
/PRADE BETWEEN JAPAN AND WRENCH UNION. A finaneial 


arrangomont for trade hotwoon the Fronch Union and Japan 
Was signed on tho 8th July by Gonoral Zynove Pucnkoff, 


head of thy Fronch Mis 


gton in Javan, and a reprosuntativa 


Sf SCAP. This was stated today by Fronch Official 
quarters. Tho agrovwmont yrovides that all trade betwoun 
(ho Fronch Union and Japan will bo conductod on an cpen 


‘scemmt basis. Thoso. 
‘by SCAP's Forcign Trad 


open accounts will be maintainod 
a snd Gommorco Division on behalf 


dot tho Allied powors, and by tho Bank of Indo-China on 


“tho franowork of tho n 


,the Fronch Union and J 
Union will buy frem Ja 
\china, and paper. 6,0 


«oohalf of tho Fronch Uninn, in tarms of dollars. Within 


aw agreomont, French authorities 


| expect a rapid developmont of commurcialrlations botweon 


apan in’ the near futuro. The French 
pan rew-silk, machinery for Indo-= 
OO bales of raw silk aro oxpyctud 


[to roaohseaaeerne ness dofors the ond of this yoar. Japan 


(8 at pros nt nugotiat 


o 


Morocco, coal from, Indo-China, 
‘portilisors hav) alroady beon 


ing to obtain chemical products ~ 


from France, salt from Tunisia, supurphosphata from 


and ores from New Calodonia. 
orderod from Frances, and. 


Japan is trying to obtain coal from Indo-China at the 
poto Of 25,000 tons this year and 200,000 tons noxt 
yoar, The opon account system was so far operating 
only botwoon Japan and the Froneh Unione 


ee ee ew a ee et es ee ee ee 


Page 250 


- 
eT a > 


SINGAPORE. 14, PL15 a.m. NEWS IN ENGLISH, 

; CEYLON has joinod tho World Hoalth Organisations ; 
{ The Cuyloneso dologats has boun givin official status 
f at tho World Hoalth Assembly now mooting in Qonovie 


me 


BAO DAI STILL ABROD. Bao Dai, tho formor Bmpsror of 
Annem, arrivod im (Canrus) yesterday from Perils. Ho 
will spond about four wooks those 


STAMESE CONSTITUENT ASSHIBIY. The first sossion of tho 
nowly olocted Siamoso Constitbusnt Assombly mut 
yosturday in Bangkok. © (Pharatosa Sribortagivo) 

was Oluctod Prosident. 
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TOKIO. KYODO NEWS IN JAVANESE MORSE. 


13/7/48 - 4 pem. 


FUNEDA ON REPARATIONS: Stato Minister Funoda, tha 
Prosidont of the Reparations Board, said tho following 
en tho 9th about roparation matters in a spooch at 

' Wikko:-  "Aftor the announcomonts of tho rooont 

, Striks Reapert and Johnstons Ropert, it appeared as AP thoro 
wore signs of tho ronarations question approaching 
a final sottlemont. Howover, tho dscision of tho 
rsparations ducstinn must be mado botweon the Allios 
with duo regard to such factors as a poace confer ines for 
Japan, Amurican crodits for Japan and tho senpral 
internationol situation, All wo have to do in this 
eonneetion is to fulfil our duty faithfully. ‘he 

bs yomoval of 17 war plants on the basis of tho 30% advanus 

| delivery plan is progrossing. Up to dato tho handing 

| over of 90% of tho 17 war factories and (their) 19,000 
machinery itvums has boon eomplstod. Thos. included 
6254 machinory itoms to China, 1628 to tho N6otherlands, 


a ies 


2310 to tho Philippines, 1261 to Britain toe" 
15/7/48 - 6.50 pem. ENCLISH MORSE TO CENTRAL NEVS. 


POSSIBLE DISSOTUTTON ot! SUAS DET. Tho possibility 

ef Genoral Mackrthur crdoring a now gonoral pleetion 

in Japan within a fow months was fsarod after SCaP askod the 
Speaker of tho Lower House, Iomalkichi Metsuoka, what would 
posult if tho Dict wore dissolved in two or throes moantHs 
According to a most r-liehlo sources, Gunoral MacArthur 

asked 6 fow important oolitical q astions during his 
oni=hour mosting with tha Leowor Housu Spcaker Matsucka 
this aftornoom. Among SCA?'s questions, according bo 

7. the s-mo seurcs, wero tw wossible rosult of a now 

\ election and what form of cabinst was most desirable 

to suces2d tho Ashida cehinset. Matsuoka informod. 

Gonural Machyvthur thet, although the Demooratie Liberal 

* Party will omurgo as thw first party from anothor fomoral 
As uetion, tho political pictur, will not drastically 

| cheng> after an olection, No sinf#lo party will command 

a majority in tho Dist, Matsuoka is said to havo told 


i. SCAP. Rovlying to the other question, Matsuoka said 
= that a coalition govornment of all major partivos, 
‘ presumably including thy Domecratic Liboral, Soeial yf 
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(a) - FOLITICAL. 


Lors Le 
antention to Stcht ezainat their ¢ ) | @ 
‘may but Keanume, ec story Genera Lo 4 
| the miaeion today, he did 1 ini & <s 
. He said the socialist party N a 
: of Hsreno anc extrens ieit ¥ Le 2a 3 J Ole 
if July i4th Socialist speaker Mats uoks Tu rad with eners 
Ys MacArthur on political situatio : ae nde 8... 
4 etatement, of the formation ® four va Ot itLon abinet 
iR® ‘ 


without dissolving the Diat which we BA, <6C 
prerent situation oe gears } | imnad 
t  Winister against dwel! too. mAs ni 

. Suoh ab attitude cave the impression that: the Demo: 7 
i \ Tavere! party was reactionary snd thie aded th 
of & national coalition catin Agsing’, thie the 

of thea Socialist Party xa tates & tolc the preas on aL-y 
that the Socialist Party intende tr cal) Tor a dissolut 
» Ww em September. He said tha Socialist element waa %ppese. ve 
‘ Joining Qa centre party such ase that edvoer tao Dy Asnidse rx 
' $iki- , 


(6) - BCONOMICS. 


ty ae pee ay Er ee 
i The French Union and Japanese srgnedc & Hz al 


as 


i eeveanent on vuly €t% providing for trade oetwach "Oo 
on an Open account Sesis in terms of the Lier. yo will 
| Duy raw Gilk end machinery and will « hem “ ; 
of osel. Salt and fertilisers 
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